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T Why More Rationing N° 
Is Now Likely . 


The late ie move on the sche ceiling front is an importan> 
attack on inflation, from a different flank. ; 

Up to now the price ceiling machinery was devoted to holding 
ceilings’on some prices and, second, to compensating citizens, by 
a cost-of-living bonus, for increases in commodities on which 
ceilings could not, for one reason or another, beheld. ‘That 
policy presupposes the cost-of-living index moving up and, 
sumably down, 4 point or two, with civilian purchasing po 
adjusted by the bonus. 

Now the W.P.T.B. brings up reinforcements and atta on 
another flank. Now the gim:is to halt and peg the cost of living) 
And to achieve that end the administration is going to' lower we 
prices by means of subsidies. 


Here in yery plain language is what seems to have gone aN, 
in the minds of price officials: prices are creeping up and/it looks 
as if the cost-of-living index is going to rise another point, which 

will mean another increase in the cost-of-living bonus ‘for Ganadian 
ashe Paying that cost-of-living bonus will ‘increase business 





Hosts and will force up a whole chain of other costs.” That will set 


up a big set of inflationary whirlpools. If we now reduce the’ cost 
of living, just enough to prevent the index reaching another 
point—even on comparatively insignificant items of family cost— 
we shall dam up that ‘inflationary wave which would weaken our 
whole structure against inflation. > 


The items now chosén for subsidy have ciaesiod many. Tea 
and coffee are comparatively small items of family cost. Because 
they are imports, however,-the subsidy is easy to administer. A 
milk subsidy is much less easy to handle, but it is an important 
item of family cost and, anxious to improve the eating habits, 
health and energy of the Canadian people, the government preb- 
ably had this secondary inducement.to select this item. Oranges, 
which are not included in the computation of the cost-of-living 
index, are an import, hence easy to admitaster; of dietary import- 
ance. Action on this item has, of course, been neutralized by the 
price increase in the United States. A 

But what commodities were chosen for subsidy at this time is 
much less important than that reductidn in their. price ‘should 
serve, for the time being, to hold down the cost of living. 

In a controlled wartime economy such as we have .adopted to 
help win the war as promptly as possible, the cost of -such 
stbsidies is—to the nation as a whole—nil, since what comes, out 
of one pocket goes into another and there is clear gain from the 
operation in the protection it gives against the immeasurable hard- 
ships and injustices of inflation. 

But uses of this méthed. are limited. Serious difficulties’ and 
injustices would result from its widespread application to com- 
modities for which different humans have a different need, 


preference, or capacity to buy. 
¥ o a 


FURTHER MOVES ARE INDICATED 


~:Twoe further developments are indicated. 

First, more rationing, which is-theonly fair and sound method’ 
of providing equitable distribution of commodities in short supply 
and which, in itself, is an important anti-inflationary tool. 

Rationing is a igrim, difficult busigess, ‘but it ‘is clearly a 
method of justice for all citizens: 

Mr. Ilsley and his price control men should fot delay in 
following on where the logic of their entire programme leads 
them, and that is toward much more extensive rationing. 

Second, price men are now demonstrating awareness of the; 
effect the price ceiling has on-much of Canadian-business. Rising 


f costs of goods and services which have squeezed through the 


price and wage ceiling, or which are outside its ¢ontrol, have hit 
some industries so severely that’— without further increasing 
selling prices which further. fuels"the inflation fire — going out 
of business is the fate facing them. 

Certainly among essential industries—and yot: will look far 
and wide today for an industry without some very’ valid degree 
of essentiality— this result is as undesirable as inflation itself. 

Seemingly, emerging naw in price control circles is a néw 
distinction between ‘cost of living goods, such as foods, and so- 
called durable consumption goods, like clothing, furniture, etc. 

Subsidies of the new type will probably be used~ where 
hecessary and possible on the ,cost.of living goods—the things all 
Canadians require. But on durable consumption, goods which 
Canadians buy in varying degrees, and purchase pf which. can 
usually be postponed, it now looks as if the price controllers are 
on their way to making some upward adjustment of prices in the 
higher essentiality bracket, 

This indicates a trend toward the British price control 
system, where prices on commodities essential for everybody, like 
common foods, arecontrolled and where prices on furs, diamonds 
and non-essentialg are allowed to soar as high as people with 
Money will bid. 

While it is true that we'can’t have cake and eat it too, and 
tan't avoid inflation without pain and hardship, the national cost 
of firms closing down is of unpredictably wide dimensions. Price 
Policy makers should recognize that basic fact, The intimation 
of the new approach is that their anti-inflationary job may be 


done with much less noxious effects to Canadian ee 
” o 2 “ 


WE MUST REFORM OUR TAX METHODS 


Importance of tax reform along the lines ofthe “Rumi” plan, is 
demonstrated by two specific cases reported to The Financial ai 
this week. All deal with the eight months tax debt that ovetbaning, 
‘very Canadian who pays his taxes at the ‘source. 

First case is of an employee who died last September ater 
faring $5,560 in 1942, To his widow goes a pension of $2,187 a year, 
énd along with it a debt for back taxes of $1,335, payment'of whiokt 

will either cut her next year’s income to $748 or force her into debt. 
There is also a claim against her husband's estate of nearly $550 for 
“ompulsory savings, some of which will be taken care of by her 

usband’s insurance premiums. oe - 
_ Another is that of a man eatning $2,500 a year who died leav- 
ng his wife with two ygung ehildren and very little else. His estate 
Will have to pay some $290 in back taxes, an amount roughly equal 
what he would have to pay.in succession ’duties to Ontario if he- 
left an estate just aboye $25,000. He would not have to pay Domin- 
ion succession duties‘unless his estate were above $36,000, yet with 
hot much more than a tenth of that amount, his estate is being 
Called upon ‘to medt $290 in back taxes, 

In both of these examples, men who have made adequate 
Provision for the futute find their efforts sabotaged by our anti- 
uated system of tax assessment; : In the final cagg, the widow of a 
man who had been unable to provide for the future finds her bur- 

increased, 
It was this’ sort of ineqyity, that S. H. Logan of the Bank of 
Commerce had in mind when he stated in bie presidential report 
ie shareholders this week: 


“T believe with Mr, Rum! that ‘the income tf debts: ‘of individuals 
ppnstitute an increasingly dangerous weakness r taxation system, 
at they cause widespread hartiship and apprehension and that the 
fancellation of the old tax debts would be of ‘ bénefit to the morale 


: and welfare of the country as mn outweigh any objections ‘that can | 


Appt ser ad A ~ ee 
4 j 

‘ f % ™, 
8s. 


eee 
ee 


“ember of Audit Bureau of f Circa sf 






Ched 


P. Fe pes: 


; Programme Will Stabilize 


coal Brits Averting Wage-Price Spiral; 
Last Minute ‘Change’ Excluded Beef 


By STAFF. WRITER 


OTTAWA. Canada’s price “con- 
trol machinery veers in a new direc- 
tion as a-result of ‘the change ‘in 
policy announced by Hon. J. L. 


*} Isley. ty 


Chief implications of the new 
policy séem to be: * 

1, Price . control; emphasis has 
been shifted, The-year-old ceiling 
programme gives precedence to a 
new objective—stabilization of the 
cost of living. Thid does:not mean 
that the ceiling disappears.” It’ 
means that ceiling prices’ may 


henceforth be moved, adjusted or | 


subsidized. 


’ \ 

2. Subsidy policy is also changed. 
The stress is on direct consumer 
subsidies in preference to subsidies 
to industry. If administrative diffi- 
culties-can be overcome, the con-. 
sumer subsidy is thought to be a 
cheaper and more direct method. 

Consider Other Steps . 

A new price policy on durable 
consumer goods was forecast by 
Donald Gordon at a press conference 
following the‘Iisley broadcast; Mr. 
Gordon said price adjustments and 
other concessions to relieve the 
squeeze on certain essential durable 
goods were being considered. 

Reason for the new policy is the 
imminent threat of a secondary 
wage-price spiral which would have 
almost inevitably been ‘set up in 
1943 by, reason of impending cost- 
of-living bonus DAYENERS in Febru- 
ary, * 

It was admitted that the hoped-for 
seasonal decline in the index thtis 
winter had not materialized. New 
bonus payments would have brought 
an intolerable pressure on industries 
and trades forced to operate under 
the price ceiling. Amount of such 
payments is placed at $25 to $30 mil- 
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and ‘dollar inoome are ee Le eee Cee my , ¢ fh ts as ’ Js is 


Light, Heat & Power Co. for 1942.- 
will be well in excess of the 1941 
returns, when the com ‘re 
ported an income of $5.5 mihions 
Despite the larger revenue, it is 
unlikely any net profit will be 
shown after provision for bond 
interest and depreciation. 


. During the past year the com- 
pany stepped up its deliveries in 
Ontario Hydro to 225,000°-h.p,. Ad- 
ditional work was done on equip- 
ment and well over, $2.5 millions 
spent on dretiging. The latter 
work has now closed down for the 
season, leaving some $5 millions to 
be spent to complete the pro- 
gramme, 


* “swop” a 


iidns for each point the cost of living. us 


index soars. 
_ It was only a few hours before Mr. 


Iisley made his broadcast that it was | j= 


decided not to include beef but to 
limit-the new policy (for the pres- 


ent) to milk, tea, coffee and pranges. | 


Chief reason for excluding beef, it 
is learned, was the administrative 
difficulty involved in lowering con- 
sumer prices by some type of sub-. 
sidy. Had beef been included it is 
almost certain that it. would have 
meant some form of rationing. . 

Whether the policy will be effec- 
tive without the inclusion of beef res’ 
mains unanswered, 

On the-basis of information made 
available to The Post it would ap- 
pear that the reductions in consumer 
prices now allowed by the board 
will relieve the cost. of living index 
1% to 1% points. 


Weighting of Items 

The present “weighting” of the 
five items under discussion is ap- 
proximately 118% (inclusive of 
beef) and 7.3% without beef. That 
means that the four subsidized items 
(tea, coffee, oranges and milk) rep- 
resent 7.3% of the total index on 
the basis of Nev. 1 figures. When the 
index was first compiled they car-. 
ried a weight of 6.6%. Price changes 
in these items relative to the whole 
price structure’of the index account 
for the change. The present weight- 
ing of milk alone is 4.6% and of 
beef 4.5%. 

Oranges have never been under 
price ceiling. Tea and coffee, were 
already subsidized to enable them to 
be sold at the adjusted'ceiling prices 
‘of the base period last year.’ Some 
local upward price adjustments in 
milk has been permitted and the 
production of fluid milk was sub- 
amined, ’ 

“Open Approach” 

It is stressed by board officials 
that there has been no “tampering” 
with the index in any way except by 
an open approach to preserve — 

Lh ' a4 


pitab lization Program sd 
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in its new policy is that it can 
tial wage bonus for 
an overall tion in living 
which can be shared by ‘all consum- 
ers everywhere. 

One implication of the new policy 
is that the government is ‘apparently 
intending to draw a line between 
consumable and durable. goods $0 
far as price ceiling is concerned. 

The.new plan implies stabilization 
of ‘consumable ‘or cost-of-livihg 
goods at current levels. . However, 
Mr. Gordon intimated that in the 
case of durable goods of a non-essen- 
tial character there might not be 
same rigidity so far as prices were 
concerned; 


Diversion of Manpower 


Limits N.S, Coal Output 


From Our Own wee 


MONTREAL.—Diversion ‘of skill. 
ed mining labor into the armed serv- 
ices, either voluntarily or by .inguc- 
tion, is giver, as the reason for ‘the 
relatively sharp decline in’ Nova 
Scotia coal production, Despite the 
urgent need, Neva Scotia collieries 
produced only 550,000 tons last Octo- 
ber, a decline of nearly 21% from 
that reported»a year ago. Slightly 

more than normial absenteeism, also 
has contributed to the poorer show- 
ing: 


#. 





Several months age the situation 
was drawn to the attention of the 
government, It was pointed out then, 
and: on several occasions since, that 
the maintenance and increase of 
production is directly tied in with 
manpower. Loss of skilled workers, 
who cannot be replaced, to the arm- 
ed services has continued. It is, 
claimed that until steps are taken to 
see that coal miners are returned to 
the pits the country must be content 
with limited coal supplies. 


$psts | Roosevelt has made appointments 



































"Fresh 
‘Wilbur 
mittee, bas become 


Maritimers to 


om bis trium pb in the Third Victory Loan, Cores 
pinney, chairman of the National'War Finance Com- 
president of the 125-year-old Bank of Mont-° | 
real and a director mr the Royal Trust, Another of the long list of 
fame in Canadian finance, he was born at 












Yarmouth, N.S., “33 ir ago and joined the staff of the bank 
there as a junior in 1906. In 1915, after service in. several 


branches, be became se to.the 
. He was made assistant general 

general: manager’ in 1936. Alert. 

lic speaker, be bas a knack of boiling a 


Sir Frederick Williams-Ta 
manager in 1928 and joi 


he me gifted asa 


general manager, at that time 


st of figures into one or two essential, dramatic facts. 





F. D. R, Names Bias Bosses 


-tmliaed-Policies, May be i 


By ROBERT T. ELSON 
WASHINGTON, — President 


that will have repercussitns on 
Canadian policies. / 

Secretary of. Agriculture Claude 
Wickard has become the Food Ad- 
ministrator—given same position 
that Herbert Hoover filled in World 
War 1. ‘ 

To silver-haired Paul McNutt, the 
President assigned the job of organ- 
izing American manpower. McNutt 
is given a post comparable to that 
which Elliott-Little was to have had 
in Canada. 

Wickard’s policies in.food. admin- 
istration will influence many im- 
portant decisions by Cana@a’s Min- 
ister of Agriculture, Won. J. G. 
Gardiner. Moreover the new food 


‘| administrator may be forced to call 


upon Canadian help to achieve ‘his 
objectives. This means closer | co- 
ordination ‘of American and Cana- 
dian agricultural problems, 
McNutt’s appointment. signalizes 
the. final scrapping of a voluntary 
“business-as-usual” method of meet- 
ing manpower problems. Coincident- 
ally with his appointment the Presi- 
dent'.terminated all volunt en- 


listments in the American armed, 


services. 

If McNutt can make, full use , of 
his*powers and organize manpower 
efficiently there will be ‘increasing 





Tes 


political pressure upon the Canadian 
Cabinet to do the’ same. 

Last year Canada and the United 
States took some steps to .co-oper- 
ate in food production.. Canadians 
increased | coarse grain’ production, 
loWered immigration regulations to 
permit’ combine ‘gangs to cross the 
border. Next year further co-opera- 
tive measures can be expected. 
Canadian grain has helped fill cer- 
\tain lend-lease needs in Greece and 
Russia. 


ctiinmeesiiolipilh iat agscesaipbich 


Review by O. S. C. 


Comes Next Week 


A new hearing on the applica- 
tion for release of 11,500 pooled 
shares of Ontario Nickel Corp. 
will be given by the Ontario Se- 
curities Commission some time’ 
next week, The aero Post is 
informed. 

This rehearing follows the Board 
of Review findings that H, J. 


Fournier, applying for the release | 


previously had not been given a 
full opportunity” to present evi- 
dence, The Board of Review rec- 


ommended that he be given a fur- - 


‘ther hearing: ‘ 
Some - lawyers “say. the whole 


system by which mine’ financing: 


is usually carried’ on in Ontario 
and most of Canada might be in- 
volved 


Crdua Currents at Winnipeg = 
“Tory. Delegates Want Free Hand Choosing Leader. 


By KENNETH R. WILSON 


WINNIPEG. — The big scheme to 
join in: political wedlock the a 


old guard and a western Li 


Progressive of 20 yearg standing 
completely dominated early deliber- 
ations of the National Conservative 


party here. 


Eyen when delegates were gath- 
ering early in the week the Bracken 
boom was treated as fantastic, espe- 


picked for the leadership by Mr. 











‘guard. < 


‘Mr, ‘Bracken had ‘been reportedly 


Meighen, was interpreted as evi- 
‘dence that he was supported by the 
oid and politically discredited Tory 


2, There was an early and appar- 
ently unfounded fear that, because 
Murdoch Macpherson was prepared 
(at one stage) to withdraw in favor 








through without opposition or free 


file of’ delegates themselves. 















choice on the part ef the rank and 


The that this might turn out 
to be another “Ottawa”; that men 
and women who:had'trayelied hun- 
dreds or thousands of-miles to assert 
their right‘to choose a leader would 
be robbed of this opportunity—these 
have been potent and salutary fac- 


vance te was to be railroaded wins the leadership he will be win- 
ning it the proper and the ed 


cratic way, , In large, he ss 
winning it oft Ris very. 
record as a provincial 


spite of his “machine” support. 


Winni ‘prior to the co 


ee " Partici sipetian in in New U. S. e troll 
» Plan; Industrials Conall , 









Already it tis apparent, however, 
that difficulties develop when a pri- 
ta. meet U.S. 


orities plan d A 
war organization is applied to Can- 





choice between Canada ¢ither modi- 
set-up, or working out a modifica- } ~ 
tion of C.M.P. which can be adapted 















McNutt, who wihgtven, the Seanth 
power job when Secretaty of. the |: 
Interior Hakold Ickes 
leave his post and become Secretary 
of Labor, has many ideas ‘in com- 
mon with Mr. Little. 


over more men. than anyone in 


Ameritan -history.”: 
‘resignation Mr. Little is iunderstood 
had extensive discussions 
with McNutt The Caritdian’s ad- 
vice is said to have*had an impor- 
tant influence om the <U. S. pro- 


"Prior to his 


MeNutts first' task here is to. “get 
the Americiin military to agree on a 
Cher ee 








Sean carl eae 
a share. contrasts by 7.8% to 4,036, 
ss aftersfull seovision tor ae 
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The Bracken boom seems \nole to 
date back more than a year to @ 
‘meeting of Meighen and Bracken in |, 
coup which 


ai metals will be 
ce ; these three inetals are 


;, ettied 16 other ma- 
hich must be included in 
gterials and inventory re- 
hese 16 materials are not to 
ectly controlled at present, 
Provision is made for their 
@adition if it becomes desir- 


r than ground mica. 
tur, 


al. 
r than in steel. 
N 
tenacity. 


Crude and Buna “S”. 
Liquid er 


Synthetic. 
*in—other than in tin plate. 
Tungsten—other than in steel. 
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The new~U. S. plan provides that 
production schedules will be con- 
trolled not only on the basis of what 
is wanted, as has been done in the 
past, but also will be limited to what 
can be manufactured from the ma- 


terials available. 


~ ‘Swe Classes of Products 
All manufactured materials are 
Wivided into two classes, A pfoducts 
and B products. Generally A prod- 
ucts are special war equipment and 
munitionssuch as airplanes, ships, 
‘| guns tanks, etc. They are purchased 
directly and manufactured for the 

aiment agen ies. 

facts “are a specifically . 
d and Tengthy list, which may 
for direct war use 
if whieh also go into civilian use. 
are generally products such as 
hardware, electrical appliances, gen- 
erators, bearings, and other finish- 
ed products of the regular civilian 
‘economy whether purchased for 


scu-| military oP civilian use. s 


“FS, Claimant Agencies 
In’ the U.S. there are seven 
“Claimant Agencies,’ the War De- 
partment, Navy ment, Mari- 
time Commission, ‘Aircraft Sched- 
uling Unit, Office of Lend-Lease Ad- 
Ministration, Board of Economic 
Warfare, Office ‘of Civilian Supply. 
Each submits its statement of re- 
quirements through the controlled 


matérials. division, the division of - 


the War Production Board charged 
with supervision over the produc- 
tion ‘and distribution of any con» 
trolled material. 

. The requirements committee of 
WPB, which includes a representa- 


,| tive of the U.S. State Department 


and of each of the claimant agen- 
cies and which ‘passes upon the 
(Continued on page 2, col. 1) 


Montreal Power 1942 Earnings 
pent About $1.80. Share 


vbr Om Ove: Serpent 


total output in the same period 
bf 1940, the first full war year. Ina 
‘Comparison gas output has 


On @ dollar basis revenues for the 
year will be well in excess of 
saa r y recorded, Hows 
ers 1arp expansion in 
Bb practically all of 
wer providing for 
« xpenses. 
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ose. An RelRing, Sack the MOV DEERE 
leader. ay pips 

/ Tenpertinst Factor 
Without. discdlunting, in any Way 


cratic political coup d'etat was be- 
ing engineeredand foisted on the 
rank and file oP party delegates. 
The Turning Point — - 
ys ne fasicanee early this week 
‘that Mr.! Macpherson would defin« 
itely contest’ the leadership ‘race 
marked © unquestionably a salient 














cially by the Mahitoba Premier's 
closest friends and associates. No 
politician in Oanadian public life 
has played his cards any. closer to}. 
his chest than mier Bracken, 
Thus the Bracken-for-leader cry 
gained: hearing in other [parts ‘of 
Canada long. before it was accepted 
here in Winnipeg. oa 
This is important and significant, 
It parallels the: fact that Mr. Brack- 


placed Meighen once again in the} |. 
leadership. At that time, Bracken} 
t thd proposal down. Sat a 
Once Mr. Meighen had been re-} 
pudiated by the electors in South 
York, the proposal was again’ put 
forward. ‘This time Bracken looked 


9 
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Briefly the storm of \ 


without honor in-his own city, One possibility ot Mr j 
heard more doubts expresséd about | handed the Tory crown without an j 
Mr. BracKén’s, qpalipicatinns for} open contest on tHe e 4 
federal ip in Winnipeg | Post : 
from-elsewhere in Canada,  °  Reancis : 

; 


discussion | 
and contgoversy about the Bracken 
candidacy. has: pe arouhd the 


—— points: — 
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ICEPRESIDENT BANK OF ‘MONTREAL 
a wick == ~“A Bank Where Small Accounts Are Welcome” , 
PM’S Double Siase <1 Gini tard “th p bas been elect-|' stodece, Rupeciedced Bonking Service... tbe Outeome af12% Veer’ Sucessut Operetin 
Prime Minister King is the tet-| ed @ vice-pr of the Do- a ; G soe 
ror of all radio men because of| minion Bank. Hé will continue to : _ 
his resolute refusal to time his| act as general anager. 5 
oer oper his Gao on 
far over his time, with ta 
the ond co tegionge confusion. Pleas and mene Form New Body 
the year pay income tax.' have apparently had no. effect. 
cn tbat Sonal after otactine| “Tait Pesktpeshing x New| 2 COMrauate 
carrying ¢ If the rental is) York, the PM found a U. S. radio Housing -. ‘ 
less than.$000 annually, they may | chain lets obedient than the CBC:| |. ctivities of the Do- 
arian with the income tax de-|FDR is as precise in his radio! ginion have been brought under 
of tax! speech timing as a professional} the control of one central body 
deduction at the source by filing) and U.S. networks apparently} thyough the formation of a Hous- 
a expect the head of another coun-| ing Co-ordination Committee. The 
mittee is to consider and make 
about which can’ be obtained|{ry to follow his example. com tations. with re 
from ‘the inspector of income tax Unwilling to cut five or six housing projects in ee ei 
for the district in which the| minutes off his New York speech,| ernment interests directly enter. 
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provided the United Nations can 
guarantee really devastating |- 
raids, nothing much to risk.. Si- 
berian. bases, of course, are much 
nearer the heart of Japan than 
any other practical ones in pos- 






ee i manees . property is eiaated, .../ ~~ | ad aware that the U. S. network |, No change in es construction 

Washington’s relations with the| ay ‘ would chop him off the air if he Oem Diet oniee new co-ordi- 
Soviet are reported to be better Hydro Cuts Lond Fapdie | anh, © halt minute beyond ‘the! peting. boay ste Henry Rerden, 
than generally: believed. Roose- Arr of. allotted time, Mr. King’s habits| chairman Wartime Industries Con- 


when elec power loads regu-| resulted in the CBC putting aj ‘rol Board; C. Blake Jackson, con- 
larly Hit (heir annual peak Was| special line into the New ‘York| ‘oller of construction; Jos. Pigott, 

in Pages president Wartime Housing Ltd.; 
signalled in Ontario by necessity | hotel—for the five or six minutes| R. §, Smart, administrator of real 
tor Ontario Hydro to cut its peak jt was used. i property; F. W. Nicolls, director of 
load deliveries of péwer“by 750,-|' Al of which ‘explains last| Natiowal Housing Act, and A. 
000 h.p. on Dec: 4, Dr. T. H. Hogg, week's two-start speech. Mr. King eee deputy min- 
chairman of the Hydfo-Blecttit| ssid a few. pleasantries to his 





velt, himself, intervened some 

“| time ago to. see that Russia got 
- |more aid in war supplies from 
\| the United States> 
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a B a _ | Shortly after the use of eléc-| Power Commission of Ontarid,| panquet-hall audience and to a 
: £ fh trl wae forbidden to ium: amouney. Some ofthis iat te: | Canadian network audience. Ten] COMMETCE DANK : 
N Th y ® Ra ‘ ™ ie —- ow cases,| duction had to be accepted’ by| he sat down and after a five or p ‘In e You r 
ow at ou re tioned I Coy e merchants blossomed | war industries for a short period. | six minute pause, the American Cnt e : Corp 6 awye 
out with gasoline and coal oil} This marks the first time since| radio audience heard (Mr. King Makes Chanve es , Nits Ip Tate th Tr 
lanterns and lamps. Apparently shortly beforé restrictions were | start again. + 2 y Our W; e ap. 
Now thet you' ve got te curtail ‘your driving, . they failed to realize that oil is} enforced on power use in Septem- The empty pause between was Ar Bec E : i ‘ 
-and use the public transportation systems more -. | }dust as scarce, if not; more so,| ber that Ontario Hydro has had| due to the absence of Adolph scott oe oe We would like an 
and more =a # goodtrugged evertent iitadio bee Sees eer A to ~ ere to méet a peak de-| Berle, U. S. Undersecretary, of} -tive Vice - president; opportunity to explain our ~ 
nsable. én's Shop overcéats not- meet’ v .*, mae 0 oing to. get far,| mand. It was partly attributable State who was ‘ e : 
per edie of ‘ugpedient, stg a the Oil Controller haying crack-! to “wetther conditions, but also! Mr. King. vee introduced) Wedd General Manager || qualifications as your Executor and Trustee. 


eee y distinctive too. You capi ek oA engin | RT ee nae eee _ At the annual meeting of — — | 

en's Shop overcoatings at a IU b di d C 1 ok. Allas grmrgandlnerg 
it takes the storms and the ee to prove on nsu Sl 1Zeé on tro Anvestor’ 8 Index ed Sea cence ant 
superb, efiduring character. Today — more tha Dee. 12,<1942 Stanley M- Wedd generat manager. 
ever before — wise is the man. whe pays the Algoma aes 4 Kensington Apts. 4| -Mr.. Arscott, general manager for 


Crown Trust 
diference thet oy, Men Shop ‘apparel ~~ Urged in Washington _ REED ER Ps W]e et ee oes mee eee 


Company 


~ for he soon appreciates the. savi "stay- Pu ; ‘ere Gan. 4 ‘ 
ing power" inevitably brings. Browees Fen : B ni B Bars & Co. . 3 Nat, Sewer Pipe i tn, ate Seo aeor aoe Executors. :: Truttees :: Financial Agents 
$35.00 to $80.00. | , | yrnes and Baruch Eriphasize Simplification | ¢?,*,..;- 15.18 NB Telesraph 4 organization in 1019, He was elected MONTREAL ——— 


e ew 
, and Standardization as Prime Method of Gan. Wirebound is Power Corn, - ; tn © director in 1898 He is'also a di- 
/ Claren 4 Reno Its. . 18 ro Canada Assuran 
‘= pe | Keeping Production Costs Below Ceiling | 222% Blas. 4 Robert impaca. 18|Co. and af Wartime Merchant Ship- 
Mr, Wedd, like Mr. Arscott, enter- 


pecial Crown oo Royal Trust ping Ltd. In the last three Victory 
» Correspondence - Dairy Corp... .13 St. Lawr, Corp... ‘8 | Loan 
WASHINGTON. — How do you! the crumbs from the war boom. In Bonn. Stores. és - ee ° 
| The m BA se a rece programme | this, of course, Byrnes. was only Koot. Bwr. « 10 Sherbr’ke Trust 
‘| of simplification and standardiza-| following British experience where sooerene - 18 Sou, Can. Pwr. . 
tion” and still guarantee jyst com-| Mr. Churchill said early in the war Herat oa is Fremtar’ Past . 320d . the at Walkerton in 1905. 


FREE PARKING - WHILE Spann: 


“Low. Priced Equities’ 
. Our statistical pier has com- 
piled a list of low Lae ey 


shares offering excepti uni- 
ties, Copies mailed ithoes °. tion. 






















National War Finance Committee., 


ebSeasancsane 


he acted as chair- 
maf of the Ontario section of the 
pensation to the businessman who) that subsidies would be opening up | Hayes'Bteel . 12 Winnipeg Hlec: mee Pook gre iret bedice to 


























his plant? a “field to which there would ‘be 
Civil and Militar Outfits. must shut down P MINES AND poms: inspector, He Jater became chief 
: And perliglany, how do you de | no bounds Adnaron Copper 18 et ie amine conten GoopwiN HARRIS & COMPANY 
it eae of"subsidy? : / In, Britain the businglamén had Anus Copper - S Maciek is pointed an aeeerans general man-}, - v8 Pe 
at ig the problem with which | 1 sdiye their own problems by Bermvell taper. 1s Matertie Gh. F. | 19 | 28° ‘ STOCE SRST Ee Ae On? ee 
ee te ots, a eer ils f 4 Bete. uM 2 x 
seek se Ea eee et ree oe [MU tUA!  eareement — by siting Ria ik. egies oe “Utkiouit coumonnre SkcuanGe ine 







ing following a recent directive of 
President Roosevelt's newly-ap- 
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external, pressure’ certain to in- 
crease as the owners 6f closed-down 
plants ‘start to howl. 

The administration looks at it 
from ‘a different, view—that of the 
treasury. if' it opens the door to 
subsidies tere will be a never-end- 
ing series of raids on the public 
funds, backed by politically wise 
congressmen, Even Leon eee 
who, has argued that “subsidy” is 
the cheapest form of price control, 
has been unable to obtain full presi- 


responsibility on the part of labor 
union organizations, Otherwise it is 
expected that the: clearcut proposal } 
for collective bargaining which fea- 
tured, the Port Hope deliberati 
will be put forward with little or no. 
change. , 

It. the ’ views of the minority are , 
given. weight there will be some 
temporizing with the” out-and-out , 
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line congressmen traditionally. have 
for the so-called “New Deal” 
bureaucrats. 

In both house and Senate suspi- 
cions were voiced as to the efficj- 
ency of O.P.A. administration of 
funds to protect price ceilings by 
subsidy. Henderson had to-do with- 
out. His argument that this was the 
only way to protect the céilings 
from being punctured did net move 
skeptical legislators. 
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“professiondls”’ have paid’ to the!: 
Port ‘Hope laymieri is very teal! 
rn Bracken’s: personal views and . 
po tical beliets'come at many points | | H 
ag close to, the Port Hope formula of ‘7 
“Canadian as those of any, |. 
other pe who might be usiae | i 
ered a serious contender to the 
leadership. 
In many ways Port Hope might. 
1938 therefore. be considered as pavin 
»| the way for the Bracken boom. 
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My view is that « 
conditions which wi 
arise out of prolongs 
war and resulting pos 
eation will make a po. 

reciprocation in trade, 
and ween Cz 
United States essentia 
British connection in i 
could be. safegu: 

the larger interest a: 
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ibe best:served by a |! 
can tinerital unity 
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The Alaska highway 
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* ie we should be willing: te work | spirit in which she is now carrying | condition to our, maintaining parity | most intelligence, ingenuity and im- a 
we h co-operation can be} on the war. with the United States, agination of experts and public of~ H. M, Morden 
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I am far more concerned, atthis| On tariffs, as far as the United} ficfals in revising our revenue struc- 
time about the winning of the war | States will go in formulating poli- eae 
than I'am in matters pertdining to} cies \to encourage and not restrict goods and services between the tWO| Coser co-operation, economical 
postwar policies, I agree ‘that ‘thes¢ | ‘trade, based on concepts of a ‘con-| countries and development of our and socially, eee Canada poy 
should receive attention by those| tinental market, continental exports | national resources. to eliminate pov- the United States is inevitable ih 
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cai world will help international | not be diverted from the main busi* | United,States of the function of ex- liberties. ; tors yet to he decided, and it will 

of nization and carry forward the | Ress of all citizens of Canada which| ports from, Canada, elsewhete ‘as WE ee : | probgbly develop entirely as a spon- 

a of United Nations. is to win this war. ,, | Well as to the United States, in bal-|R, P. Jellett taneous movement founded “on the 
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subjects must await exploration of 
these possibilities. 
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Canada’s postwar policy .should| It is rather fruitless, under pres- 
| be directed primarily to’ closer co-| ent conditions, to seek to forecast 

Geor R. Inali o operation within the British ‘Com-/ details of the plan that wilt de- 
ion Ganada should go.in develop- ge K. Inglis monwealth but secondarily to. co- velop from the war. It is safe, how- 
ing common. postwar policy with| Mayer of Niagara Falls, Ont, : operation with the United Statés, | ever, ‘to predict an end of/discrim- 
United States. My answer is that} North America’ has so much in| provided we keep, constantly before | inatory tariffs, and this, in fact, has 
Canada should go the limit provid- | Common that border barriers should | us the danger of what might amount | already been definitely agreed upon. 
ing the discussion be among three | be broken down so that the greatest] almost to absorption if such import-!| This will mean, of course, the vir- 
and that the third member be the| Co-Operation may be obtained be-| ant policies as money, tariff and | tual abandonnfent of empire prefer- 
United Kingdom. | tween the two countries for the] immigration became identical with | ential agreements, or ‘rather, their 
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You ask me how far in my opin- 


past president, Vancouver Board 
of Trade, chairman, Unien Steam- 
ships Lid., Vancouver, 
™ my view is that extraordinary 
@ conditions which will ineyitably 
grise out of prolonged exhaustive 
war and resulting postwar compli- 
cation will make a policy of liberal 
reciprocation in trade, immigration 
and money between Canada and the 
United States essential and logical. 
British connection in its broadest as- 
pect could be safeguarded and in 
the larger interest and overruling 
needs of world recovery this could 
be best served by a North Ameri+ 
can continental unity of policy and 
purpose in creative industry, food 
production and distributive power. 
The Alaska highway achievement 
points the way. 
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o- Stem, benefit of labor, industry, agricul-| those of the latger. country. "We | extension. to include the United 
HL Griffi ture, and the encouragement of| should guard our independence of| States. The spirit engendered by 
ote SOFITEIN travel. We on the border desire to} action in vital matters so that our| this development will, ‘in itself, 
Economist, United Grain Growers! retain and. promote the silence | economy would never be. at. the| bring further steps in collaboration. 

‘ Ltd., Winnipeg. ’ friendly relations with the people| mercy of gny other government| This wil naturally affect Great 
On money, as far as a common )of the United States. which might make drastic changes; Britain, and it makes it plain that, 
poliey, with .consurrence and co-| The development of postwar! in its legislation that would react] while Canada. will treat directly 
operajion of Britain, will stabilize} policy, whether national or inter-! disastrously on us. ' and independently with her neigh- 
—__....|bors, the broad general arrange- 
ments for a closer link, in matters 
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fullest possible extent with U. S.| Drucker is an outstanding writer; “Rationalism is incapable of posi-|a free, society... The freedom © rhe . r y oonec8ss 
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only in opposition. It can never | teenth century and up to this day | tries demand that Canada and the 
make the ‘step from negative criti--| has been based upon the ideas, prin- | United States’sHould consult on and 
que to constructive policy. It always | ciples and institutions of the Am-| agree upon a common postwar 
opposes the free institutions of sdci- | erican ‘conservative counter revolu-| policy affecting uigration tariffs, 
ety fully a’ mu@hias the unfree and | tidn in 1776. cng |monetary problems, @health and 
oppressive onés.. } = “The American “Revolution | social services. This “programme 

Drucker asserts, ‘though citing | prought victory and power to | should be merely ‘an extension and 


less evidence than many? readers Which in Europe had been ; : 
would like to have, that “wherever ae cannleteis -aehented. — development of our present associ- 


the rationalist ‘liberal has come to| whj ing out| 2tion in matters of fdteign policy 
power, he always fails.” _ uate encemereee Pouaa and economic and military warfare. 

Citing experience which is 80) totalitarian. conservatives with their | ° +. OF ie, 
common, Drucker refers to the say-| hostility to absolute centralized|— T’ Sdinfon 
ing current during the ‘20's in| government and their distrust of|** '* . a L xirel , : 1 
Europe as well as in the United | any ruler claiming perfection. Above| McMaster University, Hamilton. | in every way. But let us not fall | tionalism.-The interests of humanity peace on.this earth, then it is only 
States that an “intelligent” person | a1], it reasserted the belief that the| Canada’s primary postwar aim |into.the error of believing.a trade | aremot.boynded by-national bourid-j logical that we must continge -to 
aaa ee ationaiict Literalion ‘be, | uperfection of-man as the basis of) should be to formulate q foreign| policy necessarily identical Wwith a4 ary lines, consequently. realizing work Jogether to keep it 
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and tariff, consistent with the inter-| problems whose earlier works have 
est of other countries, keeping in| attracted a good deal of attention. 
mind the fact that if we are to have jmi, new volume is devoted to the 


Se ienaee tae ssihidaed' . problem of how an industrial soci- 
ety can be built as a free society 


living and wages in all countries ; 
must be raised, and Canada-U.S. and is probably the best statement 
policy must safeguard our ‘emipire | of the cause for conservatism to be 
partnership and freedom to work} put on paper in modern times. 
with other nations. Canada _— “Totalitarianism,” he Says, “grew 
develop her own immigration pol-| out of a collapse of values, beliefs, 
icy designed to build a better bal- 
anced nation racially, socially, eco- 
nomically and financially. 
* * * 


policy jn closest co-operation with | foreign ,pélicy. The 
all the United Nations, ottierwise we }'fitst’ consideration. — 
shall Jose’ the peace. Conceivably 

joint Canadian-American action: on 
money, tafiff, immigration, - ete.,. 
would be a strong contributory fac- 


‘what’ happened’ asa _result. of the 
ft ited “States policy . of aloofness 
nehe owing. the last war, am persone’ 
nos. L. VV ison. _.. ally of, the opinion that we ease 
a : . -an,all-out post-war policy -o 
eee Conant nm linterest with the United’ 
\c~') " -T believe icitizens. of’ North. Amet~}States,on matters liké money, tar- 
tor to the forMulation of such 2} i¢a’ pi ly. will:have witnessed | fffs, immigration, etc. If it is neces- 
United Nations foreign ‘policy, in Dat the conclusion of this catastrophe, | sary for:us of the United Nations 
which case it should be developéd: the end: of .an.era. of extreme, na- to; join, hands, to win a suitable 
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and institutions common to all west- 
ern countries. 

‘The present war is a civil war for 
the future of western society which 
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° . freedom. . 
ties A. E. Chilcott ‘ cannot — except in the military | cause the Yrationalist has absolute, “Hed America not’ Tevotted $c) 2 h ee ‘ “ é< h * : ‘ . ; 
President, C. M. Oliver & Co..| sense—be won merely by beating off | Supreme confidence in the ch against enlightened despotism there . , Sta no ae. Gh s Hi 
‘ a Vancouver. the aggressors from without. This ist liberal cannot compreeioe His js | Would hardly have been any. free-| . 4 9 Oe ; weeks Ss FE 4 
ustria The first principle to be observed means that the solutions lie withi@| perfectionist creed which allows of dom into Europe in the nineteenth ‘ * 5 
ortunis by Canadians is a free and inde-| 9... own society: in the develop-|no concession. Anyone who refuses | C°DtUrY- ; - se sa ’ 
igation. pendent Canada, uncdMtrolled either ment of new institutions from the | 1° see the light is an unmitigated| Drucker comments on the decline 


directly or indirectly by any other ae ae 
nation. Granting this is the first old and tried principles of freedom, 


principle, the second principle is the | iN the emergence of new forms for 
fullest and freest economic and so+| the social @rganization of -power, 
tial contact with the United States.| and altogether in the rethinking and 


Details of how this connection’ | reformilfy of the basis of our soci- 
should be brought about had better ety.” - 


ANY lations are impossible. . , . . Who- | and 1930. . 

ever ds in possession of reason, who- |’ “The descent from the political wis- 

ever understands the supreme will | dom, knowledge, and profundity. of 

of society, is entitled and indeed, is| the generation of Burke, Rougseau, 

duty bound, to force it upon the ma- | Jefferson, Hamilton, Madison, Herd- : 
jority, minority and indiyidual| er, etc., to the mediocrity, shallow- ! 
alike.” . ness and ignorance of the political 


blackguard with whom political re-| in political thought between 1776 7 14 





be left until after the war because Industrial Society No Effective Resistance . | writers ‘and thinkers of late Vic- ‘ 
/ conn ie - sew ewes what the state . inn. “eanamild.... of: Maahetin<aitoe “Totalitarianism comes when lib- ee is oe een ey — : . 
ck market i, @ the hod aa ag Ag .. | Drucker, is the attempt to. solve a ae oe ae ie . ‘ure. Thece a ae Larallel 4 ie hidter 08 4 
ly stages of & : ar we Aaye not we i- | universal problem of Western civil- | UTectTesult of this failure. “2 itical thoudh 
aracterjstically @ ‘elligence and patriotism to resolve | jzation—that of industrial society. | 18.20 doubt that the, individu 1 | political thought. . . eA ; co 


rationalist hates the totalitarianis “This decline of the level of po-|'s. 
of his times'’deeply and sincerely; | litical thought*is perhaps the great- 


ce, such questions as money, tariff, im- 


migration, etc., we will deserve to 





In. brillian€ and penetrating an- 


* ne alysis of what was really happening doubt that he wants to fight ‘it. 7 sie 
er Mills : | suffer extinguishment as a separate to industry and society in modern But be quads Feally attack it For rKadieg Petia tat ‘te saga - 
ctivity @ ation. q believe we have the neces- times, Drucker gives his readers | the totalitarians do only what the tom: of the collapse is that the gdn- 

gery intelligence and patriotism to clear illumination on some reali- | rationalists should have done on the eration of 1778 had’ built so’well 
respondent or tt these matters ryt until final vic- — of aL rr saga today, and of | basis of their philosophical beliefs.” | that their'sons and grandsons could 
merican pa ry is assured. ings whic ave been going on “w t any effective 
ek ended Nov. 6 tere round about us. e cannot expec y afford to forget the foundations-and 


political and philosophical resistance | to concentrate on the interior decor- 
against the Fascist totalitarianism of | ation of the house they. had in- 
our days from a rationalist liberal.” | herited. It is only today that we 
Mr. Drucker goes on to a discus- | must again think of first principles.” 
sion of the basis of the American - 
Revolution. The American Revolu- 7. Siameertininomcnee penne {- 9 
tion he says “was based on~prin- é a . 
ciples completely contrary to those n 
of the Enlightenment and the French Ul 2 a iy i 


Revolution, In intention and effect 


it was a successful couriter move- 
ment against. the rationalist des- [ N mb 
potism of the Enlightenment which nh ove er 


t capacity, the His statement gf the con i 
ast five weeks, Harold Crabtree position is weriking. Co 
nerican Paper President, Howard Smith Paper Every totalitarian movement dur- 
A year < the Mills Ltd., Montreal, and a former | ing the last two hundred years of 
, of capacity. president, Canadian Manufactur- | Western history has grown out of the 
3 @ ers’ Association. a 7 ones ane erence 
eee: ; evolution, he admits, contribute 
inh it is impossible for me t0| 1, the freedom of the nineteenth 
9 a. ss any definite opinion on mat-| century “but its contribution was 
er ts mentioned in your telegtam entirely negative. It was dynamite 
* @ Without having some knowledge of | that blew away the debris of the old 
- how and to what extent any agree- | structire. In no way, however, did 
ments between the United States z contribute to the foundation of —- alee — foundation for ; 
and Canada wo , : ; the new’ structure of freedom on) the French Revolution. Far from * 
postwar world earner ea 4 os which the nineteenth century order | being a revolt against;the old tyran- Total Construction For 


Bure Cana ¥ , was built. On the contrary the|ny of feudalism, e American i M 
i Canada will not hesitate to | rtench Revolution and its excesses | Revolution was. a conservatjve First 11 Months. Down 
Hiribute to the full extent her 








Bs . down to the rationalist liberalism of | counter revolution in the name of 27.5% From Year Ago 
fe to this new order when the our time are an “irreconcilable op-' freedom. against a new: tyranny. of . 
——_-— Building in Canada during No- ; 
vember held at a level only slightly % 


below a year ago, according toMac-| @ 


Lean Building Reports. Total awards va Pe Se 
during the month were $22,085,500 as : t 
compared with $22,889,500 in Nov., AF NS 

| 1941, and $21,412,800 in October, For : 


the first eleven months of 1942 con-} , 
struction was down 27.5% at $271.9 
millions’ as compared with $3748 
millions for the same period of last ° 


year. A 
.. Of,the November total government} \ 
and business building accounted for} . ‘ 
$9.1 millions, residential for $8 mil- 
lions, industrial for $3.4 millions and} 
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“ ' engineering for $1.4 million. , 


Large Contracts oh 
Following is a summary of the} ~ 
tion and the sacrifice that our- its great productive facilities for the larger contracts awarded in Novem- 
armed forces are making to pre-_askilled fabrication of a wide range of 


serve our democratic institutions and steel products needed in the Amied 


Neo can equal the contribu- has long since gone into action With |< 


- 1,500, 
Vonesnes 


epetee 





our very lives, ee of eT al- Mont ete, .. | 60000 
: acs. d t. 500,000 |” 
They, however, would be the first to SS teneeea aan: oe Montreal, us. . 
realize their impotence. without ade- Montreal, oo re 300.000 |. 
quate equipment. The least we can do The disruption to our peacetime pro- oe a cos 
dh is to see to it that they fight the enemy duction is regrettable but. inescapable Mount. View, Ont... a 200, 
e at the on equal terms. =~ we cannot gamble with victory with im, S., 
wan a ee - . ‘everything else at-stake, When that 
as To do this puts a great onus on Can- victory is achieved, our customers’ in- 
nable 
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: ’ . eae . ’ at Third Victory Loan rhut it, was the greatest 
eae ae ae > +s; ouceess im Canada’s history. 

| Southern Canada Power, common on \ eet 

. National Sewer Pipe, class A ..../..4., _..» §\We suggest you consolidate this success by 


J oe . 









: Marcus Loew’s Theatres, common .. 
‘ Sherbrooke Trust, common ......... 


and agencies under administration ty output wattay 14% over e ‘ Te raj Pee cre tere 



































































































































Morais Ueda sos’ fa isa se ena <3 5 mille ilowat Rous. Dur bse sat 
rcus Loew’s e preceding year, ‘ year 1,038° new’ customers : 
: Reflecting increased public at- Ryland H. New, president, pana ont Surplus Account were added to the system, bringing she c a4 ahve Bey soak $10 
tendance at motion picture theatres Most of the sales were for . ware Ended Sept. 3 the number served up to 33,669. . \" K ir ~ . jiveon: with ' 
| Marcus Loew’s Theatres, Toronto, ment rae with normal d oa) Income ang Oyrpien, Asfount i ‘ey oe ing Street West ‘Wood, Gundy & Company she will ‘only ha 
// reports an improved operating rec- | S*eatly reduced, a condition expect-| tt. on mortgages ::-. ° 75,200 1haTa o oT | hl ee Limited , . Sa 
' ord during the ‘fiscal year ended ge continue for the duration. Int, 00 BORKS <isesse-s | SUES 36-318 ims 141 | : ; ; i Telephone: Elgin 4321 oe | Income tax 
Aug. 26, 1942, Earnings on the Pre-|aaced “production, cost, re: | Seiety dep. neniais’:: 1408-1244 | Qperating profit ...... siakeet’ 203800| NEW” DIRECTORS NAMED eek Ss : " {ggportant proble 
ferred shares increased to $15.20 a Pp and. government Add; Other income ... ieadat sseait Ca ( 
share from $1441 in the previous] Teviation Of selling prices account: |rotal income ......... 119.ga8 111.963) MaveHt: tnsonie vere TO R. S. McLaughlin (left) and George W.. Fraker, who have been planning today. ( 
e year. oer en ne areas A Heat | hages Dasa Ni 27> 20-* *e7s8 Heat “3,061,054 elected to the board of directors Moore Corp. to fill vacancies a be ad 
? Incolue and Surplus Account year. Working capital continues un- Seal Oe cutie. "472 "26 pe ee 700.” 43-780 0 pe andl 3 Griswold. : ey will glad 
. Years Ended Aug. 26 _ | usually strong with cash and gov-| Administration ....-~ 31368 28,960| “Disectate? fee seuss Asoo ian] 6 the death of George W. Mc an + Hi. , * A she various 
ima 1) [ernment securities amounting ‘to Depreciation ....... 4.908 4.858 Tegal fore --ersereee, 98 s0'33}| Mr. McLaughlin is president o General Motors of Canada, vice- ensington pis. which 
Operating profit ...... 240,192 227,903 | $839,500 compared. with $796,000 at} TomsctS#:-s"""" . srgoo 1248 | Iotarest scl gteane gaan | president of General Motors Corp. of United Spates, and director _ waysin you 
Less: Exec. remun..., 9,600 —_ 9.690 | Oct. 31, 1941. Cumulative dividends aa Income & E. P, tax. 549,650 aber of Com Mr. Fraker is vice-président of National | | giruct your estat 
Sec. & leza) tees... 2500  2ie7| ar@ in arréar on the class A shares} Net profit ............ 22,317 18,036} Oper. expenses ..... 1,0 Wess of anum { por ips Cannon Mills end Other. 0 ay nterest oe 
Depreciation «....... sosss 46,786] ftom Dec, 15,'1993,-teaving arrears | Less: Dividends :...:._ 18,000 18,000 Bad debis res....1.. 1.800 1.800) City Bank of New York and a director of, - protect those | 
Income & EP. taxes 72,124 69,206; at Dec. 15 this year- amounting Gores Pension senyeen : American concerns. ; o 
re €,000 __ 6.000 | $21.60 a share. EG bi rg tment aaa | Pay FS in Wun csc a leet ‘| Holders of 7% first mortgage B © whose interests 
Net profit ............ 99,413 94,235 Income and Surplus Account Less: Tr. cont. res. .. 4,009 ...... | Loses Pref. divda, ..... 425834 425, ee : ‘bonds of Kensington Manor Apts, @. ¢ at heart. 
Lem: Preferred divids. 68,659 91,546 , Years Ended Oct, 31 eaunis tioweit 2 30,003 ~ 20,74 | Common divds. ..... 320,000 + 320,000 B ntford Needed No Loans Windsor, in receivership, are advised @ eee a 
\ - Stixplus for year -..-.- 0064 2.689 + apes SES ony os Ses ae i a that Se ee bac bee fully | your inquiries. 
Add: Previous surplus: 54,385 751,696 Operating profit ..... 7 087 3,509 Liabilities te Public as at Sept, 30 Su lus for year ..... 130,069 9, i j . ren ere ve been no un. 
Refundable tax ..i.. 5. °273 -- ss s| Add: Other income .. 17.209 13,985 1942 1941 | Add: Prev. surplye .. 2 a F B ks Th Y, ar usual expenditures. 
+ Recovery proy.tax. | S561 .....s : ~ ; 5 $ Profit on invest. ..... 34 4 rom an Ls CaF , i : o 
Earned surplus forw'd) qeogTs —Toaaes | TOM! eatmings 1... 10.152 16,554 Debentures i..s..:+. | 217,459 248,694 La soe Biel pees eel Sue a wa oe scoutnulaied : 
*Company does not, deduet refundable ‘Less: Inc. & EP, tax 4,000 7,200 Deposits eoeeeeesecenee 1,506,443 1,457,125 Cont. reserve .....- scida -22,000 Brantford, Ont. at the year-end estimated at $79, , of which $14,209 : end tite er ais Eiieieed paves T oO R @ * 
tax portion frees net coeene oa s Surplus fF YOR aos 6,152 9.358) | ed by: 1,813,902 1,705,819 | Invest>profit Regi leet aia will have operated.for the entire} has already been expended for ad- of elk say # interest at.7% to ie E , a 
ends it is deducted bere. aD See ete | Liquid assets ...(... 1,012,572, 928,620 Beened varaiee Sey 0 on, 600 620 | year withoutvany banking accommo-| ditional payments for the Sliand Oct. 20, 1934, plus past due simple 
Earned per share: ae Deficit forward ..:.,.. 176,736 ° 182,888 Mortga ges wa as aatees a ae ae Tethteeick $12.35 $10.65 dation. It is the first time the city} Dam, over and above the $174,000 in ft at 5% in Canadian funds. » E N E I 
Peet criss OS” AY mara pat Sat Gama | Cotos"ccces "EB, $2 |Nas.done, ths, according to Mayor] debentures issued last year, leaving Talsfest payment for each si M7 Ge 
Common ssc legeies SM MBIS 9645] Claew A vannees Tac IGOR. 90.38 a Pal. .ccsctvcestes 080 . ' 080|J. P, Ryan. It was ‘accomplish — anticipated us mene were he —— era which there ; 
‘ Wall sy ct. ecavens te nil nil Rae eebeseree ia ane . i " y - P i. ~ 9 ir ucte an t 
wits cage =| Wofking Oupta |) Matates, ete. ; see eauaeea Woening Oxpital aan eat ot ee eee sie dicen isa cote Six tecMleata and 7 cen. Hm *+TRUS 
Current assets ...... i. 801,964 © 536,226: rent assets ..... 14. 1,053,702 1,046,632 ~~ | Current assets ....... 9,713,012 3,625,734] A total of $606,949 debentures will tiolpa ‘ for non-residents. 2 oom 
ties 
Working apital’...;.. “paseis 455,583 | Working capital .,.°.. 1,016,716 1,006,610)  Barnings of Southern Canada| Working capital ..... 2,858,314 2,647,815 this year, reducing outstanding gross ee ee a ae we paid ont , , "e ie coRmPORaA 
~~ DP; 7 , ; ‘ > | Power during October, first month Balance Sheet Changes debentures debt to $3,337,832. . | maturing Dec. / ST BOARD Annu eetin 5 
_ agen Sewer Pi . * Sherbrooke Trust ; of the new v fiscal yen, registered iat | adem sdqre| Net debenture*debt amounts to oe . st next, leaving approximately JOINS TRUST BOAR . g|_ mt compan aa Bead Offices ~- 253 Bay 
°o btained ~ Sherbrooke ., Shervrooke, - era rom a regor teeter eeesereeere » 1,774,071. It vis ro: sed to cut this , Lo This balance e proposes Hu b esi o * eee ne 
— oer ai ake i «Shed fe oa improved its- bet. protit during. the } for thé ame Deen & reat aero et hon = ts ee SSS reeks ’ aria . $1,480,313 3 , $1,200,669 in| Placing in a trust fund to be known VW’. C Pi - z - . ’ be e hes aoe ae tee: theoe Windsoe - 
en ! , 942, mae atl year ended. Sept. 30, oo to $7.44 age ees 4 income was 0 $8,760. Ex- ' Fixed assets ...2..... 21,144,207 21,105,197 1044 , 31,024,595 in 1945, and $884,524 “ . Rio = ap 4 og coe been elected a director of Eastern Doe. 3 man Tod. Aissbol Montreal 
4 . si ? 5 : Trust-Co. “~ ; » Dec. 17—-Ca' le '. vest.* ... Montreal 
. - “s . /Tax Reduction to complete the five-year plan of : Dee. 17—Sher.-Williams ........ Montreal 
Thousand Tons: — ee Mayor Ryan pointed out that the | debt ‘reduction. a 10.9 Dec. 18—South. Can. Power ..... Montreal 
: It is proposed to petition the On- C.P .R, Gross ° % 


city’s tax rate has been reduced to 


The ie = 
Shareholder 


j . , ; 1943 
i: Spt Caer : é , 42 mills from 46% mills in 1938, and} tario Department of Municipal At. é: 3 Jan. &—~Banque Can. Nationale , Montreal 
600 . ~ 4 a 8 _| said he can see no reason why tax| fairs for legislation giving the city H igher tit N. ov. ee ee oe eee 
Declaration of a year-end extra of U. Ss. Publishers Insure Against Shortage reduction cannot be continued. statutory authority for the protec- From Our Own Correspondent Jan, 20—Bank of Toronto ........ Toronte 
$2.50 a share on it§ common by a a : There is an estimated surplus for} tion of its reserves, so that the MONTREAL.—Canadian Pacific pecial. 
Goodyear Tine &. Rubber Co. sug- Stocks of Newsprint Paper Held by Members of the s the year of $836, despite the absorp-| funds could be used for no other| Raijlway’s gross earnings for No- 













tion of expenditures of $23,997 
which had not been budgeted. The 
cash surplus at the end of 1942 is 


gests that it Has found operations in 
1942 better than expetted earlier 
when crude rubber-supplies were 


purposes than those for which the} vember showed, an increase of 
reserves were created, without ap-| $22 millions, or 10.9% over the 
proval of some constituted authority.) same month last year. Total for 


American Newspaper Publishers Association 


Bond Redemptions 


Bond Issues: Rate Year Due Price 















































é cut off. In October, A. G. Partridge, . the a $22.4 ees ac Eastern | Car eo 1% tena, Jan, i 108 
president, mentioned that the com ; N V ; Cumulative earnings for the ies . 3634%. 1983. Jan, 
pany’s factories were extremely , orth, Vancouver - first 11 months of this year total- Mcormicls Bey 
busy on orders for military purposes ; $52,000. + %$65,000,-- - 2§21,500. « 













led $232 millions, which répresent- 
ed an inerease of $32 millions, or 
16% over the figure of $200 mil- 
lions for the corresponding period 





and it was earning sufficient to pay 
its. dividends. 
Actually, Goodyear will have paid 
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in the calendar year $7.50 a share yy ~ Addition to stocks Improvement in Fi- last year, iin <<. -* 7 

on its common stock, An extra divi-| [90 ™ YY y as "insur. “ nce rings Plan to . 

dend of $2.50 a share was paid Jan. Yyy Uf Y Wi nances Bring ; , 

2 this year and the latest extra will Outb y Yy End Ten-year Default N, tice ito H ‘ f. Di ect Gi d “THE WOLV!I 

be paid on Dec. 31. This will be a Ye te ee Approval of a refunding plan for olice lt olde rs oF Ur and uarantee c= ond Whis 

ee enc ne wont | eed roniseree pein tas tol Debentures of the 

It is probably better for com- et , - orth sce 1982, is being sought : : : ‘ ee red yx 

rote ee area ote CITY OF NORTH VANCOUVER, B.C. | Sitar 

company as having paid $5 a share ‘ se a. secretary . the de- : ; py Bats oe in the dai 
i r’ th ' benture. ers committee, says elsewhe 

Sen: 7 ea! at as..g- ott Yy YY that affairs of the city have & Notice is hereby given that a Plan for Refunding the Direct eg 


improved during recent years. The 
plan provides for cancellation of all 
arrears of interest. to Dec. 31, 1942. 


Guaranteed Debentures of the City of North Vancouver, Officials of two lar 
British Columbia, is being recommended te €ebenture holders tries commented « 
for their approval by the City of North Vancouver Debenture 
Holders Committee. 


surplus. The common stock has 
y more than doubled in price since 
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last April. The 421 reporting members of the Americén _ reflects the fear of the publishers of an inter- Present outstanding debentures are “It’s a wonder sc 
. ora Newspaper Publisbers Association bad 529,- ru in supplies from Canadian mills, : - mnetanend for new 30-year re- ae ee San Gare Dison Plan zoasees ig ern of think of this befor 
Developments, not ings, are ; i , 2 U. S. re- ndi ntures least oO ’s ect and Guaranteed Debentures ; , 
= A —— . wee eninge, ee 507 tons-of newsprint paper on band at the | whi b now meet over 70% of the U. S. re : de Pie register approval to {its te Accatdingty the € oe It dealt with one of 
big gs. . ao of this month. This is the lar pest ements. Though reserves are.of near n ~ rates on't 4 new deben to urge 8 olders of City of North Vancouver Direct and Guaran- ous pieces of fifth 
» Ob Oe  Sreneeng ene nner volume of newsprint carried by the members record proportions, they are still well below tures Wik be on 6” sliding -ecale— ‘— teed Debentures to comunicate with the Secretary to the Com- to which Can 
present circumstances, according to : Pie aes % as S88 2%% for the first eight years, 3% mittee, C. H. Webb, Tenth Floor, 302 Bay Street, Toronte 2, Ontario, Ww Many Can 
since the memorable days of 1937 when they the figure allowed by the Newsprint Admin- for the next seven years, 3%% for > . wittit = 
a correspondent ih New York. He 5 ae * or the next seven years, in o toe obtain a circular conta! a detailed summary of the tingly contribut 
emphasizes that transportation prob-| © accumulated stocks of paper after the prema- istrator in Canada and the War Produttion the succeeding seven years; and 4% | DI RECTOR | . Plan with a Form for approval thereto. ? 
lems are unsettling the whole South ture announcement of a price rise at the be- Board in the United Statés; which have fixed for the last eight years. — “ae eh Si ee ke . It is typical. of the { 
American oil industry. In Venezuela ginning of 1938. The present supply is publisbers’ reserves at 4 maximum of Interest and principal payments vee. Se oo .ing which has mac 
, : a \ | will require $90,000 annually during | been elected a dis «ctor of the Do- . 
he professes to see little reason for equs ent to 65 days’ reserve at the current a 90 ays. ; 4 the first eight years, $110,000 an- Baton k. He 5 vice esi portant place for 
disturbance or toncérn about the rate of consumption. Far above average, this -| nually for the next seven years, lye ie . ident MacLean publicatic 


tax situation, although admitting 
some oil concessions in that coun- 
try may be changed. 


$125,000 for the suceeeding. seven manager 0 Loblaw 


CNR. Seeks - sect sil areal Grecia ce 
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Crown Zellerbach|B. C. Grants Loans 















































































. ae North Vancouver direct and’ guar- N.B tries aad institutio 

nae e } : e anteed debt in the hands of the pub-|+%+ 2 Telephone Co. VERTISERS 

cnie sites inverse 2a0-| Farming Down » [for Flax Growers\y ine Control lig amounts, to. spprowinately '825|Changes Executive  ’ om 
taining a continuing and perhaps “ From Our Own Correspondent millions. The refunding plan will 3 EFFECTIVELY | 
growing interest in Canadian securi- Sh f * Havi VANCOUVER—The fibre flax in- Asks I.C.C.>A l become effective upon approval of From Our Own Correspondent % IMPORTANT | 
ties, according to > Pade naga ortage 0 Logs faving nae? = es aided ~ igen Co- ° + Approval OM) holders of at least 51% of the de- eo — New verte ofa SHOULD MAKE 
Americans are said to have been im- um y the prov. govern- .| bentures. ephone Co, announces’ r- 
pressed by the vigor and through- Effect on Present and ment’s action in offering $85,000 in|“ Atlan tic and St. Law / ace G. Black, present comptroller, ‘MEDIA List F 
ness of Canada’s wartime controls Fature Operation’ jottrest- roe teeee Ora uw rence Deal : P E I T ffi A eel sy camara seetagay Frey = CLUDES 
and argue from this that Canadian From Our Own Correspondent Sapte th eight annual installments. From Our Own Correspondent a etiewe rairic t ‘Im cKielnat Sonehd: perioral rge nth oy PLA!) 
event wipers curate _ MONTREAL Gi, “auc |" Rapemans fave mown Beich| MONTREAL. — Aonicaon 2e| Higher Level | gumaniger nes Back ADMIN'S 
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sult of the repatriation by the Cana- me 9 in autos and trucks.| clerk in the No. 3 District commer- 


that seeks employment here. It is 
claimed that a wide-range of stocks 
are interesting investors in the 
United States, including gofd stocks, 
probably reflecting a favorable at» 
titude toward gglds;as peacetime 
holdings in view: of the current re- 






770, or..$L45 a a ih the. six} mill and pment for a number 
months ended Oct. $8, 1941.» 


“The’ increasing. for | fibres, accofding to Frank C. Brown, 

nraterials required fo: director. The outlay will 

prosecution of the war gress- | be about $200,000. ie 

ively sesttintiog the aval sup- | ———-----_ —--___ 
i ; » com- 

ply of many , tems ta keep to Sp | Concourse Bidg. 


























, Wing your way to a hi-speed duplicating record with Script 

Mimeo Bond. This fuzz-free stock Is | for smooth per- 
formance—won't pluck, won't clogg, won't buckle. Will save 
time and paper and see you through to a flying finish on 
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Modern for Sixty Years © 1048 


Foday eae 


after paying income tax 


000 a : 
Mee (without depend-. 


0 


social service setup like that'pro- | 
on | Posed by the Beveridge report. 


live on: with $10,000 a year 
she will ‘only have $4,548. 


business and the Canadian egon- 


year frommanestate, | does not fit neatly into the 
Canadian pattern. . Britain ‘is 

ill have $1,876 to | fundamentally a manufacturing 
ents), wi nation; Canada is still largely de- 
pendent upon its production of 
primary materials. An overall 


ae 





STARK 
What would be the effect on 


my of adopting in Canada a/ 


Certainly the Beveridge scheme 


Income tax constitutes am | Canadian plan would have ‘to 


important problem in estate 
ing today. Our Officers 
will be glad to discuss with 


take into account the sharp sea-~ 
sonal swings in the level of em- 
ployment. 


However a rough translation 


you the various practical | of the Beveridge proposals into 


ways in which you can recon- 
struct your estate plans to 


Canadian terms has some inter- 
esting implications, particularly 
in its effects on national income, 


protect those beneficiaries {hence business cyoles. Here is how 


whose interests you have 
most at heart. We invite 
your inquiries. 


Ss 
THE 


TORONTO 
GENERAL 
+TROSTS «x 








it is seeneby the economists. 


~ Level the Peaks 
The most flexible application 


of a Beveridge-type scheme of 


ocial insurance would theoreti- 


cally have kept Canada’s national 
income “appreciably above ‘the 
low level to which it dropped in 
1933, the trough of the depres- 
sion. At the same time the effect 
would have been to level out the 
peak in national income during 
1928-29. 


During’ the boom 1928-29 peried 


when national income was. run- 


coRPORATION 


Head Office: ~. 253 Bay Street, Toronto 








ning around $5.1' billions, an 11% 
diversion to a social security plan 
such .as Beveridge envisages, 
would have reduced the national 


/ income’ by some $566 millions to 


UP LANT | 


‘ADMINIS 





— and Whisper Too” 


This editorial in November “Plant 
Administration” has been widely 
quoted in the daily press and 
elsewhere. 


Officials of two large war indus- 
tries commented on the theme 
“It’s a wonder someone didn’t 
think of this before now.” 


It dealt with one of the most geri- 
ous pieces of fifth column work, | 
to which many Canadians are un- 
wittingly contributing. 


It is typical of the forthright edit- 
ing which has made such an im- 
portant place for this monthly 
MacLean publication serving 4100 
management and operational ex- 
ecutives among Canadian indus- 
tries and institutions, 


ADVERTISERS WISHING TO 
EFFECTIVELY REACH ‘THIS 
IMPORTANT AUDIENCE 
SHOULD MAKE SURE THEIR 


MEDIA LIST FOR 1943 IN- 
CLUDES 


PLANT 
ADMIN'STRATION 


INDUSTRIES — INSTITUTIONS 


481 University Ave., Toronto, 
Canada, 


(Rates and full information on request.) 





Are a Sound Investment - 


At a time when economy 
counts, it pays to order. clothes | 
that, because of their fine fab- 
mcs and workmanship, will 
Continue to look well and feel 
Well long after other clothes are 
discarded. 


Chose now from our collection 
of distinctive British materials. 


LEVY BROS. 
69 WEST KING STREET. TORONTO 
———— eee 


ACCOUNTANCY. 


,AND ALLIED SUBJECTS 


for 





would be neither a full 11% 
siphoning off of actual income at 
the peak or a reintroduction of 
that full sum at the bottom. Even 
during the boom days benefits 


at the nadir of the\ depression 
there would be contributions from 


“THE WOLVES HOWL oo income to continue the 
und. 


should be noted that the reintro- 
duction of part of the boomtime 
national income into. the coun- 
-try’s economic bloodstream dur- 
ing a period of depression: could 
have a more than ordinary re- 
actien. When business is starved 
there is a tendency for the effect 
of an introduction of new money 


DIVIDEND NOTICES 


H. Simon & Sons Limited 


been declared upon the outstanding 
7% Cumulative Preferr 
H. SIMON & SONS Li 
Dividend to’ be payable on the 22nd 
day of December, 1942, to 


business on the 8th day of December, 


approximately~ the 1927 level. 
Application of that $566 millions 
at the bottom of the depression 
in 1933 when national income 
dropped to around $2.8 billions 
would have raised the national 
income level to around the same 
point as actyally prevailed in 
1931 and 1935. 


Other Factors 
Actually, of course, \ there 


would have been paid out, while 


On the other hand, it 





ee 


Dividend Notice 
A Dividend of $1.75 per share has 


Stock of 
, said 


re- 


holders of record at the closing of 


1942; also a regular Dividend of ‘15 


cents pér share which has been de-|\ 


clared upon the: outstanding NO 
PAR VALUE Common Stock of 
H. SIMON & SONS LIMITED, said 
Dividend to be payable on the 22nd 
day of December, 1942, to sharehold- 
ers of record at the closing of busi- 
ness on the 8th day of December, 
1942. ; 


By Order of the Board. 


H. A. SIMON, 
Secretary. 


Montréal, 
November 3th, 1942. 


os saa ” 
Supegqres! 

Petroleum Corporation 
Limited 


NOTICE OF DIVIDENDS 


“B” PREFERRED 


& 

A half-yearly dividend at the rate of 
6% per annum on the Class “B” Pre- 
ferred stock of this Corporation for the 
half-year ending December 31, 1942, has 
been declared; payable January 2, 1943, 
to shareholders on record at the close of 
business December 11, 1942. 


COMMON AND ORDINARY 

The Board of Directors has declared a 
half-yearly dividend of 50c per share on 
the Common and Ordinary stocks of this 
Corporation for the_half-year ending 
December 31,° 1942; ‘payable January 2, 
1943, to shareholders on record at the clos 
of business December 11, 1942. A 


SHARE WARRANTS ., 

Share Warrant holders will present 
esupene, serial number 46, to the Cana- 
dian Bank of Commerce, London, Ontario, 
and branches im Ontario and Quebec, on 
and after January 2, 1043, where payment 
will be made at par. ~ 

By Order of the Board. 
JAMES D. GOOD, 
9. Secretary-Treasurer. 
London, Ontario, December 7, 1942. 
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TISH COLUMBIAPOWER 
TP RPORATION, LIMITED 


DIVIDEND No. 58 
eienty that e dividend 
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depression there is little doubt|Tived frorh the taxpayer. | iO | 
| that much! of that money did not: In Canada doubling of our pre- BELL, GOUINLOCK & LO. 
4. exert its full effectivenéss simply | Wat social security costs would ne 
ol because the problem burst upon| mean provision of another $280 







an unprepared country. Thé steps | Millions or so, or approximately 
taken to help alleviate the de- 
pression’s influence were neces- 
sarily hurried, some of them were 
haphazard. Money fof these pro- 
grammes had to be drained-from 
declining incomes. 
While Canada still lacks any 
comprehensive programme for 
anticipating an economic ebb- 
tide, Canadians are well aware of 
such a need...Says A. E. Grauer 
in a report prepared for the 
Rowell-Sirois Commission: 


“It is clear from the ¢xperi- 
ence of the last depression, then, 
that if a works programme is to 
have effect and not be just an 
-expensive way of giving relief, 
it must be planned on the 
broadest’ possible basis and as 
far as possible budgeted for in 
advance.” 
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MONTREAL |. TORONTO WINNIPEG 












: Chart by The Financial 

“One aspect of the Beveridge report is the. stabilizing influence 
its proposals might have on national income over a period of time, 
Chart shows bow a theoretical sipboning off of 11% of Canada’s 


income at the 1929 peak might have smoothed the dip at the 1933 
bottom. eee 





of contributory: social insurance} 
is that~it would raise the “price 
of manufactured goods. On this 
point Dr: Grauer has reported to 
‘the Rowell-Sirois Commission the 
opposing point of view: 

“The outstanding reason why, 
social insurance would not 
necessarily involve additional 
costs to business or extra calls 
tipon public treasuries is that 
heavy payments are being made 
because of social insecurity now. 
Unemployment relief is of 
course the most obvious ex- 
ample, but large payments are 
also being made for old age pen- 
sions, mothers’ allowances, hos- 
pitalization, medical ‘relief, and 
so forth. : 

“When it is realized that over 
$1,000 millions has been spent 


eo. 





prosperity. In a recent study 
“The Economist” estimated that 
in Britain, at 1938 prices, full erm- 
ployment would have required 
£1.2 billions, equal to about 20% 
of the national output, to be in- 
vested annually in capital goods, 
The Beveridge report recom- 
mends distribution of not more 
than 11% of national income, and 
cost of the plan*in 1945 is esti- 
mated at around £697 millions. 
On the basis of Canadian popula- 
tion and exchange rates this lat- 














to be multiplied, sq that its actual 
impact on the level of business 
operations is greater than it would 
have been if business activity had 
already been at a higher level. 
The general effect of a social 
insurance scheme such as that of 
Beveridge, so far as national in- 
come is concerried, would be to 
flatten out the peaks and fill in 
the valleys, ‘according to genet- 
ally accepted economic theory. 
Economists can be found to 
argue against the ultimate wis- 























































Who Pays? 


Who is to pay for the cost of a 
scheme such as the Beveridge 
report’ envisages? How is that 











BANK OF COMMERCE APPOINTMENTS 
Allan E. Arscott, general managet of the Canadian. Bank of 


































raves ~ ‘stri ‘ adian governments during} ¢ bo bas been appos executive vice-president. At 
: te ld be l cost to be distributed among vari by Can ommerce, w " Pp eo ° 

They say that depecaions, "le |& cO6t of around $800 millions in| U8 elements of he populationt| the short space of this depret-| se same time appointment of Stanley MW edd (right) as general 

an walt a part'to playin oe this country. The following table shows the| sion ‘on unemployment relief! manager im succession to Mr. Arscost #§ announced. 


alone, the weight of the present 
burden of social insecurity upon 
public treasuries can be appre- 
ciated as a really staggering one. 
The costs of social security are, 
therefore, now being met but in 
an unplanned and wasteful way 
and with no thought of keeping 
up the physical efficiency of the 


bréakdown for Britain in three 
columns. The first column shows 
the actual expenditures on the 
social, security programme in 
effect 1938-39; the second column 
shows the estimated costs of. the 
same programme by 1945, and 
the third column the estimated 
cost of the Beveridge plan in 
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gress. Withoyt the weeding ott 
effect of depresston, inefficient 
enterprises.may continue in oper- 
ation overlong. Such a condition, |- 
goes this argument, would mean 
a protection to the inefficient and 
a restriction to healthy expan- 
sion. 


Extension of a Trend . 


In the fairl¥ good business year 
of 1937 Canadans spent the fol- 
lowing on social security: 


(Millions of Dellars) 
Relief (by Dom., provs. & munies.) 153 
Prov.. pub. welfare 









by GH Carlisle, president of the 
Bank, at the annual meet- 
ing. Mr. Carlisle pointed out that im 
World War 1 the average annual in- 
fate on all Dominion borrow- 
| was approximately 5.35% 
mi cost of-the loans, however, 
@ @ven higher due to the tact 
Anterest and principal were pay- 










The . | 
Bondholder 


Bond traders report a continuing 
enquiry for corporation issues at the 
accelerated pace which has heid for 
the past couple of weeks or’so. In 
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It does not seem likely that a] Total ......---s-+-reseeeeverereneees 1945. ~ working force of the country:| - ine issues there is said to be.a @im U.S. currency. These issues, 
plan of the scope of the Beveridge That $279.8 millions includes Existing Beveridge Furthermore, they fall heaviest Siang supply resulting in a biddifig othe t than the 1919 Victory’ Loan, 
scheme would have -such a stag-| $42.2 millions for war pensions, acini pea ae. during times of depression, the| up of the price without muchtturn-| ¥et® t= — in es 
nating influence.- It can help\toj| an expenditure not included.in| Cost te sts 045 045 very time that busitiess and the . Throughout the market as a | SUOseaRS 
ditatenken the swings of hatin the Beveridge plan. It does not Pes mittens ae ~" siieatey at large.can least carry rast there has been an improved en bet ’ 
income figures; it cannot control} include the recéntly inaugurated Eneured --.-- ++ 55 69 194 them, and consequently retard | activity dating from completion of iting the present war the aver- 
some of the basic factors affect-| unemployment insurance pay- co. $ 3 = recovery, The, concealed ts | the Victory Loan. of interest on Dominion 
ing those swings. For instance,| ments which are totalling some} ‘"™y interest) ee of delayed recovery may ‘be ; teas si 4 teak utan ee ee: 
the level of Canada’s national in-| $60 millions annually from all | Total ........ a ee e” | enormous and they affect ali} Burns 5's at 73% bid moved up a ee ern 


couple of points on the week. The 
company is understood to be en- 
joying improved operations and 
there is said to be reason to expect 
better earnings, Central point of im- 
provement in the Burns situation, 
of course, is the ‘Increasing hog 
population on .the Prairies and the 
heavy bacon demand for overseas 
shipment. 


ere are two principal causes for 
hélow rate of our recent financing, 
/™ Mr, Carlisle; first, monetary 
ee over quite a period of time, 
















come is directly related to the 
state of.our export trade—a do- 
mestic social security programme 
cannot control conditions in for 
eign markets. - : 

Again, at the bottom of the 
depression full - application of 
Beveridge social security funds 
would probably be too small to 
mean an automatic return to 


contributors. It would therefore 
appear that Canada ndw pays 
more than $279.8 millions for 
social security. However, taking 
this figure as a starting point, it 
represents some 6% of 1937 na- 
tional income. Adoption of the 
Beveridge system in toto would 


Moore Corp. Sales 


By 1945, then, the Beveridge 
plan would mean an increased 
contribution from public funds of 
around one third; a tripling of 
the load on the insured and a 
50% increase in the obligation of 
the employer. Instotal the Bev- 
eridge scheme ould mean 


classes of people.” 

This; of course, is fundament- 
ally the same arg:ument that Sir 
William Beveridge uses in spon- 
soring his plan. “We pay these 
costs unconsciously, paying them 
consciously would not increase 
the burden.” 








U. S. and Canada, have 
an all-time low and, second, 
! governmenjal control of 

rates through the Bank of 
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Winnipeg Electric bonds have 
been another recent strong feature 


against 












DIVIDEND NOTICES |, ; with the A’s about 91% bid and the} argent tent Adjustment Act nltre 
The Sherwin - Willams (COMUinue High — on the Meek. Mott recent snanthiy| Vague, ‘ne, rovinea leeisatare 
Company of Canada, Ltd. Pays Same Extra as Year|,/ report for this company shows); ed. According to cable 


Getober output at-94.1 million kw.h.| . 
as compared with 74.6 million kw.h: 
in September and-72.6 million kw.h. 


in August. 


Notice is, hereby, given that the 
one hundred and twenty-sixth quar- 
terly dividend of one and three- 
ve per cent (1%%), being at 
the rate of seven per cent (7%) Ret 
annum, for the quarter endin es 


dvices from London judgment’ is 
Epected until early in the new 




















Ago — Business Shifts 
to War hist he 
’ Moore C 











. has declaréd an extra 






































vember 30th, 1942, on the erred | dividend 66%e a share on its Canadian Vickers 6's have met re- 

Sic atthe, Comnany fas, been [common stocks, payable long with newed market interest moving up poncwingl at Now 3 
ared, payable a : > 

record the 15th day of Décembér oun e pages be i d four-points to 96 bi ed $6.9 millions, up 


the end of aaah abe 
“Bat down $1.7 million from 
‘3041. Quoted market value 
d securities at Nov. 30 
‘was $3,501 millions com- 
ith $3,320 millions for Oc- 
md $3,685 millions for Nov. 
Srading volume last month 
million shares valued at 


has recently been some discussion 
over the next interest payment with |; 
some attributing the rise in price of 
the bonds to anticipation of this 
payment which falls due Feb. i, 
1943. Last Aug. 1 the company paid | paret 

the coupon due at that time along| tober 
with the coupon due Aug. 1, 1939, | 194: 
plus, simple interest on the latter) ¥9% 


1942, and that cheques will be mailed 

on January 2nd, 1943. 

Books net closed. 

By Order of the Board. 

P. W. HOLLINGWORTH, 

Secretary-Treasurer. 

Montreal, Quebec, 

November 18, 1942. 









Jan: 2, 1943, to shareholders of re- 
cord Dec. 8. A year ago the com- 
pany paid an extra dividend of the 
same amount, 

Shift to war business reported 
earlier in the year by The Financial 
Post, has been accelerated in the 
last six months as expanded war 
-| industries have required more of 
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E.R. Meredith J. M. Smillje 


NEW DIRECTORS 































































e i “>: i red with 34 
the business forms which Moore Sterling Trusts Corp. announces appointments of E.R, Meredith | at 6%. $6 Bons compares 43 mib 
SOUTHERN Corp. Makes. A sharp curtailment in| ” 94 perabe§ ]. M. Smillie as wasioner iia ]. R. Lovatt as assistant |. : oes | neo, saan: 3 million 
CANADA ees nace arg ion eine manager. Mr. Lovatt bas been with the company for 24 years, Mr. Inferest rates in this war and the| «p es Wwalued at $58 millions in 
POWER This is cepaoten to decline still tur-| Smillie 19 years, and Mr. Meredith 15 years. last were the subject for comment! Octpl year. 
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The company reports its paper- 
box division has been swamped 
with orders for paper and board 
‘containers to replace metal con- 
tainers. Output of these has been 
complicated, by a shortage of paper. 

R. S. McLaughlin, Oshawa, and 
George W. Fraker, New York, have 
been elected to the: board of direc- 
tors, replacing the late G. W. Mc- 
Laughlin, and H. H, Griswold. 


DIVIDEND NOTICES 


Canadian Tube & Steel 
+ Products Limited 
. Notice is hereby given that a divi- 
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FORD MOTOR COMPANY OF 
CANADA, LIMITED: 


DIVIDEND No. 60 
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The Board of Directors has 
declared a cash dividend of twenty- 
five cents ($.25) per share, payable 
on all of the outstanding shares of 























the 24th day of December, 1042. 
By Order of the Board. . 
: P. B. NASH, , 







In 1935—just seven years ago—the cir- gravure section, a 1 pd 






























the company 60k Decgtetee: 91 TI te pa culation of Sunday La Patrie was a mere a comic section. La Patrié gave it to | 
to shareholders of record at the close Sgebcabesee pers 41,000 copies. It has now reachied a total othem. The result has been unpréece- 
of business December 14.100. |Sum Life Assurance Com- of mote than 200,000 net ‘paid—a dented public support; 
Oe pany of Canada growth that is unequelled in the history And shrewd advertisers, quick to realize 
ator Ot : Na Head Office: Montreal ‘of French-Canadian journalism. ~ the tremendous buying power of this / 
Stock¢franafer Department - : a a ple of French 4 reader interest, are giving Sunday La — : 
TT Noles is hardy a ee For years, the peo Patrie more of their iz . 


wahted a Sunday newspaper that pro- 
vided them, not only with. the latest, 
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Let’s Have Full Disclosure’ 
Taxes mow largely determine a corporation’s 


net earning power. Especially is this the case . 


since the introduction of the last budget. The 
matter is not only rtant to the corporation 
concerned, but also to the tens of thousands of 
investors throughout the country. It is important 
that they know what taxes are being paid by the 
company; its profit- base and how much of the 
excess profits taxis recoverable. 

Already the first; reports have made their 
appearance showing the partial effect of the new 
income and “excess” profits taxes. The number 
will increase from now on, reaching a peak about 
the middle of next March. 

In‘a few Cases reports appearing recently have 
given full dis¢losure.of tax position, indicating 

how earnings next year may be affected. But 
others havé not done this and have left investors 
in the dark. There was a time when companies 
were loath to give their shareholders full informa- 
tion. Happily that attitude has disappeared, thanks 
largely to the amended Dominion Company’s Act 
which requires the disclosures of such information. 

‘Under the new tax setup it is vitally important 
to the shareholder or investor in appraising a 
company’s earning power that he know the profit 
base for taxation pur . It is equally vital that 
he know how much the “excess” profits tax 
will be refundable after the. war. Where 

€ tax base has been established by the National 
Revenue Department, there does not appear to>be 
any good reason for failure to disclose this in- 
formation, nor is there any good reason why 
details should not be given as to the refundable 
portion.” 

_ Where this information is not given in an 
annual statement, the report does not give a com- 
plete picture of a company’s finances. Auditors 
should not give a certificate to the effect thgt the 
balance sheet “is properly drawn up so as/ to 
exhibit a true and correct view” of the affairs of 
the company under such circumstances. 


The Siege Lifts. ft. 

A recent picture from the British Isles shows 
workmen erecting a’sign post on the road from 
London to Folkestone. Whether they realized it or 
not, those workmen were making history. 

Immediately after Dunkirk, when the whole 
southeast coast of England was expecting in- 
vasion, all sign posts and similar identifications 
were removed from. the vulnerable @rea. True, 
no Briton was guilible enough to believe that such 
action would completely foil thé Nazis, but it 
certainly would not make hostile troop move- 
ments any easier. 

Now the signs are going up again, concrete 
and visible evidence that the most dangerous 
phase of the war is past. When British and Ger- 
man troops again clash in Europe, it will not be 
on the downs of Kent and Sussex. 


oe 


Must Regain Our Initiative 

National willingness. and understanding to 
accept contro] regulations are an integral part 
of our war effort; These controls are essential. 
That is war. However, in addressing the share- 
holders at the annual meeting of the Bank. of 
Montreal, Huntly R.° Drummond, president, 
pointed out that on the shoulders of free enter- 
prise stand those other-freedoms that make up 
democracy—freedom of conscience, freedom of 
speech, freedom of Jabor and equality before the 
law. ‘ 

Mr. Drummond ,-emphasized his remarks by 
pointing to the’ wide expansion which has taken 
place in industrial output. The government 
has provided the money, guaranteed the overhead 
and provided the n@cessary market./But with- 
out freedom of enterprise the magnificent contri- 
bution which Canadian industry has made to the 
cause of the,United Nations would not have been 
possible. The ‘conditions which exist today will 
not and cannot obtain after the war, Mr. Drum- 
mond declared. If we are to continue the system 
of free enterprise for which we are fighting, gov- 
ernment controls and regulations must be removed 
with all possible speed. Then, Mr. Drummond 
contends, we must look to the initiative and 
trained experience of private enterprise to reverse 
the process and to convert our war factories to‘the 
production of peacetime goods. 


The soundness of the argument advanced by. 


Mr. Drummond will not be denied. It is recog- 
nized that in fighting for freedom we must only 
temporarily forego freedom. This fact is one 
which should be kept constantly in mind, espe- 
cially at a time when there is considerable discus- 
sion as to the new. economic world which will 
prevail after the war. 





The Canadian 


The Financial Pest’s 
Platiorm for War 


1. Effective mobilization of all resources, ma- 
terials, productive capacity and manpower, 
without reservation, for an all-out war eff 

2. A national cabinet, representative af all loyal 
yroups, and consisting of Canada’s ablest 
brains. . . SB heat 

3. An inner war cabinet, free from departmental 
duties, to plan the nation’s war effort and to 
see that the plans are carried out. 

4. A non-political industrial executive to organ- 
ize and direct procurement of war supply. ~ 

5. Pay-as-we-go policy, to\the vety limit con- 
sistent with an all-out war effort, to avert 
inflation. : 

6. Elimination ‘of wasteful spending by public 
bodies or private individuals. 

7. A national..programme for postwar Canada, 
providing for fullest possible employment and 
improving social standards, through free cqgm- 
petitive enterprise. 





Ilsley’s Job—Not Gordon’s 


There has been widespread comment on the’ 
fact that it was the Minister of Finance who made 


~ the latest »nnouncement about changes in price 


control—not the chief of the W.P.T.B., Donald 
Gordon. 

Up to how, it has been more customary for 
‘the administrative heads of wartime departments 
to make such pronouncements. 

The change is a sound one and is better for all 
concerned. We still have democratic government 
in Canada and want“o preserv: it. Whatever Mr. 
Gordon or any other administrator may recom- 
mend, the decision to act rests ultimately with 
our elected representatives. 

Cabinet ministers should not try to escape 
responsibility by leaving drastic and often painful 
pronouncements to administrators. Administrators, 
on the other hand; will do their own job better if 
they avoid any: appearance of | policy-making, 
which they of course can do only with government 


approval. i 


Price ceiling pronouncements are Mr. Ilsley’s 
job. He will serve Mr. Gordon well by doing it. 





A Disservice to Quebec 


- Quebec is not always fortunate in its spokes- 
men. The condemnation by Msgr. Rhillippe Des- 
ranleau, Bishop of Sherbrooke, of the Rotary, 
‘Kiwanis, the Elks, Lions’ and other . “neutral 
societies,” has quite properly been followed by a 
strong wave of protest. The leading layman in his 
own diocese, Hon. T. D. Bouchard, mayor of St. 
Hyacinthe and Minister of Roads in the Quebec 
Government, has described the attacks as a “nar, 


The Postwar World . 


£5 ~ 


row poliey of Molationism’ belonging to a school — 
“which is diminishing 


in importance, as education 


Bishop Desranleau’s ? 
stop the good work which these service clubs are 
doing in Quebec and elsewhere. 5 ° 
hand, he had done a great disservice to his native 
province. The sentiments expressed by thé Bishop 
are clearly only one view of many 
necessarily represent the position of the! church 
which he represents, But.expression of such views 
is a serious setback to the work of bringing about 


a better understanding of ‘Quebec and its people. | 





\ M 

The Farmers’ Position ‘ 
Bankers have often been accused of failing to 
show either. understanding or sympathy for the 
problems of the farmer., There: may sometime 
have been some justification for such a.charge but 
not today. Typical is this extract from the presi- 
dential report of C. H. Carlisle to shareholders of 

the Dominion Bank this week: 


“The rapid advance in farm prices apparently.is, * 


surprisingly high, but there are compensating con- 
ditions that must be taken into account. At the out- 
break of war, farm prices were only on a parity with 
those of 1914. Therefore, an increase of 32% over 
these subnormal prices does not seem to be unjust 


.when we take into corisideration the farmer's in- 


creased costs. Labor costs the farmer twice as much, 


_ or more, than formerly. Again, the farmer has no 


certainty of securing experienced labor and, there- 
fore, is in a quandary as to the stock that he may 
raise or the products that he may grow. Farm prices 
should not be permitted to further increase, but 
government should see to it that the farmer's costs 
are decreased, providing him.af all times a reason- 
able profit.” \ 


In a few words Mr. Carlisle thus points out the 
chief difference in the ‘situation confronting 
Canadian agriculture and that of other industry 


-at the beginning-of the war and the main farm 


problem facing the; authorities in formulating a 
wartime food policy at Ottawa this week. 


ng aerate 
Mother-in-law Retribution 
There isn’t nearly the old enthusiasm these days 


‘for mother-in-law jokes. Retribution is undertek- 


ing her detractors and tormentors. 


This way: Husbands can get some income tax 
concessions for contributions which they make to 
support of their own mother and father and other 
blood relatives. But they get no tax allowance 
whatever for contributions they make to support 
of wife’s blood relations. . 

Now that the income tax weighs so hard on the 
family. budget, mother-in-law contributions. bite— 
and more sharply because the income taxers loftily 
ignore them. : 

Why? Goodness only knows. 


In this department The Financial Post notes current comment, opinion and research on the world 
that will face us after the war has been won. 


Must Free International Trade 


Last theek’s announcement of the commencement 
of post war economic talks between the United States 
and Canada adds significance to the following excerpts 
from an address by Cordell Hull, U. S. Secretary of 
State, in a national broadcast some time ago. Prior to 
the war, Mr. Hull wasone of the most tireless workers 
in American government circles for freer trade not 


only among the countries on this continent but with 
all members of the British Empire and the so-called 
sterling bloc of western Europe: Through his co- 
operation, the abnormally high tariff structure erected 
by Washington in sugcessive stages following the con- 
clusion ‘of the first Great War, was substantially 
reduced, : 





When policies of nationalism—political, economic, 
social and moral—are carried to such extremes as to 
exclude and prevent necessary policies of international 


_co-operation, they become dangerous. and deadly.” 


Nationalism, run riot between the last war and this 
war, defeated all attempts to carry out indispensable 
measures of international economic and political 
action; encouraged and facilitated the rise of dictators; 
and drove the world straight toward the present war. 
During this period narrow and shortsighted nation- 
alism found its most virulent expression in the eco- 
nomic field. It prevented goods and servicés from 
flowing in volume at all adequate from nation to 
nation, and this severely hampered the work of pro- 
duction, distribution and consumption and greatly 
retarded efforts for social betterment. 
No-nation can make satisfactory progress when it 
is deprived, by its own action or by the action of 
others, of the immeasurable benefits of international 
exchanges of goods and services, The Atlantic Charte 
declares the right of all nations to access on eq 
‘terms to the trade and to the raw materials of the 
world which are needed for their economic prosperity. 
This is essential if the legitimate and growing demand 
for the greatest practicable measure of stable employ- 
ment is to be met, accompanied by rising standards 
of living. Hf the actual and potential losses resulting 


from limitation on economic activity are to be elimi- 


seen the inside of a naval vessel (or per- 


‘ } a . F ‘ 
nated, a system must be provided by which this can 
be assured. : Ne > 

In order to accomplish this and to establish among 
the nations a circle of mutual benefit, excessive trade 
barriers of the-many different kinds must be reduced, 
and the practices which impose injuries on others and 
divert trade from/its natural economic course must be 
avoided. ep 

Equally plain is the rieéd for making national cur- 

rencies once more freely exchangeable for each other 
at stable rates of exchange; for ,a ‘system of financial 
relations so devised that materials can be produced, 
and ‘ways may be found of Moving them where there 
are markets created by human need; for machinery 
through which capital may—for the development of 
the world’s resources and for the stabilization of eco- 
nomic activity—move on equitable terms from finan- 
cially stronger to financially weaker countries. 

Building for the future’ in the economic sphere 
means that each nation must give substance and reality 
to programmes of social and economic progress by 
augmenting production and using the greater output 
for the increases of gerieral welfare; but not permit- 
ting it to be diverted or checked by special interests, 
private or public. It alsomeans that each nation must 
play its. full part in a; system®of world relations 
designed to facilitate the productiqgn and movement 
of goods in response to eenee soci. , 


Other People’s Views’... 


* touch with public opinion, through their 


ill-advised attack will not vA 
On the other ~~ 


anid’ do not - 


“most important 


} Columbia where he was stationed until 











reporters, their news columns and their 
correspondents, than are most politi- 
cians. And they are, also, more disinter- 
ested than the average politician because 
less concerned with party advantage, 


Editorial ef the Week 


The Editor as Critic 
Ottawa Journal . 
Mr. Arthur Ford, editor of the London ©. eG 


Free Press, said in a speech in his home ‘The Mail-bex .. 


town that Cana newspapers are in 
the position of “ t having to take’ Commissions and Universities 
Editor, The Financial Posts 


the place of a parliamentary opposition;” 
that the press, in other words, must do te your nk lentia Chae Te-enbsider 
what a weak tion in Parli sures r 

Opposition rhament shie space given to the otetion of the 
college student and military service. 


is incapable of doing 
There is much truth in Mr. Ford's I believe the average college student 
is just as anxious as the average young 


statement, but the usefulness of the 
newspapers by no means is restricted to Canadian who does not attend college to 
do his part in the war service. However, 


the Opposition.» Wise cabinet ministers 
the part that I have never been able to 


and even prime ministers watch the 
understand is why three or even four 


press for useful suggestions, ‘are willing 
to take sound guidance from any quar- years in university should ‘entitle every 
young man who-has been fortunate 


ter. oe do not any more expect slavish 

suppo — ae ra ao ae enough to have had that opportunity, to 
do they expect nothing but destructive ise itt oak Vs 

A case in point has occurred in. this 

town during the past year. Two boys 


criticism and incessant - fault-findin 
from the Opposition press. : 

graduated from our high school some 
four years ago. One went into business 


There is, of course, nothing surprising 
in this situation. Newspaper editors and in a large financial institution and was 


writers are trained observers of public 
affairs, see governments come and £9, 
Statesmen arise and disappear. Many of 
them have given far more thought ‘to 
problems of the State than have most 
members of Parliament, or even cabinet _ 
ministers. They are more closely in 


' Essex, Orit, ’ 


haps the outside of one) and then left 
to take his training. 


The other boy, after four years in the 
business world, in which,: by the way, 
he advanced rapidly and was filling an 
important position when he enlisted in 


the R.C.A.F. as a pilot. He received his | 


pilot’s “wings” in the remarkably short 


time of seven months after a training 


course in which his record was perfect 
and entirely without accident or mishap 


of anyskind and graduated near the top - 


of his class, But the best he got was 
“Sergeant-Pilot” although some men in 
the class whose marks and training rec- 
ord were lower than his, received com- 
missions at, graduation. * 

A man has brains, and ability even 
though he hasn't attended university, 
and surely university students. are not 
all possessed’ of that ability 
which enables them to command and 
lead men. , j J, R, LINTON. 


The Gordon Articles 
Editor, The Financial Post: > » 
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Sayings of the Week 


“The years of ill-equipped, almost 
miraculous defense are behind us. Every- 
where the United Nations turn to at- 


‘tack.”“-Printe Minister Churchill. 


Mon «OS Fe 

liancé” (the United Nations) 
lls apaeé the end of this war will mark 
the gn gg 
next! war.” — Walter’ Lippmap, 
columnist, at the aéxtheal Po 
Club. * ae 


* - *@ Re yh 


“In our. (Canada’s) role of interpreter 







es 


U.. § 
nadian 


between the United Stales and Britain, 


we would be far more useful in the times 
that lie ahead, thah as a mere satellite of 
the country to the South,”—John Mc- 
Cormac, New York Times Correspondent, 


speaking in Montreal. ‘ 


r 
* * * . 


“Pearl Harbor must be set down 
strategic axis failure. It served neither 
to drive American power out of the’ 


' western Pacific nor prevent effective and 

formidable American action. in the’ 

European war theatre.”—Kirke 1 Big: 
ee 


~ 2 i ae 
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the preparations for the . 


Wg. 


IS IT FIRECRACKER OR BOMB SHELL? 
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Post-Scripts 


Bank of Montreal’s G. M. - 


English-born Bertie Charles Gardner’s 
appointment this week ‘to the post of 
general manager of the Bank of Mont- 
real, fulfills the predictions which have 
been made about ‘ 
him for some time 
past. A banker of 
undoubted ability, 
an outstanding 
war record;-and a 
pleasing © person- 
ality are three 
qualifications 
which have com- 
bined to bring to 
him one of the 


An Articulate Businessman 
William R. Yendall is a man who 
would catch the eye in any gathering. 
His “trim, erect bearing, long, scholarly 
face, Keen eye, 
gleaming white 
hair and carefully 
trimmed ’' mous- {oe 

tache combine to 
give him an air off 
distinction. Nor is 
this distinction; 
merely a matter} 
' of appearance, fo 
Mr. Yendall is ¥ 
a> highly articu- 
late businessman. 
His record as, 
president of Rich- 
ards - Wilcox 
~ Canadian Com- 

pany Ltd., which 
has grown -under , 


. 

















positions in the 

Canadian bankin 

field. 
Born and edu- 





. : 
MR. YENDALL 


ne Gabe Ce his direction from small beginnings to its 
tered banking at the age of 17 with Present strong position in its field’ in 


Canada, is proof of his ability as a prac- 
tical. business.executive. His-book, “The 
Common Problem,” just published. by the 
Ryerson Press, Toronto, shows that he 


Stuckey’s Banking Co. Five years later 
he turned up in Montreal where he en- 
tered. the service of the old Bank of 
British North America, which later 
was to be absorbed by the Bank. of 
Montreal. After learning Canadian - 
ing methods he moved to itish 


as well, and can explain it logically arfa 
gtephicaliy. it tg 
Mr. Yendall. comes bs Devonshire stock. 
the outbreak of the last war. He was His father, whose name also was William 
appointed manager at Trail, B.C. in Robert Yendall, migrated to the United 
1910. He held the same post at Rossland” States. He married Emma Freeman of 
the following year and in 1913 went to~> Old London. Their son was born in De- 
Vancouver as assistant manager. Then ‘roit in 1873. He was educated in’ the 
just before war broke out he was ap-» schools of that city, graduating from the 
pointed assistant inspector, ‘Detroit High School and the Detroit 
Business University. He became an ex-' 
Gardner's banking career was inter- . pert ‘shorthand writer and for the first 
rupted by the war. In July, 1915, he was) gour years of his business career he was 
commissioned as a lieutenant with the a stenographer. , 
79th Cameron Highlanders of : Canada. In those days most stenographers were 
The next year he was in France with the. young men and Mr. Yendall is convinced 
43rd Battalion of the Cameron Highland- it ig a good type of training. In his opin- 
ers. In the fall he was severely wound- ion shorthand should be taught generally 
ed and did ndétrejoin his unit until May,’ jin the schools to eliminate the painful 
1917. Again he wag severely wounded , grudgery of longhand. 
and for a year. was out of action. Back For 22 years Mr, Yendall was engaged 
he went in October, 1918, vith the rank in the stove manufacturing business, 
of major and second in command of the first in ‘Detroit, then in Chicago and” 
Battalion. For his work in 1917 he was Aurora, Iilinois. In 1913 he decided to 
Meee eT ee “. . strike out for himself and, with the 
When the war was over Gardner came assistance of some friends he organized 
back to Montreal, where he entered the Richards-Wilcox Canadian Company 


\ head office of the Bank of Montreal.; Ltd. in London, Ontario, for the manu- 


facture of door hardware. ~ 
‘Under his guiding hand this enter- 


Then followed a series of posts: man-- 
ager at St. John’s, Nfld.; Sait John, N.B.; 
superintendent of Foreign Offices, Mont- prise has expanded greatly. With the 
real; agent of the Bank of Montreal at advent of automobiles and trucks new 
New York; and then in 1935 assistant types of door construction were needed 
general manager of the Bank, with head- and Richards-Wilcox developed these,’ 
quarters in Montreal. as welf as cranes and other equipment. 
Since his return to Montreal, Mr. Mr. Yendall now proudly declares that 
Gardner has taken an increasing interest nie. oe Bee: eontelbused + a a ate 
in civic affairs. He has. been actively “4°0F att” than any other organization 
identified with the Canadian War Ser- ° the continent, 
vices Fund, Federated Charities and Although the plight has some( foreign 
other organizations. ‘His work with those connections it is distinctly Canadian, 
institutions clearly showed his abillty ‘te. having develagedt its prosucts largely to 
take hold of a task and carry it throu meet specifically Canadian conditions. It 
to completion. While he has the tradi-  %@5/stown up with the country, sharing 
tional reserve of a banker, Mr. Gardner With Canada some sharp ups and downs, 
also has a sense of humor, 4 an Dut emerging stronger and sturdier from 
ability to work with people which will °° trial. Throughout the years. tela- 
stand him in good stead in his’ngw'post. “ions between the company and its em- 
; _.. Ployees have been uniformly happy and 
\ : ’ mutually satisfactory. , eee 
»~As might be judged-from his book 
eek r.-Yendall is. an. optimist, He:does not 
° / ° sen RM, ticipate a post-war slump, but believes 
<> + that prospects for Canadian businessmen 
- - So, gain the years after the war will be 
_, eq. Brighter than ever, He feels that the 
As Others See Us ... .° ‘improvement in machinery and increase 


Conservative. Convention 
Brantford Expositor 


The Capservative convention will be will eriable Canadians to hold their own 
one of high importarice in’ the Domin¢ , ‘with competitors anywhere in the wate 


, 


7 improved .management methods 


ion’s affairs, The country stands badly « Ever since he was a bo . Yendall 
in need of a vigorous and imaginative — has been interested in re activities 
Conservative Party. Such an organiza- ~ and Y.M.C.Aj work. He has‘been super- 
tion, revivitied—stream-lined if you 'will ~intendent of three Sunday Schools. 


—could make tremendous contribution 
to this country’s welfare. It is. to be 
hoped, therefore, that the Party: will | 
emerge refurbished: and energized. ; 
tis equally clear that, in order to suc- 
ceed, the convention will have to-arouse. 
the interest and inspire Ahe confidence 


| Originally a staunch Methodist ‘he is now 


LC 
duals and industry generally being ask- 
ed to make ces to assure an effi- 













‘is interested in the theory of bufiness , 


' 
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an active member of Metropolitana 
United Church in London. He is also an 
honorary president of the local Y.M.C.A. 

He gives reading as his main hobby, 
and admits that, although he is interested 
in sports he prefers-ones involving activ- 
ity on his own part rather than those 
where he is a mere “bleacherite.” He 
has travelled extensively, not only in 
Canada and the United States, but in 
Europe, which he has visited on three 
occasions, and where he is familiar with 
most of the major countries. 

Rotary is one of Mr. Yendall’s active 
in He is a past district governor, 
and ‘feels Rotary should emerge from the 
war along with the Red Cross and the 
YM.C.A. as-a surviving international 
body of strong standing. He is a firm 
believer: that -business exists primarily 
to serve the community. 

Responsibility of business for main- 
taining employment is another of his 
major interests. He believes that it is up 
to business leaders to organize the people 
of. the nation for production, and that 
this organization should be local as well 
as national: in scope. Strong employers’ 
councils in each town are advisable, he 
feels. 

Altogether Mr. Yendall gives one the 
impression of a man with original and 
deep’ convictions. based on experience 
and study, which he is not prepared to 
discard lightly. The combination of life- 
long devotion to religion with wide ex- 
perience in business has developed in 
him a practical type of altruism which 
combines idealism and common sense. 

a 


' : 
Farmer Lieutenant-Governor 

Montreal’s Family Herald and Weekly 
Star, laggest farm newspaper in the Do- 
minion, ‘is proud of the fact that Nova 
Scotia’s new» governor general can 
classify himself a practical farmer. In 
the current issue the following tribute 
is paid: é 

“For the first time in Nova Scotia’s 
history a citizen has been called from 
active farm life to accept the post of 
Lieutenant Governor. Of, the 19 incum- 
bents to date of that office, the highest in 
the gift of this province, thére have been 
men of high military rank, parliamen- 
tarians, industrialists, merchants, jurists, 
financiers,. one commerecial traveller, 
but never until the selection of Dr. Henry 
Ernest Kendall of Curry’s Corner, Hants 
Co., has there been chosen one who is a 
practical, full-time farmer of many years’ 
standing. . The selection has been ap- 
proved by many farmers who see.in it 
not: only a .well-merited tribute to the 
appointee but als¢ a tribute to the farm- 
ing industry. 

“Twenty-three years ago, at the con- 
clusion of a brilliant medical and mili- 
tary career, Dr. Kendall purchased a 
large farm in Hants County, which 
throughout the intervening years has 
been home to him in every sense of the 
‘word. Being always progressive he has 
made many improvements in the place. 
Today it is a farm property of which 
any man might well be proud. 

“The doctor has been especially inter- 


- ested in dairying and horticulture. On 


tned during the present emergency, 


- 


cient distribution of. manpower, e 
question asked i, the ‘Torontt-financial ‘Popular manner reliable information 


his farm is a purebred Guernsey herd 
‘which he takes a delight in exhibiting 
each year at a county exhibition. His 
interest in horticulture has been recog- 
nized by his election to the presidency 
of the Nova Scotia Fruit Growers Asso- 
‘ciation and membership in the Apple 
eMaggott Control Board. He has been 
actively associated with the Windsor 


4. in skill of Canadian..workers, together . Agricultural Society, the Windsor Co- 


operative Store, and is secretary of the 

Curry’s Corner Fruit Company. 
“Public recognition of the doctor's 
services to agriculture was given in 1935 
when the rank of ‘Honor Farmer’ was 
conferred on him—an award for out- 
standing public service and leadership 
in promoting the interest of agriculture.” 
. i 


The Financial Post 


Member Audit Bureau of Cireulations 
‘A weekly newspaper, presenting in ® 


2 wo ae respecting investments, business an 
of Chnadiens everywherd. 18 follows, a Pon eo fe prt _*/ Rational affairs in Canada. 
The Financial Post asserted: the other Income Tax Bs EEE ee es 3 : or a fc nieoe on 
day, that “the old performance won't be — Swift eat OR penne by 





godd enough.” 
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a Government Sacrificing? __is the 
“Sy, ‘Sault Ste, Marie Star» posed and also thee 
“Is the government sacrificing too?” is cording to The 


the very pertinent question asked by 
The Financial Post in discussing. the 
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RAILWAY FREIGHT LOADIS 
Cars 


eee ee ee Cece ecebore 


une 1/41=100) (b) . 
Payroll index (a) (1937+ 100) | 


Wars— 
BAIL 


sC.P. ‘ x = 
.R. gross (week Nov. 30: $ 
CNR. gross rev. ... (Oct.) $ 
thet fev. .... (Oct. $ 
CPR. gross rev. ... (Oct.) § 
CPR net rev. ...- (Oct.) 3 
iN AND STEEE— (October: 

iron jon (tons) 

sStee] . (tons) 

*Ceurece awards 

awarded (Noy.) $ 
Building permits ... (Oct.) § 


eCement prod.,.bbis. ‘Sept 


Flor prod. bbls, eo. (Oct.) 


ttle aplesa ...6... Nov.) 
SHES .<,.00e-, (Nov.) 


fa4 viseRIRS—t : 
cwts. eeeeesee (Sept.) 
Landed VOlUG eeceade (Sept.) ‘ 


— 4 _ 
tons ow {Oct.) 
tons sooo ae (Oct. 


Shoes. pre.’., gr. ... (Sept. 
Cotton sondlty: Tb. (Oct.) 
Cigarette cons., No.t (Oct.) 


++” #06 


sUnrevised 
Nesbit 
Se 


SECURI' 


“3M 
-.ason, 
- thoug! 









































































4° * 


















































BS 















































ropolitam 
s also am 
YMC.A. 
n hobby, 
terested 
ng active 
an those 
ite.” He 
only in 
, but in 
on three 
liar with 


’s active 
fovernor, 
from the 
and the 
rnational 
s a firm 
primarily 


or main<- ’ 


r of his 
it it is up 
ne people 
and that 
I as well 
nployers’ 
sable, he 


; one the 
final and 
xpérience 
spared to 
n of life- 
wide ex- 


sloped in” 


sm which 
i sense. 


vernor 
i Weekly 
1 the Doe 
nat Nova 
ral can 
mer. In 
g tribute 


. Scotia’s 
led from 
st of 
9 incum- 
ighest in 
ave been 
irliamen?’ 
s, jurists, 
traveller, 
’. Henry 
er, Hants 
who is a 
ny years’ 
peen ap- 
see-in it 
te to the 
he tarm- 


the. con- 
ind mili- 
chased @& 
r, which 
ears, has 
se of the 
e he has 
he place. 
of which 


liy inter- 
ture. On 
sey herd 
xhibiting 
ion. His 
yn recog- 








fatie a epiral” Action by ME. Talay followed. 

ere was also evi coos ot «tae 
a8 volume of business ju Canale estieaiing aol 
ple advance in manufacturing activities activities and on 


a a 


physical 


Carloaditigs for the week ended Nov. 28 rose from 
70,260 cars to 71,288, reversing the normal seasonal 
Coren trend. For the first 48 weeks of 1942 all 
comm Cele me | 
with the total-up 5.8%. 

Iron and ‘steel output in October was far ivi 
the same month of 1941 at 1759424 tons against 153,568 
tons for pig iron and 271,127 tons compared with 
249,595 tons for steel. For the first 10 months this year 
there is a gain Of about 430,000 tons, or 35,8%, for 
pig iron, and one of 370,000 tons, or 16.7% for steel, 

Flour output in October was up about 245,000 bbls. 
from the same month last year but for the first 10 
months a drop of about 500,000 bbls. or 2.9%, is 
reported. 4 ' 

Cattle sales were higher in November but hog 


the former shows a decline of 5.3% while the latter 
is up 1.5% in mumber of head marketed. 


over 300,000 tons, a decline which has not quite over- 
come earlier gains, leaving the first 10 months’ tota! 
production up 6.2%. The downward trend has pre- 
cipitated a crisis with démand still rising. 

Electric power output at>central electric stations 
continues to rise. Figures for October add to the 
cumulative gains for the year, bringing the tofal 13.5% 


higher than a your ago. ~ j 
4 Nev. Oct. Sept. Aug. Year Ago: 
4 eudal vol. of businses, D.B.8;* voven ©: 2B 206.1 198.5 178.7 
Income, D.B.S.¢e ...... ‘os eiiua 646.2 634.2 600.3 
Wat: Income Index eet eee - 190.1 186.5 176.6 
Dom. war expend. (million $).. sans 175.9 207.3 173%.4 110.8 
total revenue (dO.) ..o.  eeee 203.9 162.4 . 164.2 104.8 
Dom. total expend. (do. ) sees sete 357.4 318.9 301.3 165.4 
Retail sales index NO. ...+-+e0000 eons 152.0 162.9 136.4 
Dept. store sales index no. ....0. eres 153. i 152.7 154.5 136.5 
Wholesale sales index no. ....... aces 177.7 157.4 171.2 
Country store (% change pr. yr.) awe 4-167 +124 +-10.0 +8.1 
ment indexd ....es56- 123.1 123.3 123.5 123.5 119.3 
Benk deposits (1926=100) ....... eae 170.1 163.0 157.8 
Cash and cheque pay. index ..... édea 161.3 139.7 138.6 139.7 
Bank debits (1935-39+100) ..... ose 135.7 134.5 136.0 120.8 

4 Money supply (C) .....eseseeeves eoee 4,120 8. : 8,927 3.772 3,503 

Oe yewsPRINT % OF CAPACITY— 

TM .production ratio .............0. jae 70.6 «©7284 68.4 84.1 

Shipment TAMlO ...cecsessovaud abe eee 76.9 62.1 8.0 80.3 
RAILWAY FREIGHT LOADINGS— S . 
DRE vcccccccccvecwndetetbés dugees boss 134.5 132.3'* ° 163.0 124.1 
GEE cccigecidccudccbcvteescestves want 124.6 117.4 °° * 129.6 120.6 
gost OF LIVING— 
DBS. index .,...ccrceseccsessse 118.8 1178 °° * 1174 117.7 116.3 
gMPLOYMENT INDEX Nos. D.B.S.— 
All industries ........cececceeses a oe ee 179.3 177.8 162.7 
Manufacturing ...........sssee0e . ogee 215.6 212.4 181.4 
Payroll (June 1/41=100) (b) . ee 135.4 131.8 108.8 
Payroll index (a) (1937-+-100) . ea 201 173 
Jan, 1 to date % 
BAILWAYS— 1942 1941 . 1942 1941 Change 
sCarloadings (week Nov. 28) 71,288 69,097 3,127,716 $,953,138 +6.8 
sC.P.R. gross (week Nov. 30) $ 7,188,000 5,848,000 233,340,000 248,000 4.56.5 
CNR, gross rev. ... (Oct.) $ 36,002,000 28,760,510 306,829,000 249,072,521 +23.1 
CNR. net rev. .... (Oct.) $ 8,903,388 6,038,729 71,664,362 628,055 -+-31.1 
CP.R. gross rev.... (Oct.) $ 22,799,232 21,576,652 209,925,848 180,034,146  +-16.5 
CPR. net rev. .... (Oct.) $ 5,718,182 5,937,888 37,723,925 35,665,559 +5.7 
MON AND STEEL—(October)— se he 
ePig iron production (toms) 175,424 153,568 1,640,055 1,212,089 -+35.3 
sStee] production .., (tors) 271,127 249,595 soem tis 2,208,538 +16.7 
OONSTRUCTION— . 
Contracts awarded (Noy.) $ 22,085,000 22,889,500 271, 11,985 300 374,881,400 —27.5 
Building permits ... fOct.) $ 8,188,606 13,137,206 115,180,030 22.3 
aCement prod.,. bbls. (Sept.) 1,094,838 1,008,741 5 ,044,327 6,281,340, +-12.1 

@ AGRICULTURE— 

Flour prod., bbla, .. (Oct.) 1,851,062 1,595,931 16,724,160  .17,229,463 —2.9 
eCattie salesa ...e0.. (Nov.) 150,685 131,067 1,063,004 1,133,504 —5.3 
aHog saless ....c0+« . (Nov.) 612,310 686,666 5,505,879 5,420,030 +15 
§2A FISHERIES—¢ 

Catch, cwts. ....000- (Sept.) 1,442,100 ~—-:1,343,500° 8,386,100. 8,501 —1.2 
Landed value ....«.<.-(Sept.) $ 6.557, 900 3,156,000 25,834,100 20,762, +244 
NEWSPRINT— 
Production, tons ... (Oct.) 271,555 318,787 2,681,764 824,934 5.0 
Exports, tone ....«. (Oct,) 377,925 285,893 7,541,104 652, —4.2 
MINING AND OILS— 
eCoal pred., tons .... (Oct.) 1,588,595 1,903,605 15,485,837 +? 583,021 +6.2 
Gold rec., fine oz. .-(Sept.) 382,880 397,662 3,547,871 3,820,603 —7.2 
Petroleum prod., bri. (Sep.) 826,866 878,782 7,806,046 7,490,477 +48 

@ ILECTRIC POWER OUTPUT—(October— 
8Total monthly, 1,000 kw.h.’s 3,166,186 3,140,317 30,680,557 27,040,578  -+-18.5 

@ OTHER INDUSTRIAL FACTORS— = 

Shoes. pro’., pr. ... (Sept. 2,807,754 3,027,252 24, iar 23,833,552 +3.5 
Cotton consump., Ib. (Oct.) 16,542,759 18,341,242 i 165,591,120 —1.0 
Cigarette cons. No.t (Oct.) 1,010,451 844,292 7,107,784 +-15.8 
TINANCE— 

Bank debitst ....... ‘Oct.’ $ 4,073,391 3,627.177 36,365 32,129,505 +13.2 
Bond salest ... ... (Oct.) $ 270,453 341,700 3,109, 132, 172,786 - +43.1 
Life insurance sales . (Oct.) $ 57,795,000 41,740, ‘000 atm 006 * 336,759,000  -+29.8 


Lk of the Canadian total. 
I,, N.B., Que., B.C, 


*D.B.S, All Canada figure coverin 
tUnrevised figures covering N.S., 


1 4Total at yards and plants. see ‘omitted. eMillions of dollars. | 
7 Supplied by. Nesbitt, Thomson & Co. *1935-39 = 100. (c) 000,000's omitted. 
$3 =) Compiled by Canadian Bank of Commerce. (b) All industries. 








sales were down. For the first 11 months, however, 


Coal production in Canada in October was dowi: 


ness compiled ‘by the ng ray 


Bureau of Statistiey Covers all phases. on 


of Canada's economic and business 
life, It includes mining, 
ing, construction, electric power and 


distribution, subdivided, into: ome : 


75 difterent classifications! 
- In September ‘this ‘year the DBS. 


‘énnounced a revision of this indéx..| \ 
Some-items were dropped and some 


new ones added, but by far the 
greater portion of the change is due 
to the revised “weighting” given to 
various classifications. The revised 
index has been carried back to ‘the 
beginhing of 1940, -when it ties in to 
the old index. 

This weighting is a scientific at- 
tempt to place emphasis on the indi- 
vidual classifications in proportion 
to their actual importance in the 
economy as a whole. 


War Hastens Changes 

That the war has forced many 
changes, altering the relative im- 
portance of various phases of our 
activities has become more and more 
evident. This fact convinced ‘the 
D.B.S. that its index of physical vol- 
ume of business and its. various main 
subdivisions did not truly portray 
the productive power of the country. 

Changes were made in the make- 
up of the index which, it is felt,Avill 
make ita more,accurate indicator of 
actual business activity. That these 
changes made a big difference is 
proved by the accompanying chart 




















Old index 
D.B.S. Indexes 1935-39 = 104 

























which shows the old index of indus- 
trial production, main subdivision of 
the phy$ical.volume ithdex, compar- 
ed with the revised index. © 

All sections of the index show 
changes. Mining, for example, used 
to have a weight of 10.2; but this is 
now reduced to 7.58. Gold produc- 
tion goes down from 3.9 to 1,96. Sil- 
ver, nickel, copper, lead and zinc are 





Not until the beginning of 1941 did the war begin to have a 

dominant influence on Canada’s industrial 

Dominion Bureau of Statistics index,.shown' above, bas been 
revised to give proper weight to. this condition. 


production, The 


also relegated to lesser positions. On 
the other.hand, bauxite imports have 
been boosted more thar 13 times; 
asbestos is up 2% times. Natural 
gas, gypsum, salt, cement and lime 
are included for the first time. 
Manufacturing Emphasized 
Manutfactuging takes up all the re- 
ductions coming from the other ma- 












hand, are regarded as having consid- 


erably increased their importance 
in our economy since the war start- 
ed. Outstanding is a new classifica- 


_| tion given to land vehicles and air- 


craft, substantially higher than the 
old*groups of land vehicles and aute- 
mobile production. Shipbuilding 
has been boosted more aT times 
and foundry output more twice. 


Other mafufacturing, groups also. 


show gains, the outstanding change 
being inclusion of a new classifica- 
tion for employment in chernicals 
which receives a weight of 5.41. 
Construction almost holds its own 
as does electric power. The factors 
coverihg distribution are lowered, 
being granted a revised weight of 
32.52 instead of the old one of 35.7. 
Exports have been raised from 1.9 to 
3.0; while imports are lowered 


jor sections of the index, now having slightly. 





Canadian Retail Sales 
May be $3.5 Billions 


Taxes, Compulsory Savings, Other Pressures, 
Fail to Prevent Buying From Reaching New 


High Levels 


By STAFF WRITER 


OTTAWA.—It. is expected here 
that retail sales in Canada in 1942 
will soar to the unprecedented fig- 
ure of $3.5 billions, - 


‘With an “inventory” buying by 
housewives and others, who. think 
they had better buy this or that 
“while they. tan,” retail sales have 
been skyrocketing month after 
month at an extraordinary, and in 
many respects an alarming, raté> 


Taxation, saving and other fiscal 
pressures seem to have little influ- 


lions figure of the last wee year. 
1939. 

Where is the buying heaviadt? Per- 
centage figures for September, as 
published by the Dominion Bureau 
of Statistics, tell the story. The big- 


_gest increase is in women's elothing 


ence on the nation’s spending. Sales | 


just ke€p riging just the same. 


Retail sales are 15% higher than 
at this time last. year. 


If the national total for the year 
hits the $3.5 billions mark it will be 
nearly 38% higher than the 52.4 bil- 


Dairy Processors 


Get New Ratings 


Processors of dairy products have 
been assigned higher preference 
ratings for equipment and repair 
material, according to an announce- 
ment at Washington by the War Pro- 
duction Board. In addition, eertain 
classes of egg processors are included 
for the first time under P-118, the 
preference rating order covering 
dairy processors. 


—up 26% from Sept., 1941. Boot and 
shoe’ stores are a close second—up 
25%; sales of men’s clothing are up 
19.8%. The only decreases are furni- 
ture stores, down 7.5%; radio and 
electrical outlets, down 14%, and 
jewellery outlets, down 13%. In the 
Maritimes, jewellery sales are higher 
by 10.8%. Department store sales 
were higher by' 10.8% in September 
compared with a year ago. ; 


Chamber of Mines 
Re-elects President 


From Our Own Correspondent 

WINNIPEG—H, A. Mackay, Win- 
nipeg, has been re-elected presi- 
dent of the Manitoba Chamber of 
Mines for a third term. Also re- 
elected were F. V. Seibert, vice- 
president, and F. J. Manning, hon- 
orary treasurer. J. P. deWet, the 
secretary, was reappointed. 

Hon. J. S. McDiarmid, Minister 
of Mines and Resources, is honorary 
president, and Honorary vice-presi- 
dents are Mayor Garnet Coulter of 
Winnipeg and W. A. Green, general 
manager of Hudson Bay Mining & 
Smelting Co. 





SECURITY... FOR THE PEOPLE... BY THE PEOPLE 


“If we hadn't had 
ason,Bob,’’ she said, 
thoughtfully .... “ 
















quiet. 


*® 


in which you and four 


welfare of your country. 


‘ 


Thy saw him off at the sta- 
tion with hundreds of other boys, 
leaving. for somewhere overseas. 
On the way home, Mary was very 


“It's hard for a mother,” 
Bob thought, wondering if she would break down 


pooled your savings~individuall protection 
-of yourselves and yous familibe; collectively, ithe 





when they reached the house. 


But she didn't. She went straight to the new pic- 
ture they- had of Jack in his uniform and picked it up. 
“It we hadn’t had a son, Bob,” she said, thoughttully, 
“I guess we'd be feeling sort of helpless, wouldn't 
we? Sitting around, letting other people protect us. 
But now, every time I look at his picture, I'm going to 
feel so proud that Jack is doing his share." 


“Yes, Mary, and we'll back him up every way we 
cgn. "We're buying War Sayings Certificates right - 
, along, arid we both have Victory Bonds. We all have 
a share in each other's protection.” 


x 


S the shared effort of the many that provides 
protection for all. There is no security for a nation 
unless people work and fight and save together. It's 
the togetherness that counts.  —s. 


The sory of ile ingurance i sory of togetherness 
million other 


*. 


other. have 
, for the 


Right now ovbe'90, 000.000 f thens'datings of : 
ponte Se re 
Nick with he 


Be wea medical assistant to Dr. 


Few Changes Expected 


In Postwar Automobile 


‘Demand Will be for Small, Economical Cars, 
Quick Production of Which Will Allow No 
Revolutionary Designs, Some Engineers Say 


No drastic changes in styles of 
passenger cars made in the immedi- 
ate postwar days are expected by 
engineers in the industry, according 
to'Canadian Automotive Trade. 

This journal reports that there is 
little question but that every car 
manufacturer has a car already in 
‘blueprint stage incorporating all or 
m of the improvements made 
possible by résearch in recent years, 
but whether or not these may be 
brought into production ‘soon after 
the wait depends upon many factors. 
«¢ Probably the most important of 
these is how long thé war.may last 
and how pressing may become the 
need for steel. In the past, because 
of enormous investment in body or 
sheet metal dies, _special machine 
tools and expensive fixtures, drastic 
changes have been, comparatively 
few,’ but if it should come to the 
point where machines and fixtures 
now idle are consigned to the scrap 
pile in the national interest, the pic- 
ture would change. 

Small Car Demand ; 

Canadian Automotive Trade sees 
that the need for greater economy 
after the war will create a demand 
for smaller, lighter, more efficient 
cars, which will probably appear 
about a year and a half after pro- 
duction starts. However, the first 
consideration will be to furnish 
new automobiles to replace those 





Emergency Coal Production Board 
formed with Coal Administrator J. 
McG. Stewart, chairman. Other 
members Charles Payne, retary 
of Local 2665 of United e Work- 
ers of America, Mountain Park, 
Alta., and Graham Towers, governor 
of Bank of Canada. 


"Cc. L. M.*Douglas, economist on 
loan from: Bank of Montreal, ap- 
pointed senior assistant to A. F. W. 
Plumptre, special representative of 
Wartime Prices and Trade Board in 
Washington. 


Robert Berry, Montreal, appointed 
deputy administratot of chemicals 
under E, T. Sterne. 


Charles A. McKenna appointed 
director of dental Sore for 
W.P.T.B, 


P. A. Alain, Quebec, and B. G. 
Tritt, Toronto, named directors in 
fur skins and fur garments adminis- 
tration. 


Arthur M. Irvine, Stanstead, Que., 
named assistant in newsprint ad- 
ministration. 


Crown company employees even 
right to bargain collec vely 
through recognized trade unions. 


Finance Minister Isley announces 
reduction in retail price of tea by 
10 cents a pound, coffee by four 
cents a pound, milk by two cents a 
fuart and oranges to about the level 
of September- ctober, 1941. 


Harry Hereford, Ottawa, named 
executive assistant to Arthur Mac- 
Namara, associate. Deputy Minister 
of Labor and acting director of Na- 
Honal Selective Service. 


+ Dr! Ross Miller, director of Medi- 


teal Services for the Dept. .of 


Pensions and National Health, a 


Minister, Dr. 
ar’s former. tion filled by 
. T. D, Bain, Toronto. 


House M e » Men 
Form eceelen | 
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worn out during the war period and 
so, to stimulate re-employment. 
Briefly, the first automobiles to be 
built after the war will not be very 
much different from those sold in 
1941 ‘or 1942,-except, perhaps, for 
some minor style changes. 


Open Question: 


There has been a good deal of talk 
about' the possibility of rear-engined 
cars and plywood, plastic or alumi- 
num bodies;. Some engineefs assert 
that.,.such a- drastic. transfer of 
weight as placing the engine at the 
rear, would affect handling of the 
car, while’ others contend that. re- 


Across Canada, hands. like these 
are steering plows, driving trac- 
tors, gathering grain, raising , 


livestock 


to the man w 
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- and producing war- 
time foodstuffs in ever-increas- 
ing quantittes ... They belong 
lds down the 
biggest prouacttin job in the — 
country today — the farmer... 
him rests the. responsibility 
of keeping that job running 


That is ‘why the farmer is now 
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Montreal Winnipes’ 
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It is human nature to spend 
would like to have, but it is still most nec- 
essaty to defer all non-essential buying 
until after the War and invest the ae 
in more Victory Bonds. Canada still nee 

to, borrow that money for ase ‘sinews of 


i We shall be pleased to fill orders 
for Victory Bonds ia aty amount. 


McLeop, Younc, W WEIR & COMPANY 


Metropolitan ‘adc Teronto 
Telephone: Elgin 0161 
Correspondents in New York ant tain England, 


| 
| War”. 


_— 





duction. in weight of the engine by 
greater use of lightweight metals, 
such as aluminum or magnesium, 
ed with greater power output, 
e possible by the use of higher 
octane fuels and suitably re-design- 
ed engines, would counteract this 
tendency. 

The use of ‘plastics or plywood for 
the larger body panels appears to. be 
ruled out. on the basis of cost, ac- 
cording to this summary, while the 
substitution of aluminum for steel! 
or cast iron either in the body or 
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mofe extensive application else- 
where, is seen as equally impracti- 
cal, notwithstanding the tremendous 
increase in aluminum production 
duri the war. The only major 
change which seems to be likely in 
the postwar cars is some form of 
automatic or semi-automatic trans- 


-Mission in all models, except per- 


very lowest. priced, and 
a coupling or clutch. Im- 
braking and additional 
tures will likely be incor- 
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Admitted ‘Assets .. $3,310,837.04 
Surplus Asi bekbsts 1,735,148.47 
Write for Financial Statement 
Ask for Olr Booklet 
“Farming Holds the Key” 
Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 
Branches at Teecearen pamonsem 
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2,000 Agents Across Canada 


By DONALD G. MACLEAN 

While nationalization of indus- 
trial insurance proposed by Sir 
William Beveridge may be neces- 
sary and feasible in Great Britain; 
it is believed neither desirable nor 
practicable in Canada, because of 
the differences in the nature of 
industrial insurance here and be- 
cause of the legislative difficulties. 

In both countries, industrial in- 
surance differs from ordinary life 
insurance principally in that in- 
dustrial policies are for small 
sums of money and the weekly 
or monthly premiums are usually 
collected at the door of the policy- 
holder, It is.carried chiefly by 
industrial wage earners and their 
families; in some cases premiums 
are as low as five cents a week. 
However, in other respects, in- 
dustrial insurance in Canada is 
very different from industrial in- 
surance in Great Britain. 

Figures Compared 

In Canada the total volume of 
industrial. insurance in force is 
about $1 billion, or 14% of the 
total life insurance in force of 
about $7 billions. In Great Bri- 
tain, according to the latest 
figures available, it is about £1.2 
billion or 40% of the total life in- 
surance in force of £3.2 billions. 

In Canada there are approxi- 
mately .four million industrial 
policies in force, or about one 
policy to every three people. In 
Great Britain, according to the 
Beveridge report, there are 103 
million industrial policies in force 
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A Montreal Curb Market seat sold 
this week for $2,000, an increase of 
$500 over the previous sale. The ad- 
vance directly reflects the better 
trading conditions which have been 
noticeable since the middle of Oc- 
tober. 








Buyers of Canadian corpora- 
tion bonds today are getting 
more for their money than before 
the war. A tabulation of repre- 
sentative companies across four 
war important industries, tex- 
tiles, utilities, iron and steel and 
pulp and paper, compiled by The 
Financial Post shows some trends 
heartening to the corporate bond 


Dominion Appraisal 
Company Limited 
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For dependable Industrial and Real 
Estate valuations, select a company 
of unquestioned reputation. 
We suggest the. services 
of this organization. 
Equipped’ to carry out work of any 
magnitude within a reasonable space 










of time. : 
Head Office. investor. 

wanton Se ein 5028 While heavy taxes have piled 
MONTREAL up to narrow margins of dividend 


University Tower Building coverages and, in some cases, 
have forced dividend reductions, 
bond investors have seen their 
‘| interest requirements covered by 
'!an increasingly satisfactory 
i}margin. In the accompanying 
table there are’ only two com- 
‘| panies to show a lower margin 
of interest coverage in 1941 than 
i} in 1939. Of these two, Dominion 
Coal’s performance is explained 
by lower earnings arising from 
a labor slowdown; Canada 
Northern Power’s small decline 
was partially attributable to loss 
of two important mine contracts. 


Cut Funded Debt 


One of the most striking points 
about this tabulation of repre- 
sentative Canadian corporetion 
bonds is the~ steady reduction 
being made in the funded debt 
outstanding by many of the 
companies. In total, this reduc- 
tion would bulk into many mil- 
lions of dollars over the past 
three years. Despite the exigen- 
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COMPANY OF CANADA 


Head Office: 
Lancaster Bldg., Calgary 
FIRE, AUTOMOBILE, 
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INSURANCE 


Application for Agencies Invited. 














MORDEN, HELWIG & FERRIE LIMITED 


Insurance Adjusters 
Automobile, Casualty, Fire and Allie@ Lines, Inland Marine 


HAMILTON, LONDON, WINDSOR, KITCHENER, 
ST. CATHARINES, SARNIA, CHATHAM, OWEN SOUND 















Position of Industrial Business In 


trial policy is about $250; in Great 
Britain about $85. 


surance is usually regarded as 
burial insurance; in Canada it is 
locked on and used just like ordi- 
nary insurance. 


are employed in selling and ser- 
vicing 
Great Britain, Sir William Bever- 
idge estimates the number of in- 
dustrial agents at 65,000. 


icensed companies and one pro- 
vincial licensed company write 
industrial insurance; 
these companies write 97% of the 
total.industrial business, 
these three companies are United 
States companies, In the United 
Kingdom, 15 companies and 151 


While there may be some question 





eae 


or more than two policies to every 
individual. 
times as many industrial policies 
in ‘force in Great Britain per 
capita as in Canada. - 


us there are, six 


In Canada the average indus- 


* Like Ordinary Insurance 
In Great Britain industrial in- 


In Canada, about 3,000- agents 


industrial policies. In 


In Canada five Dominion li- 


three of 
Two. of 


collecting societies write indus- 


trial insurance, eight companies 
writing 90% of the business. 


In Great Britain 
Administrative costs of indus- 
trial insurance in Great Britain 
are placed by the Beveridge re- 
port at 40% of the premiums. 


as to the accuracy of this figure, 
the administrative costs of indus- 


cies of operating under wartime 
conditions many companies have 


‘been able to meke substantial 


inroads “on their debt. 

Another reflection of ‘ this 
stronger position is found in the 
equity evailable for each bond. 
In this column is the concrete 
evidence for each $1,000 , bond 
that there is a greater value 


Canada and Britain 


trial’ insurance are” inevitably 
higher than in ordinary insurance. 
Chief reason is the smaller lots 
in which industrial insurance is 
sold and the door .to door 
vice in collecting ums 
of collecting the premium for a|’ 
$250 or $500 policy is no greater 
than in collecting the premium on 
an $80 policy. In Canada the trend 
hs been toward-larger policies. 
One of the three’ large companies 
writing industrial insurance in 
Canada reports an average indus- 
trial policy of $462. Industrial 
insurance which represents about 
14% of the insurance in force in 
Canada offers an important serv- 
ice to the small saver. It is also a 
threshold to larger policies. 



















on this continent has been investi- 
gated on numerous occasions by 
government agencies. In a recent 
investigation, for instance, by the 
New York State Insurance De- 























Cost 


Cost Investigated ‘ 
The cost of industrial insurance 


partment, industrial insurance 
was given a clean bill of health. 
The New York investigation 
showed the cost to be possibly 
14% to 15% of. the industrial 
gross premium higher than that 
of ordinary insurance which in- 
vestigators thought satisfactory. 

From the foregoing, it is appar- 
ent that when Sir William Bever- 
idge recommends the nationaliza- 
tion of industrial insurance in 
Great Britain he is dealing with 
entirely different conditions from 

‘ 


backing it today than before the 
war. Improvement in equities 
from 15 to 20% over the three year 
period ‘are commonplace. . 
Thus in three directions has 
the corporate bond investor fared 
well during a period when 
investment problems were more 
than usually numerous. During 
this period when the return on 






we 


those which prévail’in Canada. 


“So much for the necessity or 


Would it be feasible 


Ten Jurisdictions 
With ten Dominion and pro- 


vincial jurisdictions, Canada’s 
governmental structuré .is basi- 
cally dissimilar from Britain’s 
unitary system. As recently as 
last’ October, Chief Jystice Sir 
Lyman P, Duff of the Supreme 
Court of Canada reiterated the 
principle that insurance lies ex- 
clusively in the provincial ‘field. 
Yet unemployment insurance has 
been passed to Dominion juris- 
diction by a revision of the British 
North América Act. As matters 
stand if a Beveridge report for 
Canada were in prospect, that 
part dealing with unemployment 
could be handled by the Domin- 
ion but other parts dealing with 


other forms of insurance such as 
health and industrial jnsurance 
would havé to be dealt with by 
the provinces, quite possibly nine 
different systems, unless and until 
the B.N.A. Act were. further 
amended. 

The prospect of the nine prov- 
inces agreeing to surrender suf- 
ficient jurisdiction to the Domin- 
ion to enable it to nationalize in- 
dustrial insurance in Canada is 
held by thé life insurance business 
to be remote. bi 


Today’s Bonds: Are Worth More 


Corporation Bonds En joy Higher Equity and Rate of Interest Coverage 


many types of investment has 
been seriqusly endangered, the 
corporation bond buyer has seen 
his interest return placed in an 
even safer position. When work- 
ing capital requirements to meet 
expanding wartime business have 
often forced shareholders to take 
an even more junior position, 
bondholders have seen their prior 












. oi peas 
ticable to follow it in Canada? 


oy Done 


bushels for barley and jrye, $1.50 
for wheat and $2.50 for ; \ 
3. As at Nov. 30, there:will be a 
levy at the above rates on all grain 
_flowing into commercial positions 
“from now until the end of the war; 
4. Levies will be collected by the 
Board ofGrain Commissioners at 
, funnel or terminal points (ie., 
Great Lakes Terminals, Churchill, 
Vancouver, Prince Rupert, etc.). 
Estimated cost of the initial levy 
is placed at $275,000 to ‘$300,000. 
Estimated cost of the annual levy on 
the basis of the amount of grain 
which it is believed will flow into 
commercial positiéns inthe first 
year of operation is $475,000 to 
$500,000. 


St. Lawrence Corp.'s: declaration 
of a special dividend of 50 cents a 





share on the A preferred, in addi-! 
tion to the quarterly dividend of 25 |- 


cents, brings total distribution for 
1942 to $1.50 a share, as against $2 
for 1941. Arrears at the end of 1942 
will total $16:a share. 





2 
, 


ranking security being redeemed 
at full value and the remainder 
of the bonded indebtedness bene- 
fitting from this strengthening of 
the debt position. At the same 
time the underlying value, as 
represented, by the equity avail- 
able.-for each bond, has been 
generally very appreciably 
strengthened. 


—_ 


Wartime Check-list For a Corporation Bond Buyer 


\_Total Times Bond 
Fun Interest Equity 
Debt Covered per 
Outstanding Before After. ~ $1,000 


oo Depree. Depree. Bond 








TEXTILES 
1941 302.9 26.27 17.59 4,903 
Brack Silk 1940 4085 8.18. 451 4,085 
6%a%, Nov. 1, 1945 Es 1939 «4105 4.14239 3,918 
ee 


Dominion Textiles 


2%%, Serial, Sept. 1, 1942-4 
3% %, Sept. 1, 1988 . 


1941 4,200 80.95 66.64 7,118 
« 1940 4,300 56.53 43.05 6,914 
1939 4,400 29.55 19.17 6,809 


I tetas 


Dominion Woollens 
6%, July 1, 1953 


Hamilton Cottons 6 


3%, Serial, Aug. 1, 1942-49 
44%, Aug. 1, 1950 


1941 966.4 11.48 8.22 3,511 
1940 1,023.5 13.61 9.72 3,251 
1939 = 1,058.5 5.94 ° 3.42 2,996 
, 1941 977 18.21 13.01 2,820 
1940 917. 19.75 =: 12.08 1,660 
1939 1,095 6.38 3.86 2,533 


a 


Mereury Mills 
5%, Nov. 1, 1959 
5%, Serial, Feb. 1, 1941-1948 


a ee ssieenssesassiessinsusesissspsstestsessesersassssissinsousenstsnesusiaseasessientneae 


Wabasso Cotton ~ 
4%, Serial, Feb. 1, 1943-48 
4%2%, Feb. 11,1951 | 


UTILITIES 


Bell Telephone 
5%, June 1, 1957 * 





Canada Northern Power 
5%, May, 1, 1953 


Galineau Power 


1941 891 9.04 5.45 2,730 
1940 921 ‘8.33 4.25 2,577 
1939 = 1,335 3.89 2.62 | 2,031 


1941 1,875 31,81 »~ 25.84 3,406 
1940 2,050 21.97 17.26 2,966 
1939 2,225 16.14 11.46 2,647 





5%, May 1, 1960 1941 62,500 8405.61 759 
344% "Aug. 1, 1966 . 1940 65,500 650: -0tlt ane 
2%%, Notes, Aug. 1, 1947 1939 62,500 498 299 2619 

Calgary Power , 1941 11,6525 291 209 1.731 
5%, Apr. 1, 1960 1940 11,5505 262 199 1.737 
5%, June 1, 1964 1939. 11'704 259° 211 = 3'720 


1941 14,304.5 3.65 2.69 1,711 
1940 14,565.5 3.42 2.53 1, 
1939 14,832 3.77 2.86 1,700 



































941 62,500 31° 1 
/, 3%%, Series “A” and “B,” Apri] 1,\1969 1940 62,500 az 193 eas 
“Including charges on junior funded debt ‘ 1939 62,500 2.08 176 | 1,858 
dunior Funded Debt 1941 14,633. 
5% Debents., June 1, 1943 1940 ie1a1s 3/287 
3.65% promissory notes, 1943-49 1939 17,849.7 3,033 
7 


perty purchase obligation, 1943- 
4%%, Serial, June 1, 1943 ° 


Ae netnteeatattata aes atest isin eiieacli sins, 

















BEWARE 


THE DIMOUT IN RAIN or FOG 
‘It is more difficult 
for motorists to see. 


THE GENERAL ACCIDENT GROUP 


357 Bay St. Teronto 
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Mentreal Power 


4%, July 1, 1969 
3%%, Jan, 1, 1973 


Junior Funded Debt 
Convert. Notes 
2%%, July 1, 1044 
3%, July 1, 1949 





Power Corporation 
5%, Dec. 1, 1957 
442%, March 1, 1959 


FOODS 


Pate pote 
%¢, Serial, Dec, 1, 1942-44 
5%, Dec. 1, 1953.” 
Barns 
5%, July 1, 1958 


Canadian Canners 
4%, May 1, 1951 
3%, May 1, 1937-1942 


Eastern Dairies 
6%, May 1, 4949 


National Grocers 
rea, Serial, Oct. 1, 194241947 


PULP AND PAPER 


B. C. Pulp & Pa 
6%, Nov., 150 fi 


Junior Funded Debt... 
71%, Gen, Mige., Nov, 1, 1950 
Great Lakes Pa 
0%, Oct. 1, ie 


*. 


1941 89,438.5 5.14 3.70 2,830.5 
1940 90,498.5 4.40 3.42 2,792 
1939 °81,465.1 4.57 3.67 3,060 
1941 19,910.2 ede 6,392 
1940 19,910,2 oon 6,354 
1939 19,910.2 ee * 6,368 
1941 . 9,597.1 eee 2.73 1,907 
1940 9,696.5 ee 2.76 1,692 
1939 9,766.2 see 05 2,067 


' 


1941 850 31.67 24.91 6,540 
1940 900 15.53 9.13 «5,984 
1939 950 22.92 17.29 5,425 
1941 6,445.3 3.50 1.48 1,538 
1940 6,668.3 1.76; 0.97 1,490 
1930 6,668.3 1,63 0.64 1,500 
1941 2,600 28.87 24.50 5,749 
1940. 2,780 19.75. 16.53 

1939 2,960 21.59 18.52 4,895 
1941 = 2,433 3.46 1.62 1,364 
1940 «2,433 3.60 1.32 1,382 


1941 600 49.96 9 

“1940 700 25.92 o39 He 

1939 800 22.64 1988 7,197 
4. 

1941 *,705 = (19.35 (14.96 2,930 

1940 «(3,190.5 12.02 

1939-31305 2.13 rh 








, 
/ 




















pele) ES 

D ‘ Covered per 
Ou ding Before After $1,000 
in Mendel Deprec. Deprec. Bond 

Howard Smith Paper 1941 6,250 21.38 15.91 3,177 
3%-4%, Serial, Dec. 1, 1941-46 1940 6,625 16.52 12.23 2,959 
444%, Dec, 1, 1951 1938 7,000 10.51 6.89 2,600 

(and subsid. bonds, Canada Paper Co. 
3-342%, Serial, June 1, 1941-45 and 4%4%, 
June 4, 1952.) 

Lake St. John Power & Paper 1941 5,421.6 4.01 2.16 2,211 

6%, July 1, 1961 1940 5,540.1 3.94 2.14 2,164 
1939 5,652.6 2.49 1.57 2,101 

Junior Funded Debt 1941 , 3,527.5 5.14 1.99 1,861 
6% Debents., July 1, 1961 1940 =. 3,527.5 6.14 1,98 1,828 
% 1939 3,527.5 2. 1.00 1,765 

Price Bros. 1941 13,500 8.75 5.90 4,196 
3%%, Mar. 1, 1942-3 1940 14,000 7.80 5.00 4,012 
5%, Mar. 1, 1957 1939 14,500 4.36 { 2.10 3,839 
Junior Funded Debt 1941 3,936.5 32.13 20.34 . 10,965 
4% 2nd Mtge., Mar. 1, 1957 1940 3,936.8 29.05 17,08 10,711 

1939 8,936.8 14.61 4.77 0,455 
i 

IRON AND STEEL . 

Algoma Steel Corp. - 1941 2,314 22.20 6.72 9,104 
3%-442%, Serial, Nov. 1, 1939-44 1940 = 2,514. 19.44 13.01 8,336 
5%, Nov. 1, 1948 1939 2,714 13.85 8.68 7,527 

Canadian Locomotive s 1941. 1,044.8 8.14 6.24 2,028 
6%, Jan. 1, 1953 1940 §=1,044.8 6.86 5.47 1,814 

1939 1,044.8 nil nil 1,787 

Canadian Vickers 1941 2,506.5 2540. 21.27 2,353 

6%, Aug. 1, 1947 1940 2,506.5 7.76 | 411 2,428 
1939 2,506.5 2.37 . 1,08 2,145 

Dominion Steel and Coa) ‘ 1941 17,998 11.75 | 5.23 10,439 
6%% inc., Sept. 1, 1955, including subsid.: 1940 6,778 10.83 . ~ 5,20 10,041 
Seaboard Pwr. Corp. 4%, Serial, Aug. 15, 1939 6,878 10.61 620° 9,637 


1941-44 
Halifax ‘Shipyds. 4%, Serial, Aug. 15, 
1942-49: | 


340%, Serial, Mar. 1, 1941 




























Canadian Bridge Co., 44%, Aug. 31, 1952 





Dominion Coal Co. 1941 6,655 nil nil 4,857 
34%, Oct. 1, 1942-43 1940 6,977 ' §.69 2.51 4,613 
442%, Oct. 1, 1952 1939 9,772 6.43 3.01 4,230 

Massey-Harris Co. , 1941 10,000 10.77 8,26 3,148 
4%, Serial, Mar. 1, 1942-45 1940 10,500 6.72 4.67 3,071 
4%.%, Mar. 1, 1954 ( 1939 11,000 5.31 3.33 3,062 
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GESTETNER 


(CONTINUALLY increasing demands from the armed forces and war 
industries, along with the necessity of conserving existing stocks, 
have made it necessary for the Government to prohibit the sale of 
new Gestetners to other than a few essential tions. 
- However “rebuilts” are still arene. “any — 
i i duplicating needs can be vouched for 
machines will fulfil your plicaring © ra Pe a 
* constructed—how efficiently théy serve-under constant use. Further- 
more every machine is backed by the Gestetner guarantee and scrvice. 


Gestetner Service 


" In fifteen principal cities from coast to coast in Canada Gestetner 
duplicating experts are ready to respond instantly to your call for 
service or advice on all matters pertaining Se aeeteatton. These 
men are fully trained to assist you in making the most efficient use 
eos ee cae aecadaesaahis of foegilie of babe, tak una euacle 
i conservation of sup paper, 8 
Gy cacteshal 10 dit-matiodal eMort: 


D. GESTETNER (canava) LTD. 


117 KING STREET W. - TORONTO 
Factory Branches in all Leading Cities 













war. Again Christmas recalls 
744aG the ideals of peace and 
good will to men. Christmas is always 
Christmas. Despite the war ... despite 
oll that has happened or will ever 
happen; we exténd fo: our friends 
everywhere the good’ old Christmas 
wish, as timelynow as always—A Merry 
Christmas and a Happy. New Year! 


CHRISTMAS CHEER FOR 
THE BOYS 


If you want to send cash by cable, the bonk 
is the place to arrange it. The service is part 
of our regular business at all branches: 
’ Remittances by cable, telegraph or money 
order. 


: : | 
IMPERIAL BANK 
OF CANADA 


HEAD OFFICE: TORONTO 


SRANCHES THROUGHOUT CANADA 


































Wat Production : 
ped be supply, 









“Even with a great inc 


¥ national income, we ar 


today more than half of 
war; of this expenditur 
one half is bein; 
taxes, which are probai 
here as in any country, if 
“The balance must 
loans, and it will! Canad 


E 
& 


appeals is a 
1 spirit.” 

ME TAX Is HI 
Canada’s income tax, c 


sponse to 
our. 


,. this 
to that large a: 
gotten of older an 
persons leave to liv 


ber upper . nether r 
igher and lo 
on rccieerite It alsc 
versely the ever larg 
office workers and thos 


“We have in our ov 
tion a Wonderful exar 


Our war effort.” 
BANKS PLAY THE 
'» While giving credit t« 
Ment for the conduct o 
in this war and its fig! 
flation—which, he said 


War, 

“We can ¢laim 
ada our ban syst 
than justified its existe 








a 







net 


We 7 J 


s us af 
s recalls 
ce and 
always 
despite 
ill ever 


hristmas 
\ Merry 


+ Year! 


OR 


he bank 
eis part 
ranches; 
r money 


NK 


LNADA 


are , ’ 

en? 

 } 

e - Con 


Bank of Montreal President 








R. Drummond Says, However, It Is To Private 
Huntly Look To 


The Coun 


terprise Must 
OAWar Factories To "Toscrtae Producti 





‘Convert 
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SANES PLAYING BIG PART IN WAR EFFORT 





The national economy in war-time, with its remarkable ‘indus- 
trial expansion—its results in increased taxation and price, wage and 
other controls and the impressive reeord of public co-operation, -par- 
ticularly in meeting financial requirements—-was, reviewed at the 

annual meeting of the Bank of Montreal yesterday by the 
ident, Huntly R. Drummond. Mr. Drummond said the Govern- 


ment's 


effort to prevent the effects of inflation, witnessed in. the 


aftermath of the last war, merited the support of every thinking 
Canadian, but reiterated his plea of a year ago that Government 
controls and regulation be removed with all possible speed after 

war, so private enterprise may have the opportunity to convert 


war factories to the production of 


péace-time goods. 


ing to Canada’s expansion OOO 


Referr ) 
in the production of weapons of war 
«which our manufacturers had never 
contemplated undertaking but which 
they are now producing, staggering-. 
iy large in quantity and of qual- 
ity equal to any,” Mr. Drummond 
geclared that, in a word, Canada had 
risen in a single bound to the rank 
of a major industrial nation. But he 
made it plain that the first purpose 
of industry was service rather than 


rofit: ; 
Pewhile this unparalleled expan- 
sion in manufacturing has taken 
place, with py soo income Sr 
excess profits taxes no 
day can retain large oat. ie 
dustry is working, not for profit but 
for furtherance of our war effort, 
and merits our unstinted praise. 
“Nevertheless, it is vital to the 
future welfare of the country that 
industry should be allowed to re- 
tain sufficient reserves to enable it 
to meet the strain of re-converting 
plants to the production of peace- 
time goods at the end of the war.” 
BUSINESS IN WARTIME 

The record of business in Canada 
in these days practically amounted 
to the history of the government's 
efforts in the war, observed the 
president; controls had increased 
until they had invaded every section 
of business and society. He con- 
tinued: 

“Even with a great increase in our 
national income, we are spen 


today more than half of the total on’ 


war; of this expenditure, approxi- 
mately one half is being raised by 
taxes, which are probably as high 
here as in any country, if not higher. 

“The balance must come from 
loans, and it will! Canadians, realiz- 
ing the issues at stake, are rising to 
the occasion, and their willing re- 
sponse to appeals is a tribute to 
our national spirit.” 

INCOME TAX Is HIGHEST 

Canada’s income tax, company and 
individual combined, was referred 
to by Mr. Drummond as “probably 
the highest in any of the Allied Na- 


f tions and covers practically every 


individual.” As to what this meant 
to the Canadian people he said: 

“Necessarily, this has brought 
hardship to that large and often for- 
gotten class of older and dependent 
persons who have to live on savings 
of bread-winners who have p 
on. These have been caught between 
the upper and nether millstones of 
higher taxation and lower interest 
on investments. It also affects ad- 
versely the ever larger body of 
office workers and those of the pro- 
fessional classes who have had no 
increase in earnings to enable them 
to meet higher taxes. Nevertheless, 
the cheerful acceptance of hardship 
by all Canadians has been notable 
and is an encouraging “sign for the 
future. 

“We have in our own organiza- 
tion a wonderful example of this 
spirit. All told, 4,337 members of 
the Staff subscribed to the last Vic- 
tory Loan a total of $929,750 in 
bonds. Of these, 3,848 members who 
earn less than $3,000 per annum took 
no less than $465,900. 

“Today we are called on by the 
leaders of our Government to make 
sacrifices, and we do so willingly; 
Wwe call, and we have a right to call, 
on our Government to cut as deép- 
ly as we do into every expenditure 
they make which does not further 
our war effort.” 

BANKS PLAY THEIR PART 


While giving credit to the govern 


| ment for the conduct oféts finances 


in this war and its fight against in- 
flation—which, he said, merited the 
support of every thinking Canadian 
~the president said thdt, “we must, 
in justice to the Banks of the Do- 
ae tell of the work they had 
— long before and during. this 
ime of war to lay broad and firm 
the foundation on which the govern- 
ment's efforts are founded and 
which, in fact, made them possible”; 
e continued: 

If the health of the country. is 
ae. in a monetary sense, it is 
eely due to the wise conduct by 
: e Banks, over many years, of their 
Wn affairs, and their help and 
ae on the business affairs of 
all anadians, 2 
a today they are able to sup- 
its — the full the Government in 
- upendous task of financing the 


awe can fairly claim that in Can- 
# our banking system has moré 
20 Justified its existence and, with 


‘Tefutable tacts, answer those who in 


we — the State taking over the 


The speaker found it 
: gratifying 
= the Canadian farmer is sharing 
oe others in the increased pros- 
whee of the country at this time 
+ ree Production of food is of 
ide bP ortance, not only to Can- 
= ut to the whole world.’ And 
od be-earners generally had benefit- 
” Indicated by an increase in the 
— number of rates from wages 
the ait 18 1938 to’ 119.2 in 1941, 
high tter being ‘about three times as 
6" as the Jevel prevailing at the 
Rene of this century. 

- sg with trans ° 
Drummond referred to the aplendia 
the in which: the have met 
ther Udden demands” 
ie by war;.\it “was @ tribute 
oe who direct ‘their ‘operations 
dienes» UC Of satisfaction to Cana- 


ss 


CONTROLS “FOR THE 
DURATION” 

Mr. Drummond also pointed out 
that the wide expansion in indus- 
trial production had been financed 
by taxation and government. bor- 
rowings under government direction 


and controfand he urged that such | 


control and regulation be removed 
with all-speed after the war is over. 
In this connection he said: 

“The Government has provided 
the money, guaranteed the overhead 
and provided the market for the 
Output, These sonditions ‘will not, 
and.cannot, obtain after the war. 
Then we must look to the initiative 
and tfained experience of. private 
enterprise to reverse the in 
which it has been so suctessful, and 
to corivert our war factories to the 
production of peacetime goods. 

“When I last appeared before you, 
I used these words: ‘Democracy 
gives us great privileges, but every 
privilege has its corresponding 
duty; to keep the privileges we must 
be prepared to sacrifice everything 
except ultimate freedom itself. When 
the war is over, it ig essential that 
Government controls and regula- 
tion be removed with all possible 
speed, for if we are to continue in 
a system of free enterprise for which 
we are fighting, it is to private ei- 
terprise that we must look, for re- 
sumption of normal activities: ” 


. BANK’s ASSETS AVERAGE 
OVER A BILLION : 

Dealing with ‘the Bank’s finan- 
cial position, the president pointed 
out that the average assets of the 
Bank. during the year were $1,091 
million, ¢ompared with $1,032 mil- 
lion in the preceding year. Depos- 
its—the safety of which is “our-first 
consideration”—amounted to $1,064,- 
645,000. While earnings showed a 
small increase, taxes at $2,540,000 
were considerably higher. 

This higher taxation came from 
the Government's policy of restrict- 
ing net earnings to 70%of ‘pre-war- 
standard profits. The incidence of 
this increase in the rate of ‘taxes 
announced by the Minister of Fin- 
ance in his budget speech was felt 
only in the last four months of the 
year; the taxes for the coming 12 
months would be sharply. higher. 
Dealing furt®@ with the bank’s 
position, he continued: ; 

“This year an even larger -propor- 
tion of our assets is represénted by 
investments; these, ¢lmost exclusive- 
ly short term and immediately real- 
izable, place the Bank in a stronger 
position than ever before.~ 

“Undewwar conditions, with busi- 

ness now being ced in increas- 
ingly large measure by Government 
funds, our commercial loans have 
been reduced though they are still 
higher than at the inning of the 
war. 
“These facts —-higher taxes, a 
greater total of investments, fewer 
loans, combined with the Gevern- 
ment poli¢y of keeping interest rates 
low, which we commend—have the 
effect of reducing the ‘earning 
power of all banks and are reflected 
in reduction of, our dividend. 

“We believe our shareholders are 
willing, as,are all Canadians, to fur- 
ther our war effort in every way 
and to -make a contribution, as they 
are doing, to that end. As the Prime 
Minister has said, ‘Nothing matters 
now but Victory.’ 

“Nevertheless, owing to its strong 


:| position, the earnings of the Bank 


remain reasonably satisfactory. We 
believe that the history of the Bank, 
which has never failed to pay a 
dividend for well over a hundred 
years, is our justification for making 
safety our first aim.” 

Referring to t} bank's history in 
the 125th ann.Wersary year, Mr. 
Drummond mentioned that when its 
doors were opened in 1817 the capi- 
tal-was $250,000. Since that begin- 
ning eight sovereigns had reigned in 
England, and it has survived nine 
wars. He.added: “While the Bank 
is an old one, it has béen in the fore- 
front in all its years in all construc: 
tive business, developments.” - 

GREAT BRITAIN AND 
THE U. 8. A. 

“In the United Kingdom,” said 
Mr. Drummond, “we see the inspir- 
ing spectacle of a nation without an 
idle person. 

“Men, women and childrefi. are 
all working with but one purpose, 
that of winning the war, with the 


civilians have to shoulder. : 

“Britain today is producing two 
thirds of the food she requires, a 
great achievement which may have 
repercussions after the war, Above 
all else, the spirit of Britain remains 
the admiration of us all.” 

Referring to conditions in the 
United States—“transformed into a 
nation at war since Japan made its 
treacherous attackon Pearl Har- 
bour”’--the president satd: 

“Their production of eyery wea- 
pofi—tanks, planes, guns, ships— 
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in a large measure due; his organ- 
ization and the patriotic response of 
@. million’ nine huntred thousand 


“On The Shoulders Of Free Enterprise Stand 
Those Other Freedoms That Make Up Democracy” 
“We have gone a long way toward sacrificing everything but 
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liberty itself,” said Mr. Drummond in the course of his address, “and 3 : 

ary a may eae ammeter | | mma py AT AR Spheres mae 
willingness to do so and national understanding of the necessity may be séid, the | servative Mcalinap eB eo Pr 
therefor. By establishing price and wage control, rigid control of simple matter which Mr. right and realistic programme is 
non-esséntial production and progressively 96 control of the would have us believe. more important than the choice of 
individual activities of our whole mah and power, we have, | . Mr. “{a leader. In my opinion, the latter 

gone far toward \sacrificing ‘everything except ultimate freedom - 1g should be a ) 
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or how little, men shall produce, or or buy; ‘how much, or how a — initiative. The C.C.F., with | which the men 

little, they shall profit by their work; what occupation shall be open ‘hn referring to the large scale borrowing of the federal goverti- doetrine of socialist Utopia, | among whom — poctegrest gens 
to them afd what shall be closed; where they shall work, and when; t for war purposes in the course of his address, G. W. , | | will, in his opinion, the | be found an outstanding leader, can 
what they may consumé and what they may not consume. the genéral manager, ee opinion that the amount of war that tediviseal who believe} have their voice. 

“All these things are essential. That is war. That is the price— finaheing through the Banks has so far been kept within | | that~ responsibility may} Ag to’ the party programme, my 
of what? Of ultimate freedom. Freedom from the control of our reasonable and’ manageable proportions. ; pedir <9 gy in tavor of state re-| view is that the keystone should be 
individual lives by just such regimentation as that which is now “The extent to which this of borrowing can be kept in - Believers a declaration of faith in the system 
being imposed. We gladly submit to such temporary sacrifices check,” he pointed out, “will depend largely upon the success of the of free enterprise, in the belief that 
because the’ alternative is havigg them imposéd upon us perman- public distribution from time to time of Government loan flotations. true gress requires freedom of 
ently by brutal foreign taskmasters. But never let us lose sight of “Some idea of the magnitude of Government ¢ as initiative, restricted, how- 
the end in view, which is freedom itself. Nor let us forget that on tures,” he continued, “may be from the fact that for the six ever, 
the shoulders of free enterprise stand those other freedoms that . months ended October 31st the a e monthly rate was $357, Le guard 
make up democracy—freedom of conscietice, of speech, as confrasted with an average monthiy rate of $45,000,000 in the people, 
freedom of labour, and equality before the law.” year 1938. The highest average monthly ian hon in any and abov 

year of the First World War was about A substantial capital 


part of the increased expenditure is, of-course, provided from 
intreased taxation and it should be remembered that the portion 
not covered by taxation is being funded at much lower. rates than 
in the First World War, @ the mounting debt: is increasing th 
intere:t burden, the total interest’charges are at present less than 


G. W. Spinney Explains How 
War Conditions Have Caused = |=" _ 
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services to members of our armed 
forces, and we aré glad to make | Post s- 
these facilities aveilable. . Mr. Brugéi geste: 

“In the United States, where the serious 9 thé lseekoned with. 
































At Present Less Than 10% © | figure, he. pointed ‘out Includes 
ee -Of Dominion Revenues - Cn nae “cs oe ‘Geriteate, 
WAR CONTROLS AFFECT BRANCE SYSTEM|Juy to October, some of whlch have 





Significant changes ‘in the balance sheet of the Bank, largely| STAFF SHOULDERS ADDED 
arising from the effécts ot war conditions, were reviewed by G. W.| - work : 
Spinney, general manager, in his address to the meeting. Hé also| | Particular metition was made of 
referred to the difficulties experienced in smaintainlng the branch| the manner in which the staff of 
system and to the staff problems arising m war-time controls 

and the demands of war service. A five-year review of salient pnd pe a een eaaeiad 1% 
features of the bank’s balance sheet shows that, between 1938 and tae eee nave. been the rule 
1942, total assets increased by over 300 million dollars, an increase| rather than the exception, he said, 
that was paralleled in total deposits, while investment in Govern-| and extra dutiés have loyally 
ment securities expanded by more than 245 million dollars.. 


tens See mig a fis- ; 

year en October 31, gen-/| of Treasury instrument is likely to 

eral manager drew attention to the| be represented in our assets to a cheerfulness and ney After 
greater or lesser de for the durs hours, 


contraction in net profits, which 

were off at $3,283,000 from $3,437,-| ation of the War. the Certifi- civilian 

000 for the previous figcal year.| cates are as fully negotiable as other effort. 

These comparative profits were} Dominion Government obligations, ety this point I uld like to 

after deduction of $2,540,000 for Do- | they are not intended as a trading] 41.70%, go8%s moment to pay & well- 
instrument ‘and in practice thelr) deserved tribute to those on the| to 


minion Government taxes in the t 
1942 period and $2,243,000 in the aquidty, met ee ther side of the counter—the gen- 


preceding period. In this connec- Bank. 

tion he said: “In gpite of highér| “While our holdings of Dominion oa ere ae meres a 
operating costs and lower yields on | Government securities have increas- they are to-day, _@ grea 7, 
investments, the net earnings posi-| ed substantially since the ; augmented staff we _ 2 
tion was relatively well maintained, | of the War, our holdings of in- vines Peer eo ee ouainis 
but I should point out that the ef- ll ae a securities re a” eaten” — et’ ste-wer 


fect of the increased Domlini¢h Gov- ; 
ernment taxation imposed under the | reflection of the improved revenue| St#ndard. But our customers and 
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Wily climbing. 
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der- 

last Federal Budget was felt dur-| position and thé lower public bor-| ‘Tiends have shown every consi : toe 

ing only part of the year under| rowing requirements of Provincial ——S Seti eae yp age al circulation gives 

review.” and Municipal Governments due to| 58" ring a - - onl manacelly into more than 
Dealing with the changes in the| war conditions, and the trend is _ . ota 4 poo seslihents eee) 

balance sheet, he pointed out that| healthy and commendable. The same | °Y ¢xercising pe } 190.000 rural homes from 





a is re aioe ee to | standing, anh 0 08, ; 
unicipalities and ool Districts, year 

which were reduced during the year members hogs og staff oo gor 
by over $5,000,000.” loaned: to branches of Government 


Reviewing balance sheet changes 
further, he continued: ‘urrent to assist in the war effort. In spite 


Loans and Discounts at 415,000 of our pwn 
showed a contraction of $59,290,000. ote sa pacliigon tmie 
Some of the factors involved in the tic vs have = 
decrease were the growing difficulty na § es available. 
of replacing inventories, the reduc- Me ealtatends ts out four ranks in 
tion in financing of consumer goods} 1. Navy. A: and Air Force now 
resulting in part from governmental \iraber 1,043. ‘Those who enter the 
restrictions on time and instalment) 4 neq Forces are grafted leave of 


lés, the increased Government) cisence without question or delay 


at the end of the fiscal year under 
review total assets amounted to $1, 
175,319,000, as compared with §1,- 
046,551,000 at the end of the pre- 
vious year. Quick assets aggregated 
$806,035,000 or 81.65% of all liabili- 
ties to the public. 

Notes of and deposits with the 
Bank of Canada amounted to $110,- 
704,000, representing approximately 
12% of all deposit-liabilities in Cana- 
dian dollars. 


SHORT TERM INVESTMENTS 
Drawing attention to the fact 
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that investments not | exceeding }financing of war industries, and re- the 

market value were-carried at $684,- duced activity in the financial mar- wore agp es iat thade < \ 

147,000, an increase of $185,223,000 | kets. seniority in’ the Bank and their| This is the latest in the 

during the year, Mr. Spinney said:| “Total deposits at $1,004,645,000/) ».,ging in the Pensiom Fund | series of studies prepared under the 

“At October 3ist, the average ma-| showed an increase during oy yene Society.” \ direction of the Cari Endow- 

turity of our bord portfolio (exclu- | of $186,257,000. These figures reflect : REPORT | ment for International under 

sive of Treasury Bills and deposit | the general monetary ex ag-| THE 125TH ANNUAL the general heading of “The Rela: 

Certificates) was approximately 21 | sociated with the enlarged volume} The general manager made refer- tiong Canada and the United 

years. The incréase in investments|of production. Payments by cus-| ence in his address to the historic | states.” - = 
























tomers for Victory Bonds have re-| significance of the fact that the an- 
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ay a, 
minion of Canada securities and re-| sulted in substantial temporary| nual report being presented to the 
sulted slmost wholly from out pur-|-withdrawals, both in notice and de-| meeting wes the 125th. financial | 4% “ne Geet mose closely drawn pe 
chase of Deposit Certificates, These | mand deposits by the public. The/| statement made by = ao OS ry, hence no othee 


Certificates are a new type of in-| first effect.is a commensurate in-| November 3rd, 1817, 

evise crease in. Government de- Bt Paul aah he said “this Bank 

posits, but as the moneys are ex-| was first opened f 

pended by Government, deposits by | our History -pegne only two years 

the public are‘replenished, although’ after the 

not necessarily under the same| course of a century and @ quart 

headings. oe DF op rong 7 in| we have seen nan pba Bins peel 
e as been in the 

seponiia. a 1940 1 sions, good times ane 
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minion Government, and aré similar 
to the Treasury Deposit Receipts 
used fh Great Britain during the 
Tr Shine anne aa ge 
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ning of July; 1940, Dominion of Can-: 
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of %%, as compared. with a tate of|of government. controls on. the|ef the Crimean War, the Indian of your. private 5 interests ji rec , 
1%% on United ge" Treasury. Free ceteee ai tor bah. the gen-| Mutiny, ~ American Civil War, ont Prd Spa 
Deposit Receipts. Since the date of| eral manager said: “In accordance South War and the First skilled. attention no ‘matter how 

our statement our holdings of Cer- |. with Pederal Government policy, 6 otld War. .We are now in the . tees a sig me a 

tificates have been somewhat re-|announced through the Wartime) throes of the greatest conflict of you are with other work? 





duced out of the proceeds of the/ Prices:and, Trade-Boprd, of curjail-| them all. On every working day in 
Third Victory Loan, but this type! ing all non-essential activities eth 25 . 
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ing at the maximum level estab- 
lished by the recent “freezing” 
order, the supply of pulpwood 
will be exhausted at mid-year or 
shortly after. ; 

The ‘cut of pulpwood this 
winter will be far. from normal. 
Over recent months a serious 


° = 
By JOHN LANGDON 

MONTREAL. — Seldom in its 
history has the newsprint indus- 
try looked forward to anew year 
with such whcertainty. Supply 

* ani,demand no longer govern 
operations. : 

There are at least five factors 
bearing on how much newsprint 
will be’ available for consump- 
tion in 1943, nét only in Can- 
ada but in the United States. 

Need More Mahpower 

In the first place, there is the 
question of what additional man- 
power the industry will be called 
upon to provide for war indus- 
tries and ‘the armed services. 

A further diversion of man- 
power, can be taken for. granted. 

Power coritinues to be a factor. 
Already some 150;000 hp. of 
hydro electricity has been di- 
verted from the pulp and paper 
mills to war industries. 

There is no assurance that 
more power will not be taken. 
The manufacture of aluminum 
requires huge quantities of elec- 
tricity. While steps have been 
taken to increase the supply, 
through development of new 
plants and conservation, it can- 
not be said with certainty that 
the pulp and paper industry will 
not face additional power cur- 
tailment. 


Pulpw Scarce 

Third on the list of factors in- 
fluencing operations next year is 
the pulpwood supply, A num- 
ber of mills have sufficient wood 
to take care of their reduced re- 
quirements throughout 1943. 
However, this does not apply to 
all mills. Taking the over-all pic- 
ture, it may be said that operat- 


Bathurst Gain 
Slows Down 


From Our Own Correspondem 
MONTREAL.—Bathurst Power & 
: Paper Co. reports a sizeable reduc- 
| tion’ in earnings during the third 
quarter of this year. The change is 
due to a curtailment of power, 
coupled with higher costs for raw 
materials, 


For the nine months* ended Sept. 
30, 1942, profits were $1,213,294, sub- 
ject to audit and year-end adjust- 
ments, after depreciation and deple- 
tion, but before providing for Do- 
minion income and excess profits 
taxes. ; 


ed. ‘Wood crews have codnse- 
quently been turned over to get 
out long logs for lumber instead 
of pulpwood. 

Short Cut in Prospect -_ 

In some areas the cut has drop- 
ped’ 25%! 

A minor but nevertheless im- 
portant consideration ‘is the neces- 
sity of saving essential materials 
which enter into the’ manufacture 
of newsprint. These materials in- 
clude fourdrinier wires (made. of 
the purest copper), felts, stainless 
steel, steel rollers,, sulphur, acids, 
etc. 

While the requirements of the 
individual mill.may not be much, 
still collectively the industry uses 
large quantities, Pe 

Pulp Needs Growing 

Last, but by no means least, is 
the necessity of diverting larger 
quantities of pulp into war 
materials. 

Newsprint is composed’ of 
groundwood and sulphite pulp, 
with groundwood making up 
85% of the product. Groundwood 
has limited use for war purposes. 
Still the conservation of wood, 
materials, labor and power for 
the production of the higher 
grades of pulp makes it impor- 
tant that .the manufacture of 
groundwood be kept down to 
essential requirements. 

These major influences bearing 
on the newsprint manufacturing 





This compares, after adjusting de- 
preciation by the. proportion of the 
additional amount absorbed in the 
last quarter of 1941, but before pro- 
viding. for. Dominion ‘taxes, with 
$1,121,469 for the nine ‘months’ per- 
iod ended Sept. 30, 1941., 


Minimum Tax Basis 


Dominion income and excess pro- 
fits taxes, the company reports, are 
being accrued at assumed rates ag- 
gregating 40%, but the final liability 
for such taxes is uncertain. An ad- 
justment of the tax provision may be 
necessary, it is pointed out. The tax 
liability for 1941 and 1940 likewise 
is subject to final determination by 
the Income Tax authorities. 


Indicated profit for the third quar- 
ter of 1942 was $332,014 on the above 
basis, compared with $476,266 a year 
ago. 


ELECTED DIRECTOR 


V. G. Bartram, president of 
Shawinigan Chemicals Ltd.,° of 
Montreal, who has been elected a 
director of Canadian Liquid Air 
Co. . 














































Porto Rico Power 


Regains Property 


From Our Own Correspondent 


MONTREAL. — Expropriation of 
the properties of Porto Rico Railway, 
Light & Power Co. by the VU. S. 
Federal Works Administrator has 
been disallowed by the U. S. Circuit 
Court of Appeals for the First Cir- 
cuit, in Boston. 


Under ruling handed down by the 
Federal District Court of Porto Rico 
on July 10, the property was nee 
over to the Administrator under the 
Lenham Act. 


The .expropriation was set aside 
because it did not appear that the 
President of the United States had 
approved the taking,.and secondly 
because the Lenham Act did not 
authorize the condemnation and 
taking over as a going concern of 
the properties, real and personal, of 
a privately owned public utility. 

At the e the transfer of owner- 
ship’ was made last July, compensa- 
tion deposited with the courts for 
the properties was §6% millions, 


Current assets as of Sept. 30 last 
totalled $5,100,089, including cash; 
and marketable securities at $1,646,- 
029. With current liabilities at $949,- 
536, working capital was $4,150,553. 
The latter figure compares with $3,- 
, 976,623 as of June 30 and $3,649,709 
i! at the end of 1941, 


N, England Power 
Returns Improve 


From Our Own Correspondent 
MONTREAL.—Consolidated earn- 
ings of New England Power Associ- 
ation and subsidiaries show a mod- 
erate imprevement during the first 
nine months of 1942. 


Gross earnings for the period to- 
talled $62.1 millions. This contrasts 
with $479 millions the year before. 
After allowing for her costs, de- 
preciation and tax reserves, net rev- 
enue totalled nearly $12.2 millions, 
as against $11.9 millions in the like 
period of 1941. ¢ 


A drop in interest charges left’ 
$3.3 millions available for dividends 
on New England Power's capital 
stock, an improvement of $600,000 
over the preceding year. After divi- 
dends on the 6% and $2 preferred, 
there remained a consolidated. bal- 
ance of $13 million for the Jan.- 
Sept. period of 1942, as against $716,- 
310 in the like period of 1941. 


U. S. Wood Pulp Stocks 
Show Little Change 
Frou Our Own Correspondent 


MONTREAL.—Stocks of purch- 
ased wood. pulp in the United States 
as reported to the. American Pulp 
and Paper Association for Nov, 1 
showed only a minor variation from 
those of the preceding month, Total 
stock as at that date amounted to 
approximately . 265,000 tons, a de- 
crease of 3,000 tons from the Oct. 1 
figure. 
















Abitibi Power & Paper 
Company, Limited 
TORONTO, ONT. | 
Owning directly or through subsidiary companies, 
Beaupre, Que.. Iroquois Falls, Ont. 


Pine Falls, Man. Smooth Rock Falls, Ont: 
Sault Ste. Marie, Ont. Fort William, Ont. 


Port Arthur, Ont. 
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Groundwood Pulp News Sulphite Pulp 
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policy for 1943, not only in Can- 
not new. Last'month they formed 
a maximum of the average out- 
put during the months of April 


shortage of lumber has develop- ‘ 


production is said to Yemain and eee eee ene ee echape: to| United supply will be distributed: Tor at | 
publishers inthe United States) it circulation, --...» {| . The point has been miade con- Out Own’ Correspondent 
and Canada have been warned ts te 


may produce in 1943 is the maxi- 
mum, It is unlikely this figure 
will be reached. There is talk pf 






































put. figures. compare. W 
sumption? . ; 
Consumption of . Canadian 
néwsprint paper this year is esti-| 1 
mated at just under 3.1 million. 
tons. At the»“maximum” rate 
‘of production, supply would just 
about balance an unchanged de- 
mand ‘in 1943..A cut in output of 
anywhere ‘from: 5 to 25% ‘would 


ith con- 
ada but in the United States, are 


the basis of an order which 
limited newsprint production to 







to Sept., 1942. 

Pressure Still Present. shers to re | ent 
The need for a further cut in among themselves as to how the 
nited supply will 
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shown in the following table, set- American :publishe yin.4l with)”, - eae smipletely ‘applicable to the C = aise 
ting Out annual production ‘from estimated figures sndiwicatoneies The Paintenanke of the: press | contributed 69%. it daienAaterieas picture © caine te 5 Plan: 
, ‘ ‘Newsprint Consugption* ‘\is ‘important to the war effort,| A breakdown of-the sources of Tt te the k tration 
1939 to 1943, together .with - {In tons) : ble with a| newsprint supplies for the United trarisportation ey to the 
capacity ratio: 1942 1941 and that is only. ‘possible: with a States for the  January-October in Great| British picture. } Coal 
Production of Newsprint «| United States --:.-... 2009000 *ar-oon | TemsonAaDly adequate supply Of) period 1942 with comparative fig-) 5 in © : ©. fof) Weis considered unlikely that sen- ke 
Year 2 \Bammuge’’ Chpwet) (Overseas 3; .05 458s. MMO, GME) NOWEPEINE (5) 2, seal 57. [ren for 104 Site Suppl Meanwhile Canada’s’ questionaire | sational steps are presently in pros. | 3 R. WILS 
Sees os  Onemueares ae ot og AR RRR pS RRS SR 083,000 3,455,000] Last year, the said of. news- Source of U, BS. Sup Pty oet—| to publishers and wood pulp users|‘pect for publishers on either side of By KENNETH 
SOARS coe poiaaa tite + & oes. ee . represerit Canadian tonnage | _: te Sone ght ‘ 1942 1941 : ted by aj the border. Further limitations can Canada. looks ahead 
BOCES aS donee ens 189 | oniy, "and exclude excess stocks uilt up | Print in-export markets broug From: T will probably ibe duplica ¥ As : 
1940 ccosapevonessess 3498008 483 | by American publiery during 102. | Canada’ $160’ millions in VW: S.| pomestic mills .....- sr | similar questioniaire » directed. to) BS cope eet the coorcrate, some f Soba 
Metnye Mere freezing} Qver ‘recent weeks _ meetings | funds—a major item in maintain- |C sdiand .....s. 163,160 U. S. publishers. Alrgady such ques- . viblichees ap thg aa: a erge from the jumble: 
Oa es have been held in Washington | ing balance of payments with the | Europe .....:. tisessee = 8 31,815,| tionaires have been prepared) forjo! Plu va? er muddle of 1942. 
Effect on Supply ; ; sy FH! distribution to pulp and papér paper industry. nr fthe hig! 
hee between officials of the War Pro-' United States. Fy gi ny erect heads 3,321,206 3,273,261 are some 0 
The 3,050,000 tons which the spe me ee ising 
newsprint industry in Canada : . curtailme 


for civilian non-essential 
. try has bogged down. 
' 9 There will be no ma: 
“boss” and probably 






































an enforced cut ranging any- 
where from 10 to 25%. 






attempt to establish an 
What Canadian newsprint manpower _ policy. By "7 
would be available at varying the cabinet up it 
i “ ghanpow« 
rates of reduction from the pres- on ov ; ¢ 
ent fixed, maximum is set out gramme the War may be 
below: ; j 3. Manpower 7 needs 0! 
-Rate of Production in 1043 89° industry have been de‘ 
With Varying ote ot, . Reed 
T exaggerated. a 
Maximum ...scesseee 050,000 : “09.5 . man wer = war mau: 
B% cut +s..+4s tdseet 2/897,500 96.0 1943 may. be. cons iderat 
Ise, cut leetssseeares 26592500 59.0 than’ wag dndichted by 
20% cut evers 2,440,000 55.5 fe : 
25% CUt soscsersvrere 2,287,500 52.0 


estimates. 
. 4° The “immediate atta 
manpower for the armed 


Rate of Consumption 
How do these prospective out- 








will be. focused on the 
ingly big “pool” of m« 
NewsprintMills| . ee 


There are réported to“b« 
men in this ‘pool to last th 
many. @ lang day—if th 
be ‘fo Jocate* th: 
bringthem into the servi: 
be the first and most im) 
job of the new draft mac 

§. The other immediat 
power job is to find a re! 
few (perhaps § 25,000) 
healthy mdles to meet t 
needs of lumber and coal 
industry. Adequate powe! 
' the job in Coal mining bh 
duction committee; ne 
sweeping regulations a 
the lumber industry are 
coal, for example) are 
unless: the goVernment m. 
its mind that it is. prep 
be “tough” about ma 
needs. So far it hasn't. 

6. National - Selective 
is now getting back on i 


So 


Here ig given-a cor 
new Beveridge plan fo: 
done along similar line: 
comparisons necessari|: 

"A point to remembe 
plans between “insura: 


From Our Own Correspondent 

MONTREAL. + Both: production 
and shipments of Canadian news- 
print paper advanced during Octo- 
ber,. according to returns of the 
Newsprint Association of Canada 
and the News Print Service Bureau. 

Canadian mills turned out 271,550 
tons and shipped 295,625 tons. For 
the same month last year the figures 
were 318,787 and 304,685 tons, re- 
‘spectively. 

Of last month’s shipments Cana- 
dian, mills dispatched 17,700 tons to 
domestic publishers, This was the 
second largest total for any month 
this year, but was still below the 
Oct., 1942; returns. : 

Shipments to the United States 
totalled 268,329 tons, a moderate in- 
crease over the previous month, 
but 21,000 tons more than in October 
last year. } ; 

The difficulties of ocean transport | 
are seén ir shipments of only 9,596 | 
tons to overseas markets. .This is) 
the lowest monthly figure reported 
in many years and about 25% of that 
for the same month last year. ' 

Newfoundland’s two mills did not 
do quite s6 well last month. Produc- 
tion was Off,slightly at 21,822 tons, 
while shipments of 26,561 tons were 
3,300 tons less in the previous month 
and more than 12,000 tons under the « 
Oct., 1941 figure. 

American mills are still operating 
under last year’s level; but produc- 
tion showed an increase of nearly 
7,000 tons from the September level 
to 84,217 tons. Shipment advanced 
slightly to 85,458 tons. 

Contrary to the usual trend stocks | 
of newsprint paper at the mills de-, 
clined 30,050..tons during ‘October. : 
During the same month in 1941 and 
1940 there were. corresponding in-|* 
creases of 4,813 and 26,239 tons re-} 
spectively. : 





: CANADA 
- Type ef plan is throug 
Minion Act administéred 
Consent of the. provinces 
age is for all gainfully e: 
earning up to $2,000 a 5 
€xcluding those employed 
culture, domestic services 
nrg trapping or seif- 


Contributions are mad 
employer and employee 
: minion paying .admin 
Costs.. Contributions range 
tight income ‘eldsses as { 


enna cease 
East Kootenay Power 
Earnings Maintained 

_.. From Our Own Correspondent } 
: Cnt eas woserete increase | 
in gross and net earnings is reported 
by East Kootenay Power Co. for Oc- | 
tober. Gross income advanced $6,692 | 
~over the same month last year, while . 
net operating income of $49,160 was’ 
$1,895 above that reported in 1941, 

’ Cumulative earnings for the seven 
months ended Oct. 31 show gross in- 
come ‘higher by $46,157 at $446,632, 


| 
| 















Weekly : ee Weekly C 
working expenses increased by $47,- ace ' aC - 
041, leaving net income of $271,369, ‘ pon nil 
as against $272,253 a year ago. 50 to Ss Waeamees er 

*Both for October and the seven 80 to $11.99 Sckeate 0.13 
months ended October, operating ex- : ao 5 to 2 Besseres O21 
penses do not include income and hos Ry oe ee eg $22.00 to - eh 
excess profits taxes, _@ box of Ardena Dusting Powder encased NN. Week-End Beauty Box—in Black or Brown 0 to $9848 <2 22. Osh 
U.S.P «in a transparent arch, 2.25. = + Alligator 15 Elizabeth Benefits. may be‘ drav. 

- 5. Paper Mills Operate : J. Beauty Prisior—Seaety care for the ~< ns rome special compart- peed of 52 
. a beautiful Book “ment r 00. Other Provided the beneficiary 
On Lower Basis °. uae Mat: paedta eee ton rege s tributed for five years 
From Our Own Correspondent » 


MONTREAL.—United States paper 


het drawn any benefit: 
mills report a further slowing down 


-Q) Bizabeth Arden Service Kit—fer Canade's time. Benefits var) 


















’ K. Blue Grass Flower Mist—Elizabeth Arden’ wine if . 

in-activity, according to returns re- .. ¢ircus. @ bottle of either Cycla- most populer fragrance, beautifully sweet, fragrance of Kentucky in we Sane co are 
ceived by the American Paper and < men, or Gross Flower Mist. With pockaged, 1.50 to 66.00. pinch-bottle; 1.50; gift. ee fan and Airforce 
Pul iati atomize contains for quick make- 
Pulp Association. During the week » Cydemen Flower Mist, 3.75; with Blve G. Hand.O-Tonik and. Bath Oil— ; {peared 17 Si with wtaateere 2,130 5, vp, mirror, comb and change purse, 4.00. 
Sted sf 61.34 of Cees ee ee eee “gwemy Hond-OvToni, 1.25 ond 225) ° ee hak hiss: HR) edb dew a he 

oe _C. White Orchid Set—Elizabeth Arden's en- Bath Oill exquisitely perfumed—in Ambre, 0 Bae orien: Bove de. T ond 
Output D 33 Re ee een ee H. Velva Bath Mits—Elizabeth Arden’s bath- 3 ; 

a . rops ean “'D. Dusting Powderd—Ardena Dusting Powe inal boned, 750) 3 na box, 2.00 

MONTREAL, Power Corp's sub- ders, satin-soft and feather-light. Snow. 4 © in.@ box, 3.50, atet ta ieee is con 
sidiaries and associated com _ drift or Uilusion, 1.25; White Orchid, 1.85; &. Dusting Powder and June Geranium Soap— | 
reported power output in\October of Blue Grass, 1.85; “Wt’s You,” 1.85, June ym Soop tied with ribbon fo 
260.7 million kw.h. This compared ii ee. Ae Re Sg SR i i 
with 259.4 million kwh. for the same oat ee a , 


month last year, a decrease of 3.33% 

Comparative figures for 

dividual systems. follow: 
(Thousands of Kilowatt. 
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B.C, Power >..... ticeee as 
Canada Northern beldind 2A 
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Soe Canada chines a4, 
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By KENNETH R. WILSON 

As Canada looks ahead to 1943 
gome important facts begin to 
emerge from the jumbled man- 
power muddle of 1942, Briefly, 
these are some of the highlights: 
1. The curtailment programme 
. © jor civilian non-essential indus- 

try has bogged down. _ ° 
9. There will be no manpower 
M@ “poss” and probably no new 
7 stiempt to establish an “overall” 
manpower policy. By thé time 
the cabinet ‘makes up its.mind 


——— 


Foremost 


Stee STL 


. a * Shey RSS ete: on - \ zh % 
7 Toronto, December 12, 1942 °  — 


] Manpower Forecast 
| Probabilities | 


tration Plans Mark Time; Army to Re-examine Rejectees; . |. 
Coal and Lumber Critical Spots in Industry : 





_ as an efficient, effective “employ- 


ment agency” and draft machine 
nothing more, nothing less. 
The obstructionism that plagued 
Elliott Little has. disappeared. 
There is no disposition among 
its present administrators to bay 
for the manpower oon} no 
obstacles inthe path of doing 
the immediate job-that lies at 
hand; concern about the larger 
issues which cabinet has dallied 
with for nearly 40 months. 


Take first; the:s“iron rations” 


on an, overall manpoWer. pro» curtailment an concentration of 


3, Manpower * needs of war 
industry have been ‘definitely 





than was indicated by ear 
estimates. 


bring them into the services will 
be the first and most important 
job of the new draft machinery. 


5. The other immediate man- 





few (perhaps 25,000) skilled 
healthy mdles to meet the dire 
needs of lumber and coal mining 
industry. Adequate powers to do 
the job in coal mining have al- 
i ready been given-the-new*pro+ 
duction committees) inew . and 
sweeping regulations, affecting 
the lumber industry’ are_in. the 
making. But the. powers**(in 


needs. So far it hasn't. 
6. National Selective Service 


CANADA 

Type of plan is through a Do- 
Minion Act administered with the 
consent of the.provinces. Cover- 
4ge is for all gainfully employed, 
farning up to $2,000 a year but 
excluding those employed in agri- 
ae, domestic services, fishing, 
ne. trapping or self-employ- 
Contributions are made by both 
fmployer and employee with the 
@~°™minion paying administrative 
“sis. Contributions range through 

eight income classes as follows: 
Weekly Contributions 
Employee Employer 
j Less than 90c. daily ... 2 , 


Weekly Ear nings: 


: ni ° 
. to $7.49 ss! oi? é O21 
v0 to $9.59° oo... 0.15 0.25 
i ~ 6 to $11.99 ........ 0.18 @.25 
2.00 to $14.99 000... 0.21 0.25 
5 10 $19.99 eS one 0.27 
1.00 to $25.99 ........ 0.3 0.27 ~ 
M to $38.49 016277 "' 0.3 0.27 


Benefits may be drawn for a 
maximum period of 52 weeks, 
ees the beneficiary ,jhas con- 
nor wt for five years and has 
ot drawn any benefits in the 
Rtantime. Benefits vary between 
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CANADA * 
Ty 


a pe of plan now used leaves 
‘inal accidents the responsi- 
q in of the provinces, resulting” 
ht different plans for work- 
— compensation as Prince Ed- 
tion 4,204 does not make -provi- 
oe for industrial accidents and 
Vatian, 2 nere is considerable 
: lation in industrial ocewpations 
| @@ “ered in different proyinces, 


elk? 


Tae assessment of payrolls, 
‘ overs are classified according 
€ hazard in the particular in- 


istry and rates established caleus » 


to a produce sufficient funds 
das € care of all accidents in the 
bere British Columbia and Al- 
c. Provide for worker contri-- 
benefit eae aid, 
cid ® for disability'and fatal 
Peepaiey vary between provinces, 
Soerally approaching two thirds 
Carnings for total disability, 
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Social Measures 


Here is given a comparison of major features of Britain’s 
new Beveridge plan for social security with what is now being 
done along similar lines in Canada and the United States. Such’ 
comparisons necessarily must be confined: to main features. 

"A point to remember is the-distinction in all social.security 
plans between “insurance” and-what is usually termed “public 


Contributions. are based on an - 


od : kinds, housewives hose. 
cover all citizens outside of..top ' ‘a maximum of 16 weeks, No addi- 
income brackets. Assessments and ao to ie te ified basis tional benefits are 
benefits would vary according to V8"¥*n& According to eT ed 3 
| ia” de® pen ble 
4, ° ao » oe a 
— Industrial Accidents: * re aie : 
, “es ope . be NE EDN ie Ti kere partons ¢ bps ae 
subject to a maximum earnings of Benefits proposed for man, wife. on the employer either through a 
$2,000 in all provinces except.Nowa and two ehildren would be 56 state fund of through a private in- . 
_ Scotia dnd New Brunswick where © shillings “weekly ($12.32) for 13. siser.’ No éniployee contributions 
‘jt is $1,500. For fatal aceidénts, ‘weeks, followed by @ pension: of ane ; mates 
funeral expenses “ranging from: .two. thirds of earnings up to: a t required. Rates are based 
00 to $150 are paid with cor :) thaximum ‘of 76 ie a, roughly on the accident rate in 
tion for dependents on the ‘ ($16.72). Comprehensive medital~ different industries, ranging up to 
the same basis as in total » treatment proposed to cover hospi- a maximum of about 5% of pay- 
ity: Other compensation oa : ~ dental and ophthalmic, rer ts 
fatal accidents ny rs conyalescent ® for eh 
limbs and train r new jops... 1) ifamily and post-miedical re- © now offered: .thro 
eee Awaiee oe ee 1 ae Rae te schemes are of two 
- BEVERIDGE PROPOSAL == 7 f “is 
_ . Type of plan proposed ‘by the “> DNITED STATES Nak aad Ay 
Beveridge report to cover wide Type of plan now in use. in the’ 
Fone et wiarkees and oat flopec: Voltas jae , anes ~ ; 
outside ‘single assessment accident 4s a responsi Ine 
applying for other social. insur- sickens states all but two 
ances, tig We oe ny Om iv -. Coverage - 
Contributions would be by spe- Usually includes same t 
cial a _-agpessing part of Unemployment insurance, ” 
‘ the cost against all employers ing workers in agricultur 








gramme the war may be, Over. industry programme which ‘has 


obviously bogged down. 
’ Originally, it was due to doubts 


exaggerated. The need for new. whether N.S. was‘ capable of 
™ manpower in war industry in \effecting the transfer of workérs 
™ 193 may be considerably» less“from® on-essential to -essential 


projects. Secondly, came § ques- 
tioning .as. to the real extent of 


4. The immediate. -attdek on; the manpower shortage*in essen- 
manpower for the armed forces -ti 
will be focused on the alarm-~ that little of the manpower which 
ingly big “pool” of men who could be gained from non-essen- 
have so far evaded the draft. tial work was suited to the “open 
There are reported to*be enough ings” in war. work.’ Coal miners 
men in this pool to last the army, “2%, lumberjacks are rare in the 
many a long day—if they can jewellery: trade, to quote an 
be located. To locate them. and ‘xtreme example, 


work. Finally,.it was realized 


Fewer War Workers? 
For one thing, industry has 
shown during 1942 @traordinary 
efficiency in production and in 


power job is to find a relatively the-use of manpower. There are 


reported to be ammunition filling 
plants that have actually been 
reducing staffs while at the same 
time..increasing output. The re- 
cent conservation programme has 
played an important part in 
athieving this result — ‘and this 
programme has barely started: 


The availability,of critical raw 


coal, for example) .are useless. Materials—steel, rubber, dumber, 
unless the government makes up “certain base meétals, etc: — has 
js mind that it is. prepared to Placed another limitation on man- 
be “tough” about .manpower POWer needs that was not antici- 


pated earlier. 
All in all, the demand for new 


Aewspaper 


= oa & Net a Se he 


Ae 


said to have thpered ,down to if ‘ 


passibly a few 


not .more than 


‘in 
a, 
a OA ; 
tS eae 
me ae: 
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thousahd a month apart. from. 
seasonal demands for lqggers, 


etc. : 


Having clutched greedily at the 
nation’s manpower resources last. 


summer and fall, the army is now 


busy taking stock of Tts position » 


to see. what lies ahead’ for 1943 


and what is a realistic programme : 


in light’ df Canada’s overall “war 


contribution. 


The , three weaknesses in ‘our 


draft machinery .were: 


- 1, Inadequate or non-existent 
records of the manpower sybject 


to draft, =) 2%. 


, 2. Weak enforcement méaghin-' 
“ery to,see that calls’ were n6t 


evaded, ., . 32 


3. A medical examination pro- 
cedure which provided “little or 
no uniformity of standards as 
between different communities 


and. areas, A 


The individuals who account 
for this gap form the “pool”“of 


manpower that the. new draft 
division : of National Selective 


Service (which took over from 


- National War Servites as at Dec. 


1) is hoping to draw on to meet 
present and immediate garmy 


needs, 


There will be a tightening and 


co-ordination, of records 


tion. 


There will be an overhauling 


of. the enforcement: mac in 


and the introduction of new ceh- 
tralized medical . examination 


and 
. possibly a new national registra- . 


which, it is expected, will .re- 
grade a large number of men pre- 


viously’ put 
deserved categories. 


More for Lumber and Coal 


into jlower-than- 


In the industrial ‘manpower 
field, the major emphasis is now 
on the lumber and coal mining 


industries. 


in Three: 


: Lumbering urgently 
now getting back on the rails manpower by war industry is needs.about 20,000 -.men—most of 
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. All Canadians were 
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whom, itis felt, can be brought in | 
from farms to do off-season. work 
in the woods. Coal*minjng needs 
t has 
named. a “big-name” production 
committee, with wide powers, to 


4,000 men and the gove 


tackle'the job. 


But here again thé crux of the 
situation ig the government's 
willingness to require the army fo 
release trained coal miners who 
are not ‘now engagéd in urgent 
‘military work provided those 


to pe 


»As for National Selective Serv- 
admihistrative 
competence of the man’ who is 
now largely responsible for its 
functioning—Arthur MacNamara 
—is widely held in. high esteem. 
‘He has a long and successful rec- 
ord in labor administsgtion; and 


men are willing to return 


mines. 


ice... itself, the 


is well versed in the “know hov 


/ of government de ts;.civil |. 
service methods and Pani aT 


As had already been indi¢at 
Ca3hada will no longer ha 
manpower “boss” or even 4 pr 






tense at one. It will hav2 an ad+ 
ministrative machine to handle} % 
the national manpower employ- 
ment agency and the ,.draft-ma- 
chinery which, under*Mr, Mac- 
Namara, may become anh-efficient 
machine for tackling ‘Canada's 


1943 manpower mechanics... 
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Nations 


assistance.” The former is something in the nature of a con- 
tract to which the beneficiary.makes contributions and by which 
he acquires “rights” to certain benefits. The latter is not some- 


thing to which persons receiving benefits can claim to. have any . 
inherent “right.” It is non-contributory. Here is a compilation 


of facts by Arthur D. Ellwood, 


— Unemployment Insurance — 


single persons and. those with de- 
pendents and range: roughly from 
about two thirds of earnings in the 
lowest income class to 40% for 
single persons in the highest in- 
come’ class covered.> Acfual week- 


ly benefits payable are: ~ 
— Weekly Benefits—- 
Single Persons with 
Weekly Earnings: Persons Dependents 
* $ $ 
$5.40 to $7.49 ....+. 4.08 4.80 
$7.50 to $O:59 .seees 5.10 6.00 
$9.60 to $11.99 wee. 6.12 cy aeee 
$12.00 to $14.99 cose 7.14 8.40 
$15.00 to $19.99 ...e.. 8.16 9.60 
$20.00 to $25.99 ...... 10.20 12.00 
$26.00 to $38.49 ...... 12,24 14.40 


BEVERIDGE. PROPOSAL ° 


Type of plan proposed by the 
Beveridge report would unify all 
classes of social security benefits 
under one head, making a ‘single 
collection from workers, employ- 
ers and the state to cover the yari- 
ous.types of benefits offered such 
as unemployment insurance,. dis- 
ability, old age, etc. Plan would 






workers and part levied ‘in 


* e : é 


classifications with eligible . per- 


sons placed in six different classes.” 


x 


Contributions would be made by 
insured ‘persons, their employers 
and the state. Employee and em- 
ployer contributions vary as be- 
tween men and women and, ac- 
cording to three age’ groups: For 
male employees:21 years. of age 
and over, the weekly contributions 
would be four shillings ($0.88) and 
the employer ‘would contribute 


three shillings threepence ($0.72); 


for female employees in the same 


age group, contributions woultl Be 


thr@e shillings sixpence™ 

with the employers giving ‘two 

shillings sixpence ($0.56), . | 
Benefits would be unlimited in 

time. For a man, his wife and two 


children, benefits for. unemploy- 
| week- 
‘bene- 


ment would be 56 

ly ($12.32), Unemployment 
fits would bé available for other 
classes such as employers, ee 
and independent workers = 






tic.service and those self-e 
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UNITED STATES 


Type of plan in use is operated 
by the states with “the Federal 
Government paying adnrinistra- 
tion costs, the whole tied in with 
the Social Security Act’ of. the 
Federal Government. Majority of 


state laws provide coverage for all < 


‘gainfully ‘employed persons, ex- 

ept 
orvice and _ self-e ed, and 
those earning more than $3,000 
annually. 

Con rr are mace by - 
ployers a net payroll : 
of 2.7% collected by individual 
states and, in a few cases, by con- 
























originally immigrants, oseih Eskimos and Indians came from 
|. Asia. Today twiteas many 
‘ kaw 








pee <s 
a red 
i 





those in agriculture, domestic | 


a is 

Dominion Bureau of Statistics 
000 resident farm owners in.Can- 
ada who have passed the age of 
60 years and who haye no sons or 
other male relatives in residence 
over 14 years of age. It is reason- 
able to‘ assume, theréfore, that in 





Canadians are of European (other than French or British) ’ these. farms willbe needing new 
stéck as there were in 1901. aus 2 
es tee see: & ' ee ee ae ae 
“By W.-B, MacKINNON amd from 30.7% of the total to 28.22%, Should be no anxiety over Can- 
-) IAN SCLANDERS __—““British”, Canadians from 57.03% da’s ability to absorb colonists. 
Every Canadiah wants his‘home *° 51.86% and “European” Cana- Remember that during most of 


town” to: grow, every ~ business- 
man wants to increase the poten- 
tial number. of his customers, 
Every Canadian. wants a bigger 
Canada iri ‘terms of'his own im- 
mediate’ environment; yet some 
oppose immigration for the Dom- 
inion-as a whole. . 


In’the face of a united will for 


a greater Canada, the” paradox 
of opposing groups on the basic 
question of immigration is an, 


Is Canada going to 


phasizes our unpreparedness to 
meet this’ fundamental -issue. 
On’ tertain “basic facts there is 


if ora descendant of immi-. 
in ei a : Nae 


With the exception ‘of the 
draught developments of 
ld’ Wars I and ff; every major 
fadian éxpahsion has ‘coihcid- 
ed élosely. with a wave 

gration.’ ‘3 

. 3. Seldom inthe 









fe 


_ troughs, be- 


stween the immigration. waves 


has it. been possible, to predict on 
what basis the next. wave would 
be founded, what jobs would be 
created’ for the newcomers. 

4. In postwar Europe there will 
almost -certainly be found. a 
reservoir pf potential immigrants.. 
Thousands: of. Europeans are 
bound ‘to*be sick of concentration 
camps and conflict, will be eager 
to make new. and safer homes. 

Also agreed*is the fact that the 
immigration that, took»place in 
the first 15 years of this: century 
has alreddy greatly ‘changed the 
composition of Canada’s people. 

"Likely European ©. 
‘ Today, your Canadian is twice 
as likely .to be a European or 
descendant. of Europeans as he 


‘was in ‘1901. Since, then,” the 


French Canadians have dropped 


~ 


~ ? 






CANADA 


;take full, 
advantage-of her postwar oppor- 
tunities,‘ then every day’ closer 
victory underlines the increasing 
need for a definite decision, em- 


of immi-; 


dians have risen: from 8.53% ‘to the time the Canadian Pacific 
17.59% ‘ot the total. These are Railway was being built, Canada 
the figures for’ the 1931 census, Was not particularly prosperbus, 
The figures of 1941 are still only #nd had periods’ of fairly acute 
available for the maritime and depression, Remember also that 
prairie provinces. While they the Canadian Pacific was .not 
appeat to confirm the ttend, they Planned as an immigration- 
are not conclusive. “\ es Seions viniadaty gteronegie gr 
Those are the points of agree- —*' e Sod 
ment. The differences. in view- >Finging eae SS en decabieeae 
point are profound. Here, in brief, Confederation. Completion 


i gument against immigra- of the,C.P.R, undoubtedly opened 
are ites 3 the Canadian West, made possible, 
Bear the greatest immigration, 
Argument Against: © +» canital itipo boom in C 





There’ is no possibility "of large’ history, “© ~~ 
scale -agricultural development The moral is that 
in Canada, either extensive oF phased on current economic \con-! 
intensive, until our industrial life. qgitions are ‘not infallible, less,’ 
is very much more expanded. perhaps, for acountry like Can- 

Agricultural immigration is out’ ada than for older and more 
of the question because there is settled nations. Despite the popu~ 
little good virgin land left that larity of: mmc pial 

















would justify development under nothing tt chag-bappened 7 
such mafket conditions as we depkession’ has given Canaflians. 
have the right to expect. the power of second sight. J. 


There is a likelihood that our TO the anti-immigrationist ‘ar- 
export markets for agriculture sument that incoming immi 
will be further reduced by the are balanced by the. outg 
European trend toward self- Canadians it can be admitted that 
sufficiency; that farmers would the figures are correct, but what 
be reduced to a subsisteyice level. would be Canada’s plight if the 


7 i ts had not come’ in to 
We will have our hands full 
finding. jobs’ for:the two’ niillion balance the outward flow? There 


Canadians likely to be demobi- are no figures to show that some 


lized from our-armed forces ard , ans left Se peaeee he 
Nae ae ee has Mtn te cis al 
x done moré than keep our Pt. i by, the fact, that United 


States resi 4wefe more fully: 
pylation up to the Jevel justi- develope were closer to point# 
fied by \our natural birth rate. of settlement than they have been 


Where_immigrants have entered, in Canada, The U. S. population 
other Canadians have left, usually has Steadily ranged er: twelve 


for the'United States. Such is the times that of da, but her 
anti-immigration argument. national income has run closer 
Depression. View to fifteen times, largely for: physi- 


At first blush, these arguments 4! reasons. 
appear impressive. , They have Tide Mighj Turn 
appealed because off their appar- Immigrants may’ again chien 
ent ee and ier they appea® from the United States to.Canada. 
to be. based on the experience: o U. 8. immi 
the farmer and the workman Ea oe ae enti hf 
during the depression. more than two thirds of the total 

'Distirictly an outgrowth of the migration.into Canada, and again 
depression, the’arguments assume in the -pe 

f. 
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BEVERIDGE PROPOSAL 


—Old Age Benefits ak $ 


20 'year transitional period, 
‘4n 1963, with assistance on 


-q:l@ old nge Inaurance isa Det n¢ contrioutory insurance for the ens feet meanyhile, 
¢ pro ‘ ? ‘ ‘ ’ . 
pensions coming under the head- 344 Me cneaationigs hematien: »« ». UNITED STATES | 
ing of public assistance. , ‘ would make \all citizens eligible 4 plan tinder ‘present 
Dominion Old Age Pensions Act for pension, bringing into effect a eae ty Act is a national 
of 1927 sets: up non-contributory plan which ‘would contribu ‘scheme. 
ee ae ears ofage _ displace the existing schemes with of the rr Gov 6 It> 
over who are ‘British subjects, the wholly. contributory one by covers roughly all ween ane 
have resided in Canada for 20 1965. Pensions would become pay- petween ages of 16 and 65 the 
preceding years and in the prov- able on retirement at 65 for men exception of those in agric ture, 
ince in which application is made | and 60 for women with casual domesti vi oot athe r 
for five preceding years. .» * earnings ‘above a@ certain ‘amount © eq. No income limits are 
are made jointly’ . 7eceived after ent entail- as a barrier to eligibility but 
Contributions are Ying a partial. reduction in the : 
by. the’ Dominion and the prov- basic pension. a . annually is taken as” * . - 
inces, with the former paying 75% Conmdeaies: a ik Seek in determining basis of paymen ts. 
rt sg bats ae pian would be included in the . Contributions are made by em~— 
: are set.ata maximum single ‘assessment on worker. . Pee apeayes 
ot a,month to any an - employer and state, as outlined pays ; 
_ sioner it in receipt of oth under unemployment Present con 
_ income, after cannot Benefits for a man and a wife 





ae ge inces, ot gainfully occupied would’ be 
Taneine foro a hugh ak gis 12 ele te weeks 
ogi a ti Couto, gimme So ach em 
and giving an average for all pro- tter'6S for men, ‘The full rate teibutions and 
vingts of: $670, would be payable only after the $20 and $85 a month : 
vy teat . f ie 5 so - ‘i x e' as - oer Fee : ee 
: ~~ + == Sickness and ‘Invalidim— 
well as disability pen- time essity ve 
Oy Pos : a j 


. be. > 1 ith 4 i . Sm than a 
Salma teers mace 
} . : o = | 
_ Small, But if some intensive crop ‘Their strength, and ehein ata 
"like celery is grqwn, one family’ -onstructive element, is that they. 
seclotaly, rane GIOE 95 igh Dor favorable to immigration they 
A 4 to 


that there are approximately 70,- — 





| Professor Taylor believes Canada 
4 ¢ould support that many, though ' 


. ag 4 
is tic a 3 
: 4 


- 
support perhaps three times’ the 
» present population. 


; the. people we already had. His 


x 


grants occasionally accounted for. 


year of 1913, they 


» 


ar 
that is 


OF 8, whichever is the least. 





















Professor Griffith Taylor, head oo 
of the department of geography 
of the University of Toronto, has f 
made some comparisons bétween .. 
the population of Canadian areas 
ahd the population of similar, 


‘ 


areas in Europe. 
‘He compares south Norway 
with its three million people.to 
southern British Columbia with 
about.800,000; Germany arid Po- 
land. with 450 million tons of coal 
and; 92‘ million people to the 
prairie provinces with 667 million 
tons of coal and 24 million 
people; south Finland with its 
three million population ,to the 
sparsely populated “clay belt”! in 
Ontario; south Sweden with six 
million people to the maritimes, 
with about one million: * " : i 
With similar climate and less in < 
resources, south Norway, Ger- i 
many, Poland, south’ Finland and 
south Sweden have a total popu- \ 
Jation of more than 100 millions; 
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not without some scaling down in 
tite. genéral standard of living. i 
' His opinion is, however, that 
with no ‘deterioration in living 
standards, and simply by a fuller 


and less wasteful utilization. of 
our resources, this country coyld 


Professor Taylor has found that 
his statements about our capacity 
to “absorb. more people have often 
been cized on the ground that 
we had mployment before the 
war—couldn’t provide jobs for 


answer to this is that there is 
little relation between density of 
population and unemployment; 
that some countries with a far 
greater density of population 
suffered less from unemployment 
2 Camada in the depression 
years, » 
; That point is ‘perhaps the crux 
of the problem. Unemployment oe 
is. not overpopulation — it is ; 
simply lack of jobs. Arid the jobs 
are short because of a variety of 
Teasons, Most of them, in the 
thirties, connected with economic 
nationalism and its repercussions 
,on* foreign trade—world condi- 
tions that left the Canadian eco- 
Nomy out on a limb but had very 
little $o do with Canada’s ability 
tO support a larger population 
once the economy was again in 
To state. positively the trends 
(Continued on page 17) 


bx e 


and continuing till ; 

oes is made for con- 
int to survivors on 
death of monthly amounts equiv- 
alent to three quarters of the pri- 
it which the wage- 
have received for 
"and half the primary 

benetit for children. Top limitfor + 

family benefits may not be more 
tw the primary benefit. or 
of the worker's average wage, 


a 








a Best Security Act old 
el are payable in a 
. Cor e is for all U. S. 
"5S years of age or over 
inf in public institutions 
rove need. This plan 
Smiy to those eligible for 
ce scheme and is class- 
lic assistance. 

are not required 
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| Benefits for a gainfully 
Swmiarried woman of 36 ; 
nck ($7.92) for 13 







} PED STATES 

AE there are no state- 
. mes for sickness 
im insurance in the 
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S. H. Logan, President, The Cana 
+ Says Allies’ Position Strength 


eh ek or ay 
See aah ee he 


fel NKR aE 


Ae Vs ¥ 


dian Bank of Commerce, 





ened — Armament 


| Capacity Next Year Double That of Axis bas 


‘A. E. ARSGOTT, GENERAL MANAGER, STATES HALF 
‘OF CANADA’S PRODUCTIVITY FOR WAR PURPOSES 


Bank’s Asseis at Record Peak in-75th Year—“History of 


a” 





Bank Part of History of Dominion” 


of seventy-five years of our 


ing history. The Bank opened. its i 
doors in May, 1867, a few weeks be-| ; 


omic life of the Dominion developed 
this Bank continued to share to the 

expansion, ery sec- 
tion of. Canada it has had an — 


requirements as they 

.. It, has been. said, without 

exaggeration, that the history of this 

Bank is part of the history éf the 

Dominion. : ym ces 

« ‘Totat Assets of the Bank at $886,- 
| show an increase over last 

year of $125,253,000. sai 

Tota: ck Assets are $591,303,000, 

or Le aa ‘cent of the Bank’s Total 


’ Siabilities to the Public.: Our Cash 
aay : k F , we dre in this un- 
Reserves included in the Quick As- ee 


s ‘are $47,966,000, represented 


of, Cheques on: atid Deposits with 
Other Banks, being the equivalent 


of 17.71 per cent of Total Liabilities) — 


to the Public. 

Dominion and Provincial Securi- 
ties maturing within two years stand 
at $252,701,000, an increase compared 
with last year of $153,463,000. 

The ‘balance of our Portfolio is 
composed of O Dominion and 
Provincial Securi totalling $119-4. 
779,000, Canadian Municipal Secyri- 
ties $5,647,000, Public Securities other 
than Canadian, chiefly United States 


Treasury obligations, $28,799,000 apd | nor initial sugcesses.in this direction 


Other Bonds, Debentures and Stocks 
$9,823,000. a 

Current Loans and Discounts in 
Canada at $212,516,009 show a de- 
crease of $36,600,000. This change is 
largely accounted for by reduced 
credit réquirements. of customers 
due ‘to liquidation of inventories, 
which are becoming... increasingly 
difficult to replace and, to some ex- 
tent, by. the Government regula- 
tions of Consumer Credit which 
have reduced time sales and in con- 
sequence have placed general sales 
volume to a larger extent on a cash 
basis with the result that customers 
of the Bank’ ed do not require 
to borrow so heavily to carry their 
‘Accounts Reteivable. I may say, 
however, that since the end of our 


--year the Loansihave shown a good 


increase, represented by advances 
mate to finance the heavy crops 
harvésted this fall.’ ~ 

‘ Total Déposits at $792,559,000 are 
the highest in the history of the 
Bank. The increase for the year was 
$124,334,000 and the changes in the 
various classes of Deposits are as 
follows: : 


Increases: : , 
Provincial : Government 
, Depoultas, a--.snea-s- +s $ - 9,105,000 
Deposits. not bearing in- 

terest .\,..... apesenvess 96,333,000 
Deposits bearing interest. 27,791,000 
Deposits by other Banks. 


3,370,000 


__- $136,590,000 
Less decrease in § Do- 
minion Government De- 
posits .......- gearge ess 12,265,000 


‘Increase in Total Deposits $124,334,000 


‘Ih an endeavor to meet the short- 
age of manpower the banks in co- 
operation with one another have 
been reducing the number of branch 





offices. ~ ~ 


While this is necessary in view of 
the present emergency we, of 
course, regret discontinuing branch- 
es where we have been long estab- 
lished, but we must do everything 
we can to alleviate the general s 
situation which is Becoming 


BUSINESS ACTIVITY 
Production in this country during 
Fhduaric anlaamiie copaiie of tep- 

wu ca 0) 
duction was discovered as orhutio: 
ally every form of plant and other 
equipment was upon to work 
to the limit in @ supreme effort to 
governmental irements 


| 
r 


WAR FINANCE 
‘ The business conditions I have just 
outlined have a direct relation to our 
war finance in which we have 
sought to avoid the pitfalls of cur- 
rency inflation and th 
excessive credjt into the economic 
system, which would have the same 
dangerous effects as currency infla- 
tion ‘itself. The Dominion Govern- 
ment has wisely carried on: the pol- 


ation and, also, that in the recent 
ictory Loan campaign there were 
pacer tely 2,000,000 individual 


vestors. ~ ing instead of saving, 8 

A war of auch magnitude as this,| Would, be cxeried upon 
eet eee, Gare ee 
finahcial problems: As have 


except the United States. 


On.the other hand, the national 
invent hag steadily. ee and 
now, we estimate neigh- 
borhood of Eight Billion Dollars per 
seit a iderably pore ne om 
cons: war, 

but, also, its distribution has 
changed markedly, Over half of the 
total is in the form of wages, about 
15 per cent isfarm income (apart 
from products used on farms) and 
the remainder is made up of salar- 
jes, sundry items and returns on in- 
vestments, the last-mentioned be- 


“= more _ - per cent of the| reconstruction equally sound if our 


: le devote the largest possible 
sobeoctien of their income and sav- 
tion—a greatly reduced | ings to the national war effort. 


Mr.S. H.:\Logan, President, Reviews War 
Achievements, Urges Maximum - 
Civilian Support — 
When we last met, Japan's attack; production of such essential food- 
on Pearl Harbour had just been| stuffs as grain, sugar and livestock; 
made and consequently the United|90 per cent of the cotton, wool, 
States of America were. directly | petroleum and copper and an even 
joined with' the Allies in the war. greater proportion of nickel, 60 per 


Japan's entry greatly and/| cent of the coal and steel, as. well 
Se the as the preponderant: share. of such 


eather. vital meaterials..as-. chrome, 
and the Westerm- Pacific erea and 


which, 
liquid, readily-realizable 
of the highest character. 

Canada entered this war finan- 
cially strong and has maintained 
that fortunate condition through 
three strenuous and years. 


, are 
ties 















-—probably. beyond he own expect- 
ations—entailed grave naval. mili- 
tary and territorial losses for the 
Allied nations and imposed a great- 
ly increased strein on Britain. The 
Allies were deprived not only of 
their major sources of certain stra- 
and in and to | smaller ager 
2 ) 
oil and rice, but no longer had the 
opportunity to concentrate all their 
steength this year on the defeat of 
Germany. The dispersal of the Al- 
lied: forces to meet Japan’s thrusts 
against Chinese, British and Ameri- 
can interests and her threat to Si- 
beria enabled Germany: to renew 
with moré-assured confidence her 
campaigns in Russia and Africa and 
her attacks on the vital sea com- 
munications of the Allies, 


ALLIED POSITION STRONGER 
B 


ut Axis blows heave failed 
in thet t ebjectives. China and 
Russia, fighting with indomitable 
courage, remain still. unbeaten and 
continue to. hold Be which 4 
Axis powers, rega as 
for scmplate Nuccess of their plans. 
‘We on the other hand have made 
notable geins, both of military and 
economic character, which have 
greatly strengthened our position. 
“The héroic| defense of Stalingrad, 
the costly defeats recently inflicted 
by the Soviet armies upon the Ger- 
mans .along the entire Russian 
front, the brilliant and overwhelm- 
ing victories of the British in Egypt 
and Libya, the ng and success- 
fully exeguted Decupation of North- 
west Africa by British and “Ameri- 
can the patriotic self-destruc- 
tion of the French fleet at Toulon, 
the successes of American and Aus- 


increas- 
ing quantities are required for war. 


A huge volume of armament is 
now being produced from these 
superior resources, fully twice as 
much as was the case.a year 
whien the Allied output was already 
close to that of the Axis powers. 
But we have not yet reached the 
peak of our armament production. 
Before long the major plant con- 
struction programme of the Allies 
will be completed and the whole 
massive war machine designed to 
overpower that of the Axis group 
will. operate: at capacity— 
capacity.. about .dou that of our 

versaries, Changes and readjust- 
ments to*meet the constantly alter- 
ing conditions of this war ‘will, of 
course, have to be. made, but our. 
ever-increasing output is already 
greater ° either we, or the en- 
emy, anticipated. - se 


WAR PROGRAMMES. OF GREAT 
BRITAIN AND THE UNITED 
‘oe STATES sh ' 

Full credit is due to those who 

have contributed to this result, 

whether in organization,’ scientific, 
















spirit in resisting the ¢nemy prac- 
tically single-handed and holding 
him at bay until the great forées of 
her present 
and made 
















e. The. earlier 


gainst ‘heav in ‘the South 
esata: Sentte area and deva- 
stating daily.and nightly ¢ by 


the gallant British, Canadign and 
American airmen upon military ob- 
jectives in Germany, Italy and else- 
where—all these constitute an epic 
series of momentous events of the 
ee They eee a 
mark a decisive.turning point on the 
long toad to final victory. = 





The 
into the in a tremend- 
ous inc in the war supplité and 
preducti available to the Allies. 
North America’s chemical industry; 
for , which a year ago had 


already a producti f 
leastgequal to that of Germariy, 
France and 
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u 
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present at Tyearly rate of more 
70 billion dollars, over one 
” manganese, _| the total costs to. all combstants i: 
also a source of war | ‘he: conflict of 1914-18. . Twel 

terials, notably iron, phosphates | ™onths hence the 
and manganese, What we have lost 
in natural rubber and silk, vegetable 
olls, spices, hemp and other Asiatic | #10" 
products, hampering as the lack of 
them is for“the present, can in part 
be replaced from sources elsewhere. 
by synthetics and other substitutes. 


: The Allies: 
a the 
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trying 
She can enter the postwar period of | Em 




















could be mustered 








phases of the war called for a swift 
reorganization of British résources, 
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than| COLONIZER . 
Sau | Faleaig 1 yout exprene 
in the ‘mmigveileh and oloniza- 


tion 





Ce adi. n hey 
‘ . H is 2 


the 
Pacific Railway, Arthur He 
Chhighton buds boas a dis- | 


trict superintendent of the depart- 
ment for Ontario. His beadquar- 
ters will be Reveal, a 


: have Demand 
\Sets New Peak 
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Hable for s | Gilly for Christma 
oe Firm Consumption Dur- to make him hei 


. ing October Exceeds Any 
Month on Record 
From Our Qwn Cortespondent 


MONTREAL.—Further expansion 


i ectri ti t is} 
the amount remaining for his sur- cenatad tor dl ~ * 


viving family. For many people the| “proquction_ totalled 3,168 million 


tax on one year’s in- ; ' 
come atthe proseot lsh rates can| in” in Oviober Tas Yeah, 


be a serious problem whén there. is 
coming in. The oe was an in firm or 
eral problem which exists in peace ry power of 214 million kw.h,, 
time as well as wartime is brought | °F 7.8%, and a ‘decrease of-second- 
into sharp focus in the case of the| 8tY power of 188 million kwh., or 
men who have this year entered the| 464%. » ; 
armed services; Many of these men} Firm power. produced for con- 
will receive during this year incomes| sumption in Canada amounted to 
the! far below their 1941 incomes; but Million kw.h. This was a new 
seas—it has proven most effec-| out of their small 1949 incomes they | all-time record. The consumption 
But, while its employment must] must pay a tax on the higher in-|by provinces, with comparative 
L civilians moet 6d Gapens-| Gomes eihetsee ae ee eae Hee Ontebee tase Feary Se 
af co on e-| laws: 
to keep it well manned and ferred, the debt remains.” _ [ee 

In brief, the Ruml Plan suggests ( 
that the Government should cancel 
* liability of each taxpayer in 0 
far as it relates to the ‘income. he 
has recewed. prior to the date 
which the Pian is br t into f 
and from that should collect 
at’ suitable intervals the tax, on 
the income he is currently receiving. 
In other words, each individual tax- 
payer is placed on a thorough basis 
weed netamaeh tenuiiin. tar bar 
wi , of’ , continue to 
inaies each year, the ditterente 
the Plan being that the in- 
tividual would be paying a ‘tax on 
this year’s income instead of on that 
of last year. . 

The loss of revenue which the/for 1942 
Government would immediately saf- 
fer: through the cancellation of the 
tax debt would be relatively small, 
for it would be confined to the 
amount otherwise 
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Y Firm Power Consumption 
adequately ed with all the 

materials.it Rees. Indeed, civilian et eee 
ri in this war is of in- 

creasingly vital importancé, so im- 
portant that the manner in which 
that responsibility is met will spell 
the difference between an early and 
a late victory. The enemy’s main 
defences have yet to be assaulted 
and they are so strong as to require 
for their destruction the full weight 
of the great forces the Allies are as- 
sembling, who are bound to suffer 
heavier losses in men and equipment 
and to need greater replacements 
than have hitherto been 
We take it for granted that 


PERI 


Prince Ed, 
Nova Scotia 








British Columbia ..... 


Data oi cesntioscecs pe 2,828,330 
‘ Setting New Peak 
For ‘the first 10 months this year, 


central electric stations produced 
30,680 million kw.h. This exceeds 


putpat for all of 1940 or an 
athe preceding . 


























2,610,103 


Pear acts: 
a ee will meet the severe cofi-. 
ditions of this war with courage and 
self-sacrifice. They, in turn, 
the same qualities from every Work- 
er, businessman and government of- 
ficial on the home fronts. The armies 
of Germany, J: and Italy launch- 
ed their war by attacks on civilians. 
Let us as civilians br defeat to 
and full 


year on record. 
now apparent that’ output 
will establish an ‘all-time 
record and should reach; for the full 
year, around 36,000 million kw.h,, 
compared with previous all-time 
j record of 33,445 million kw.h, in 
receiyed from | 1941: \ 
thdse who die or*’ whose income Preduction of Electrie Energy 
or Segerongg re Poy the cur- expe Hours) 
time work and ‘all the financial sup- year. Similarly the annual 1 
of Which we are capable. loss thereafter, while extending over 
“nig , the lifetime of the present genera- 


CANADIAN INCOME TAX © ~| tion of taxpayers, would in no.year| \ 





You... 
and those who fi. 


‘When you appoin 
Trust Company as 
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I turn now to a subject. which, be formidable since it would be gov-| Ontario ........ eseves 8,386,531 8,000,052 cerecd Sin ancatetl oti ahigy'abiad  titor of your Wil 
oe <i f thi eeecdeoe eeeeee 595 . 
fool ald: opt alate of do- whieh operate in the first fiscal year, | saskatchewan .-00000 ae “aanot fort, convenience ond cll the facilities are placing your 
mestic sntavest, namely, a change in ag ane ieey ye any British Columbia ..... 2,155,258 1,985,299 of a modem hotel. ea the protectin 
which I believe would help civilian | Orities a serious budgetary problem. | *#!::--:-----+----+: 99,680,557 27,040,578 ees Caper aniced 


tae 


indsor 


ee 
On-OOMINION SQUARE " 
J. Aldecic Reynond = President 


On the other hand, the loss would 
in some degree be offset by - the 
larger amounts collected by way of 
succession duties on estates subject 
to those duties, for estates would 
not be depleted by the payment of 
the carryover of income tax debis 
which they now face. 

Since we in Canada have now re- 
cognized the principle of the “pay- 
as-you-go” plan relative to the pay- 
ment of the 1942 income tax (al- 
though the payments will come 
largely out of the 1943 income), we 
could forthwith t the Rum! 
Plan without. any e in our 
taxation machinery.and shift our 
taxpayers to a fully current basis 
weré the Government to cancel the| | 

covering 
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and careful manag 
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Canadian Wirebound: Boxes has 
declared an extra dividend of 12% 
oe a ao on account of arrears | 
on its ¢ A stock, payable, along 
with the regular quarterly dividend 
of 37% cents a share, on Jan. 2, 1943, 
to shareholders of reeord Dec. 15. 
After giving effect to the latest de- 
claration, arrears on the class A 
stock will amount to $1.37% a share. 


Under out existing system the in- 
dividual taxpayer is always in debt 
to the Government. For many 
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To give a man a 

‘half-pound glass 

humidor of Piccae 
dilly for Christmas is 
to make him heir -to 
London's long exper- 
fence in the fine art of 
blending the. world’s: 
noblest smoking mix- 
tures. For Piccadilly is 
made tn Canada to cone 
form to the best London 
‘traditions. 


| Picc adilly 


LONDON 
\smoxes “ee 
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You eee 
and those who follow 
When you appoint this 


Trust Company as Exec- 
utor of your Will, you 


are placing your Estate. 


under the protecting care 
of an experienced Trus- 
stee, thus ensuring sound 
and careful management 
for your dependents, 


Select this Company 
as your Executor. 


‘MONTREAL 


TRUST COMPANY 
Monigeal Trust Building 
TORONTO 


_| Dao [DAN AND BEBENT™*" 


5-YEAR DEBENTURES ISSUED 
Deposits and Debentures. (31 Dec., 1941), $12,531,188 


i yarncce S ACCEPTED 


Name as your Executor a 
Company with over 40 years’ 
experience. We now manage 
assets in excess of thirty-eight 
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the British Isles are experiencing} guarantee men against want’ and 
something of a “hangover.” The unemployment and that is by mak- 
victories in the desert, the success-| ing’ ‘Slaves of them. Slaves.are 
ful Anglo-American landings in| never unemployed, To achieve. 
Africa, the rallying of Giraud and | these’ things: you ‘would’ have’ to 
others to our cause and the ring-} take’ from a man ‘right to! 
ing ofthe church bells by order} choose where he would work or 
(not a very clever idea) all in-| how. he ‘would work.’ He] could 
dufed a feeling that the war was| not change his occupat on or ad- 
nearing its end. Now grey| venture anywhere, Itéli-you that 
dawn has come again and the rosy | the young men ‘who-4 e fighting 
dreams of the night before seem/ today don’t want the’ _ sterile; 
a little foolish. frozen hell of ig They. 
Nevertheless the very fact that | want opportunity, m e security 
these -victories have taken place | of slaves.” 
has had a sharp effect on the 
political and national outlook. In| The soft-voiced Hopkinson was 
Parliament there has been a| Plowing their bubbles away and 
noticeable \revival inf the Tory | they did not know how to recover 
ranks, For reasons which need|them. An extraordinary man, 
not be -disctissed here the Tories| this lean, philosopher-industrial- 
have had all ‘the blame for the | ist-with his contempt for fools, his 
blunders of the y: between the | occasional bitterness and his odd 
two world wars, afi@.have had to| gentleness. Lord Beaverbrook is 
endure the charge of unprepared- his favorite target. “Big Busi- 
ness. ; ness”. is his next. After that it is 
As the long series of disasters the Socialists he dislikes most. 
unfolded themselves from Singa-| is attacks on Beaverbrook 
pore to the’fall of Tobruk ‘the kave been so venomous and un- 
Tories were so much on the defen- | f4im that even,the Tories, who have 
sive that they practically admitted small reason to love Max, have 
that they were miserable sinners raised their Voices in protest. In 
and began to say that in the great fact there are times when, Hopkin- 
new world to follow the war all |" seems driven by. a bitterness 
class distinction would go, profits | 4+ a cee ee nis Fer 
would be limited and the only : 
idea of the rich and powerful Battle of Beveridge 
would be to: slate’ the aaah the Lord Cantrose’s “Daily Tele- 
workshop, and the chapel. with graph is getting some — hard 
their fellow man.. In fact the poor | Pounding just now. His Lordship, 
Socialists were left with nothing himself, is in America but know- 
to offer, The Tories at the peni- | "8 how closely he keeps in touch 
tent bench. had ‘taken’ their very with his newspaper I can imagine 
Lape ulary Bien tenn, how distressed he will be. It all 
Th a tional arose out of an interview whicha 
en came the sensational news “Telegraph” reporter had with 
of Egypt and Africa. It syn- thet ois nil f 
z : erie preme compiler of reports, 
chronized with the King’s speech Sir William Beverid 
; ; ge. 
oe ao ee ee A “Daily Telegraph” reporter 
debate where M.P’s can air their |°*™ Sit William and quoted him 
hawi'dn saeidaisects ie sdeuie as saying: “My report will carry us 
: half way to Moscow.” Beveridge 


were the Tories on their knees or . : ; 
. promptly issued.a denial. which 
covered in sackcloth. Instgad the stately “Telegraph” published 


there was,the old glint. in their) \ithout qomment or withdrawal. 
eye as if to say:“Who gave you the} 1 was left to Tom Driberg, the 


ships, the airplanes: and the “Daily E ”» 3 . 

tanks? What class of society gave Reset ere ee Bi 
you Alexander and Montgomery? | the matter on the floor of the 
What perty gave you Churchill?” ltrouse: Seldom has any newspaper 


eee man attacked a newspaper with 

Secure in Slavery? such violence. He declared that 

It was left to Austin Hopkinson, this was yellow journalism at its 
am Independent Tory and a con-| worst, transcending even the 
siderable industridlist, to say:!récords of William Randolph 


Canada Spends Daily 
$9.6 Millions For War 


October Expenditures Bring Billion Dollar 
Gift Close to Exhaustion; Month’s Deficit 
Totals $153.5 Millions 


During October Canada furnished 
another $120 millions to Britain 
under the United Kingdom War Fi- 
nancing Act, bringing the total to 
$828.9 millions, or some 82% of ‘the 
billion dollar gift. 

War .éxpenditures during’ the 
month, plus the latest installment 
on the gift to Britain totalled $296 
millions, ari average .of close to $9.6 
millions a day. 

Revenues in October were almost 


doubled from a year ago to $203.9 
millions, due largely to.an expan- 
sion of $97 millions in income. tax 
and excess profits tax receipts. 

Expenditures during the month at 
$55.8 millions were millions 
higher than in Oct., 1941, this being 
mainly accounted for by provision 
of $6.5 millions as’ compensation to 
provinces under the taxation agree- 
‘| ment. 

\ The Dominion reported an operat- 
ing defictt, for the month of $153.5 
millions, as compared with a deficit 
of $60.6 millions in Oct., 1941. For 
the first seven months of the cur- 
rent fiscal’year the deficit totalled 
$1,101.6 millions as compared with 
a deficit of $39.1 millions for the 
same period ot last year. 


» CANADA 


Receipts: 


The Socialists” ‘iistened oghast. 


only saw the reporter on the 
understanding ‘that she (it was a 
woman) wanted just to miake a 
word picture of him at’ work. 

Personally, I regard it as much |~ 
ado about very little. I cannot see 


any great harm in the words “half 


way to Moscow.” . What is‘more ya in’ this. 
they would be ‘in’ keeping with| bonds are Gaowa we RTT i 


Beveridge’s whole career, As head 
of the London School of Economics 


‘he was always a pronounced Left 


Winger. 
me ? * em 


Sir Stafford Stays 


Aberdeen University has chosen | Fx 


The reason for the low price of 
International Hydro-Electric _ Sys- 
tem’s 6% debentures is that 
aoe is no assurance these deben- 

be paid off at par under 
Se day of dissolution which bey 
ee submitted to the Securi 

ge Commission for app al: 


ir Stafford Cripps to be its Lérd is fae the nook value of assets is 


Rector for the next six years. . 


The choice fell on the thin- 
necked Englishman rather than 2 abl 


considerably in excess of the par 
ee of the debentures, but there is 

o certainty that the company will 
to realize anything like the 


Lady MacRoberts or Sir William | full value of holdings. 


Dobbie, the heroic former ‘Gov- 
ernor of Malta. 


Under the plan, itt is proposed to 
distribute the system's holdings of 
common stock of Gatineau Power 


They are an extraordinary race, | Co, to the debenture holders on the 
the Scots. In Glasgow the other | basis of 54 shares for each $1,000 de- 


day I saw in huge chalked letters 


on.the side of a building the ano 
“To hell with England.” 


benture, At the current market val-' 


ue of Gatineau common, this would 
mean a distribution of $40.60 per 
Then | $100 debenture. This contrasts with 


Aberdeen chooses an Englishman | the current market of 50 on the de- 


in preference to two Scots. 


Cripps is not resigning from the 
government despite my repeated 


forecasts to that 


bentures. As\ the other as- 
sets, principally the holdings of New 
England Power Association, Hudson 
River Power and System Properties 


effect. Perhaps | Inc., the company reports these as- 


as a man of no party he does not | Sets cannot’ be disposed* of in the 


presént form either by sale or by 


like the idea of walking alone in| 2 distribution in kind. 


the political wilderness. 
* * ¢ 


s si Samuel Delivers 


.The assets, other than Gatineau 
Power, common, have a book value 
of around $75 millions. If your client 
purchased .the- debentures at or 


What is the mystery of General | around 50, then iri order to get back 


Franco? 


The Germans are worried about 


is full investment, he is gambling 
at these assets will fetch at least 
Oc, on the dollar. This‘ does not 


him. They say that he is ungrate- | seem unreasonable, but when and 
ful, that‘he will not even concede | how these assets will be realized is 
them naval and air bases. What is | another matter. 


more, they.say that he will fight 
if the Germans try to enter Spain. 
In short he is accused of having 


fallen under British influénce. 


Robertson Mfg. . 
I understand that P. L.«Robert- 
son Mfg. Co. recently. reorganized. 


A friend of mine, just returned | What is the situation in this 


from Madrid, tells me that there | 
is a marked change in the attitude 


regard? 


. , 


ee 


of the many Germans already awe L. Robertson Matiufacturing 


there. 


No longer do they greet 


0. operates in Milton, Ont., making 
screws, nails, wire, tacks, rivets and 


each other in public with the Nazi similar items. Quite recently it com- 
salute, and no longer do they talk | Pleted a recapitalizing plan whereby 


ioudly in German in public places. 


The bombast has gone out of them. 


,000 common shares af $100 par 
were exchanged on the basis of two 
new preférred shares and 20 new 


There is no question but that Sir | common ‘shares for each old com- 


Samuel. Hoare has done a fine job 
as British Ambassador. Imet him 


mon share. A limi 
ing of the new s 
Dividends have 


on the morning he left to take up | the new’ stocks 
his post in the summer of 1940. He| share ‘paid on the: ih ai 


had no illusions about his task. or | #24 25 
about the value of the hand he had 25 ‘cents, 


to play. 


cents a share, ety an 
on the common 

pany ‘repo 

"six. _ years cover the divid 


~ New Wartime Hegilitiaen, 


Post Summary of Latest Rulings from Ottawa 


HUMIDIFIERS. W.P.T.B. _ order 
A-486, Nov. 20. No person. shall 
manufacture any industrial humidi- 
fier except with written permission, 
Adm. of Heating and Plumbing, ,E. 
J. Laidlaw. 

* * « 

SHOE MACHINERY. W.R.T.B. 
order A-489, Nov. 21. No’ footwear 
manufacturer shall install machin- 
ery,for manufdcturing footwear by 
a process differing from that al- 
ready effective in his plant, unless 
he secures written authority. Adm. 
of Footwear, Louis Daoust. 


ICE DELIVERIES. W.P.T.B. order 
A-491, Nov. 25. Ice deliveries on 
Sunday are banned; ice must not be 
delivered to householders more than 
three times a week; ice may. not. be 
delivered to commercial establish- 
ments more than once a day. After 
Dec. 28 no one shall operate a motor 
vehicle to deliver: ice. unless the 
quantity delivered in a week by 
such a vehicle is at least 21,000 Ib., 
or a horse drawn vehicle unless de- 

iveries each week are at least 15,000 


‘Ib. Adm, of Services, James Stew-, 


art. 


> “\ ca 


BRISTLES AND BRUSHES. W. P. 


“f.B. order A-493, Nov. 25, regulates 


203,918 


55,801 
559 


412 
ue 


‘man 


Seven Months Ended een 
; wk 1 


Receipts: 
Customs 
Excise duties 
Ex. taxes, sales, oa 
Ine, & zs P, taxes . 
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NapA Just 2 ™ s pacers 
COMPANY | 


Managed in connection with a . 
rene & 10 Metres pre 


eeeeewer eeereseves 


War 
iW, K. War fi. S.ccceed 


. 2,374,471) 


Ltd, shares 
on the’ To- 
lov. 26, The 


’ ‘Total oe sree sonag? °° 


‘Dairy Corp. of C 
“were ‘called for 


Sua prefer all 
. Od which spe lame, SEER IER eo 
par’ common shares, of. which. 85,- 
|. | 456 8/10 shares are issu 
~ | office of the company is in | 


ron| 5! 
Sales for the year ending Mar. 31, | 


| in the 1941-42 fiscal year, 


son. 


13.432.| dividend to 53.57 cen 
607,398 | will compare. with 53:2 cents paid for 
éoe 1941 and 346 cents for 1940, 


the use ofristles in brushes, revok- 
ing an earlier order, Adm. of Fur- 
niture and Brushes, James E. Fergu- 


PAINT rin: VARNISH BRUSHES. 
W:P.T.B. order A-494, Nov. 25, sche- 
dules’ the sizes and types of paint 
and varnish brushes which may -be 
tured and ‘fixes prices. 
Adm: of Furniture and Boushes; 
James Ey Ferguson. 


a 


ae Tipeatnant” ‘Rotes. 


‘Trans-Canada Shares, he ccliads 


969 | investment trust, paid a final 1942 | m 


dividend of 24 cents’ a share. on 
Dec. 1,1942. Added to the June pay- 
ment, will ring the total 1942 
ashare. This 


British Cotunibin & reais 
Slan to take caré of aan ores. G 
as” been approved holders 

the 7% general mortgage bonds. The 
‘provides 


‘interest - c 
will be paid joins new onds and he 
135.22 % in cash, j 


+ 


an 
ure reported, at os end of Septem- | 
ber. 


tional ra 


BAKERS’ DELIVERIES. W.P. 
T.B. order A-492, Nov, 25. No baker 
shall operate a motor! vehicle “to de- 
liver bread and/bak products un- 
less the total salés, egdudies of all 
discounts, or products delivered by 
such vehic amount to $225 per 
week. A horse drawn vehicle may 
not be operated unléss weekly sales 
delivered by such Vehicle are $175. 
There are certain exceptions, A 
of Services, J ., Stewart, 

‘2 ae 


TYPEWRITERS. W.P.T.B.. order 
A-496, Nov. 26. This makes amend- 
ments in the order pecting the 
sale of used typewri Co-ordi- 
nator of Metals, D. P. Cruickshank. 


iain sous. WPTB. order 
A-497, Nov. 26, reserves, for the de- 
partment of munitions and supply 


and: the department of national de- |’ 


fense certain types of jnher and 
middle soles. | i 


a COKE. W.P.TB. 
order A-495, Nov. 27.-No person shall 
purchase petroleum coke without 
written permission; nor shall it be 
used ‘for ‘any purpose without per- 
matt Deru Goal Adm., F..G. Neate. 


sxp SPRINGS,’ 

STUDIO COUCH- 

BEDS WITH 

W.P.TB. 

order A-500; Nov. 30, Because of 
restrictions in the use of metal, 
new types of ‘bed. springs, studio 
couches oan frame _beds are now 


provtioe th that aS boone: these are of; 
feréd for sale, maximum selling 
prices shall be approved. Dept. 


Adm. of Supplies, F. E. Hall. 


‘ 


1g October for.the second 
+ succession. The greater 
activity. a the market resulted in 
boosting loa - to over $5% millions, 

of $227,750 from the fig- 


crease g 


om a - 
ane trustee, Na- 
has received a court 
suthorisin a first and final 
of on. account of 

foes each i 


“The order). 


‘Is there any 
cial. sahioee on ie ear 


fairs of the Brovinee of Al vy 


The bonds have risen in 
since the first ot ~ year. 


-—_-__ 


No nibshaete hive’ has taken: 


place recently in the debt situation} 


of Alberta. ‘There’ was ‘a meeting 
earlier‘this year’ between repre- 


sentatives of the province and ‘the? 


Bondholders Protective Committee. 
The committee proposed refunding 


of Alberta’s entire debt on a’ 4% |} 


basis, However, this proposal was 
not suitable to the province and 
conversations. were. . tarminated. 
Since that time there has been noth- 


ing further done: toward bringing | bg | 


Alberta out of default: ; 


Improvement in the: market price 


for Alberta-bonds appears «to. be 
largely attributable. to. the’ more. 
stable financial conditions: that Can- 


adian provinces are enjoying under [f“<4 


their. tax: agreements -with ie: Do- 
minion Government... ; - 


Consolidated Paper’ 


Will you give me“your views on- 
Consolidated Paper 542% bonds. 
am thinking of ‘making a smi 
investment in this security for’ a 
long hold, — 


Consolidated Paper bonds ‘ake 
what might be described as a busi-: 
nessman’s investment. At the. cur- 


rent level of 6044-6214 they return’ a 


comparatively high yield. © Finan- 


cially this: company has worked it-.| | ee 


self into’ a’ strong tion ‘over ‘the 
past several years. Large: ‘benk' 


lodns have been liquidated, and be-|° 


tween 1936 and 1941 net working, 


capital has imewgres. neatly’ $175 |. 


millions. Earnin 
bonds: also have improved. While 


available on the }- rt 


the outlook: for the -newsprint ‘ihe--ji-:) 5° - 


dustry is somewhat. ibe- 
cause of conditions arising out.of the 
war, it is felt that ne tie volume; 
of: business. available; the 
will. be able. to 

whilegthe fin 


ian position «| ‘ 
which: has been built up.should-en- 


ble it to weather the postwar re- 
bilitation period, 


incipal | 
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= 2nd An nual Meeting of Shareholders. 


ON BANK. | 


* 
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: zy | ae ORY oh ee to the Staff, I may say that 40 of 

' The ‘farmer-and farming .axg.alwaga. | 0 Seman women, ab srent peterny caret i 

pried Aeencs te out Shee er” j have to report that out record of casualties is 
says President C. Carliele, ; teen Le ee “me 

Dominion Bank is in a very strong and ape tects oo fying oo ae eae 

liquid position. — . Bank us not only thiz- 

fee with the relatives Saet ahs oi tat 


| . return, but in pride in the achieve- 
General Manager Robert Rae reports ments of men and the records they have 
investments highest in Bank’s history. _eft them. 


At the 7ané-Annual Mesting of ‘The Dominion _4,, he members of London, MAgiate Oy and 
Bank held: at the Head Office in Toronto on loyally. under the inevitable strain of wartime 
Wednesday, December the 9th, the President and 
the General Manager addressed the Shareholders, ©°°Aitions. pe 
The President, Mr. C. H. Carlisle, was in the _Our Staff now numbers 1,477, of whom 
Chair. ° . are women. Special credit is due to the latter 
 S ca Deane ee eal chien mee ee 
F ¢ 
i The Address of |. ° only a short period of training. Enlistments 
} oe : zt w , e so have 1 
. » Mrz Robert Rae, General Manager | city in maintaining ning our usual viendard ot 
| a service, but endeavour from 
quay, Seeqetany sof the Mesting nat Pead.the Gay to overcome the difjoalties which beset them 
tion made of @ For the first Manvel tele wueriaee my personal apprecia- 


AN ALL-OUT EFFORT 

ur 
rterly dividend payable on November Ist, to 
reduce the rate to 8% per annum. After provid- 
ing $665,000. for the payment of dividends, mak- 
ing a of $105,000 to the Officers’ 
Pension Fund, paying on Government 
taxes totalling $537,246—up $88,242 from the 
previous year—the sum of $150,000 was written 
off \Bank Premises Account. The balance at 

Geek Profi it and Loss Account stands at: 


You have before you a copy of the Bakk’s 
Annual Statement siibmitted today, and I shall 
now refer to the principal items: ’ 

Notes of the Bank in circulation were $3,519,- 


749, a decrease of $669,790, reflecting the reduc- 
tion of 10% required by the Bank Act. 


in the all-out 
Victory. 


eS fe oa 
1S waleve 


The Address of the President, 
Mr. C. H. Carlisle 


The uppermost thought of the Canadian) people 
is the successful prosecution of the war — its 
final outeome, its effect on us as individuals and 
on our country as_a whole, We have dedicated 


Wf 


DEPOSITS BY THE PUBLIC . 


Total deposits amounted to: $184,639,771,; an 
increase of $41,488,237 compared with a year 
ago. This increase was — $34,809,987 in .deposits 
; by the public not bearing interest; $5,391,899 in 
iJ deposits bearing interest and $1,286,351 in Domin- 

i ion and Provincial Government deposits.. The 
increase in non-interest bearing deposits is due — 
to larger balances maintained by a number .of 
our. more i nt customers, evidencing 
marked liquidity in their affairs. , 


Deposits by and balances due to. other 


Chartered Banks in Canada and Banking’ Corre- ANK ? ee 
spondents elsewhere than in Canada (principally — s * cts GREATLY. 


in England and the United States) total $3,739,801, 


all, to this end. We have furnished, and will 
continue to furnish, «great quantities of food, 
motor-trucks, tanks, planes, guns, ships, ammuni- 
tion and about every other kind of war equip- 
ment,. We have furnished money in such gigantic 
amounts that only few, if any, can understand 
or visualize. The duty of repayment will be 
the heritage of two, three or 7 ae generations 
. that are to follow us. 





an increase/of $474,810. S ; “~ \-War changes our customary way 
Acceptances gnd Letters of Credit on * of doing things. This not only applies to us as 
total $4750 000; nnd are $2,490,760 higher than s. 


individuals, but to business in all of its different 
activiti¢s — banking being né exception.‘ Due to 
the war the Bank’s operations have greatly 
increased in volume and variety; its cost of 
operations has increased; its rate.of income has 
; from the normal standard, the num- 
ber of men employees has decreased thirty-seven 
per cent, — they have been replaced by girls 
‘and women. who have had to be trained for the 
work to be done. Through increased volume 
‘of business and rigid economy we have been able 
- to offset: some of our disadvantages, to the 
extent that we present to you tle fiscal state- 
ment revealing vm value that we trust it merits 
your - 3 


year ago, refi increased business activity. 
STRONG AND LIQUID POSITION 


Cash Asset, $39,791,426, are’ equivalent’ to 
20.66% of the. public liabilities,, and readily 
realizable assets, including Government, Munici- 
pal and other bonds, and Call and Short s 
amounted to $130,460,734, or 67.71% of the liabili- 
ties to‘ the public, These figures show that your 

~ Bank is in a very. strong and liquid position. 


. ‘THE BANK’S INVESTMENTS 
Investments in securities were the highest ; 
in the history.of the Bank and totalled $87,168,852, 
compared with $42,648169 a year ago. Of ‘the 
total, $83,632,408 is in Dominion and’ Provincial . 
Government securities, and includes $33,355,000 
bos ao eee wet nae i ae 
—our share of special financing arranged ‘ m 
the past summer between the Government gnd — importance in the last war, the present war, and 
the \ Banks. . Since our books ‘were closed: “tthe intervening period. In‘the war of 1914-1916 
"$10,040,000 of these Certificates have been. retired. , the average annual interest rate on all borrowings 
These investments were entered in the Statement | by the Dominion of Canada (up to and including 
at less than the marKet prices prevailiftg on the * the final Victory Loan in November, 1919) was 
Sist October, 1942. approximately 5.35%. Corresponding rates then 
. ae ‘prevailed among other belligerent nations. - 
COMMERCIAL LOANS . ing that ys a was Psion pi 
Call and\Short Loans in Canada, $1,046,618, C@mada in New York, and a further $150,000, 
decreased $460,416, and Call and Short Loans of bonds.were eee fae made eye either 
Elsewhere than in Canada, $2,271,000, are up $403,- #9 Canada or in United States; therefore, — 
299 from a year ago. i and principal payments were subject to premi 
on United States currency. This premium aver- 
It hag/always been the policy of this Bank to 
develop @ soynd commercial loaning business, and 


aged twelve percent in the years 1920 and 1921. 
the total loans in this category $70,495,711, while‘ 


erefore, the actual cost of these loans to. us 
was gréater than indicated by the above-men- 
down $8,321,687 from the 31st October, 1941, may 
be considered satisfactory. . ‘ 


tioned average rate. ; 
The change-over from ordinary business - to «' J 

war work by many industrial organizations, with 
the accom ing increase in volume, has placed - 
them in a very much stronger eash position. This, 
together with the smaller inventories of our’ 
merchants, explains the decline in the de 
for advances; as a matter of ‘fact, many of our. 
former borrowing customers are now able to’ 


Q 


A COMPARISON OF WAR INTEREST RATES 
‘It may be interesting and also informative 
‘to make a few-comparisons of items of major 


i+ ‘ 
; = 


\.. . TAX FREE BONDS 
' “AN issues other than the Victory Loan ‘of 


substantial loss in Government taxation revenue! 
-In- 1920, for. example, there was in effect in 
@ normal tax of four percent upon net 


Canada o 
* incomes 6, d t t 
Steere ellos $6, and eight percent upon 














i , 5 $6,000; in addition there were 
finance thelr operations without aid from, us, net . ite daie iearaant tanden Andoenes 

Loans’ to “Provincial Governments, and to to sixty-foyr per- 
Cities, M ities, etc, $837,879, show But’ cent of an individual's income 
slight change, being down $112,879 from @ yéat exc These tax-free bonds gradu- 
ago. | Ph © Yally into the hands of those with substan- 


Current Loans and Discounts Elsewhere Than - ‘tial inc 
in Canada, $279,941, represent temporary, self- twenty percent for them. There is no method to 
liquidating transactions at New York and Lon 
don, England, : 


Non-Current Loans, $130,463, are down $15,700 
from a year ago, when they totallgd $146,165, 


ly ascertain the loss in taxation revenue, 
but it is evident it was quite material. 


f 


MONETARY RAJES AT ALL-TIME LOW 
ime 4 


ie ; -* S*piring the” t war the average rate of 
BANK PREMISES interest on of, Canada public and 7 

At the end of the year, Bank Premises Acs orPowings, - inc Treasury Bills, .is less 
count amounted to $5,233,625, a decrease of $153,-  ‘28n 220%. A- of this rate with the 
206. Minor repairs only were m 5.35% rate of the last war—which does not in- 


during the » ciude the cost of exch 
~ ange or the loss di 

fiscal year. non-taxable feature of the loans — Py ad 
» Inco ty with the policy of the Banks in striking result: that is in the last war $5.35 financ- 
an effort to conserve manpower, we discontinued ed $109.00; in this war it finances $243,18, or, at 
the following Branches, in most cases transfer- . the same cost we can currently finance an amount 
ting the business to other Banks and taking over, greater ‘by one hundred and fortysthree ‘percent. 
on a reciprocal basis, that of their closed offices are two principal causes for) the’ present 
at other points: Boissevain, Man.: Brooklin, Ont.; low rate of our recent financing: ‘first, monetary 
Porcupine, Qut.; Rosseau, Ont; Woodstock, Ont; rates over quite a period of time—both in the 
Toronto—Bay and St. Albans Sts, Danforth and United States and Canada—have been at an all- 
de ce ae St. and Coxwell Ave, time low and, second, compulsory Governmental 
Pleasan ané Hillsdale Ave; Hamilton—~ control of interest rates .;through the Bank "of 



























Effective Paes Capacit 


. Frém Our Own. Correspondent 
; Sa ait tomes than 1,850,000 
D. ve ~electric ca- during 
pacity has been made available since i onder to ea : 
de aren _s ae. ceeceion to| tional water ‘has 
Corftoller, This applies only to Onet bolt oe eed 


Mr. Symington, and lis elow, 
are not yet completed bor palem 


will bi 
available ht 






ourselves, our industries, our enterprises, our . 


1919 were exempt from income tax, causing a’ 


y Boosted 1.8 Million h.p. ~~ ‘ 







. Total . “ 3 tote “ 
: Grand Total ... ner Weraene 
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. bss ats Sie next five 
to six: 10n1  @ Nal 500,000 
Hl tong: tons of steel capacity wil! be 
|| added to Canadiah production facili. 
|. This new éapacity will bring can. 
of 3.5 million tons. 
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’ nee Canada - now running 
and ¢ e should “noth | slightly in excess of 230,000 long 
aes in . to ‘oaeied the tae effort of tons a etme almost an an- 

the farmer. 2 cae nual n tons. It com- 
: LABOR—PRODUCTION AND . cag, ly lly ey 
The next of iffiation was 1024-1929. _ ing WAGES taste ie eee 
During this | prices of many items did not At Inflation of industrial wages is totals: . 
advance and some were even lower on 8 | creating a situation for annual totals: oa 
than in the previous period, with the increase. labor and ‘and must neces- ng Tons 
of, stocks ty ona thon the ‘ ork par culminate in a crash as dev- ~193T Sede baressesesecesers 1,403,000 
; market advanced one and ninety-nine ‘ aed ey the. ' = than pe a See ee eeeeteereseeses ciara 
c : ca . deseneecvescecesesesos 1,000, 
" ar ‘1929. At the outbreak . the war 1940 ai eddabbbadébeese 2,014,000 
: — wages were at an all-time high, and PIOME scsi cncocwessc cece se 2,412,000 
<< ; aries ay re ae mo. eee 1942 (est) ...2+202-e00+-- 2,900,000 
: . THE ! ‘During the present‘war strikes have Two Plant Extensions 
= ? been too and for less The new capacity is coming in at 
ee eyo : cause, and . a = two plants: Steel Co. of Canada and 
F > J Algoma Steel Corp. These com- 
DOMINION BANK. | 2:32:35 | | Sesecics. 
beh FAS Sa : about eVenly. 
Se factory — there ceuienslan At Steek Co. the new electric fur- 
a8 ; po Sh A high nacé will add about 130,000 tons ca- 
: Seventy-second Annual Statement ane teebeen es ee Mis pacity, tis expected tobe in oper 
; Pie employed on the production of tionsby Ferbruary or March. 
Balance of Profit and Loss Account, 31st October, 1941................ 865,511 00 ; sential war materials paid for b As well, there is another 120,000 
The Profite for the year ended ais October, _— pope making S a a anal eee. na op has lit- Wons being added in the iow Sin 
appropriations to conti accounts, which ace ‘ ion. to normal acetime ‘o. Bessemer converter which will ‘ 
pes safer moni we aber dg Prarwag nual mame naka nie ee condiviens. produce low-grad@ steel. It is ex- 
ere van alibeties us setcedetie waders ths : LOW AND ECONOMIC COSTS pected to be ready about the same 
pro re Excess Profits, Tax aunt emaspger to. Lenina / Poicuibiataer cessation of the war Pat alee tide in the 
| [i $ 1,786,501 60 - production will be governed by the ‘form of a Bessemer converter which 
Dividends Nos. 237, 238 and 239 at ten per cent. per.annt-m....... $ §25,000 00 - “ ability of the consumer will prodtice about 250,000 of new 
orn er Cee en Pee ee eee ssiskpesncehgethas we 140,000 00 and that ability in turn will be mea- steel, some of which will be in the 
; $ 665,000 00 OF ee Sie eee 8 See 3. form of synthetic scrap for use in 
en ; 3 ; ! , only sell our products in foreign open hearth opetations, 
nrpetecgn 5 so Sows Pemaionn Fran .isccscocesccccssosnssenibecesseesevssteomme eee 3 hae markets when we can fags? them = ; 
tten PrOMi6©8. ....cseepeenenosnee ancomonene : a basis competitive in quality, ‘ Delays Occur 
. . , ; 920,000 00 ne = ae ee ne aad The Algoma tonnage was to have 
Balance of Profit and Loss Account carried forward.......---—0-. $ 866,501 60 See arte will be a determin- been cm in March ae April but de- 
. ee ee ing factor in our volume of busi- eee oe een 
; GENERAL STATEMENT ness. sehen gae soon 9 arma 
4 NSCRIPT OUR MANPOWER ee ee . 
3lst October, 1942 ae a at seemed aati duction befére the SET. 
‘ nder no 1 
| LIABILITIES _us would choose regimentation or # || ison was. ano added to producti 
: ; 2 Pp, or wi 
Caaptenl pat ep-insiginseritnscsincnuivageaac ee $ 7,090,000 00 even be similar to dictatorship, but oes torn = 
Reserve FuUmdcssssccsssssssssssesesisssnsssnssesseseseseesunsesecerteseecleesssnenpeemmememms — 7,000,000) 00 in time of war it is difficult to keep Gof No. 3 furnace. c 
Balance of profits as per Profit and Loss Account.................0+« ——— 866,501 60 all of our activities in a well-bal- The new capacity will help Can- 
pixisend 0, 240, payable 2nd November, 1942...................: aia ar 00 ‘e,|* anced condition; therefore, to attain ada ene ——— ae 
Former Dividends unclaimed... ......csceceseeossessstesssesnessesnesne nine the maximum co-ordination of effort from the under pri- 
pe 8,007,352 92 <—| and he oie peeve interests, it is ority restrictions. Canada’s total de- 
‘dies ' ji : essential that Government should mand for steel in 1943 is expected to 
. Total Liabilities to the Shareholders.........-...::cccsonssssessner i _$ 15,007,352 92 Sdiinten cxtenptdineks coins 44 ton _ ia meeps ey sage 
Notes os by od bi ta tesa eatin ected 3,5 9,749 00 - -end that all of our mraryities be ab ‘ee sal tone. 
aa 10,532,396 86 — eeroe an is squite evident ie = the aes. ate 
Diep by balances Fegrindal Gov. , 1,932,878 08 that in the adequate exercise of such ve ‘been _ neigh a Aer 
Deposite by. the pal ik nie beleing inttaeet.. 83°520'890 96 powers it is necessary to conscript two million pe sannually, bu 
Denosits 87 the public bearing interest, inciod- ce in tis entirety our manpower, and ° || were scaled down ‘considerably un- 
ing interest accrued to date of statement... 88,653,606 08 then impartially to distribute men der the new .quarterly allocation 
; a ct 184,639,771 93 - where their services are essentially system. : 
‘Deposits by and balances due to other Chartered Banksin Canada 2,827,331 57° x. required. Conscription does not 7) . 
Deposits by and balances due te Banks and Banking mean that all men enter the fight- / f% 
shot United Kingdom and-foreign countries............,.. 912,469 44 . ing forces. Fifteen. men are required De t. Store 
Liabilities to the public not included under the foregoing heads... 776,768 41 for home activities to each man en- p ; : 
; 192,676,090 35 tering the armed forces. Those fif- ree 
Acceptances and Letters of Credit outstanding....:.....0......0 snc ‘4,759,996 45 Sees mance ceeeiasae a Nana abe S | Cli i 
‘ carefully selected ced so 
’ # $212,443,439 72 that oer Sree yield maxi- es 
‘ Se mum for the maintenance of thoSe ¥ 
; * — ASSETS . in service, _ ovis for our home ' - October Increase 12% 
; é Bris we are to succeed . : 
~ Hee me Canad. ssserssenensesensee: $ a a we -cannot longer continue to de- ||: Over Year Ago; Up 13% 
ge is = 249,692 29 are dye mle a ay we a sprageati ‘on First Ten Months 
3 ’ have continually thrown us out Mt 
Notes Meter a gry “pe seeeowe seceeweees, a $ eeiren 75 balance. Nece sit will likely com. . Sal of 20 / a t 
CORON Gvciiccsteowsasicemscieses ? > : ‘ ar Ps es Canadian epar tmen 
: oer ‘ 22,682,388 00 ° pel us to make this change. stores in October totalled $33 mil- 
Notes oh on ttn ach ae poeseccecse: oe saree . CASTES, Ae AOR oe = Si —_ = om 
Due Banks aed B severeeeoeoese seseumsaadinane : Aeneas rer corsosesescoeseneess: oo cake : oe 1 ‘ote er ae artical of cen go Pager ee 
se anesnececcoes mone cece mene sees eens weseweancenstessesascses . ’ e may 
: aes iste commeng the tings well one His; || ieee period ohio. 
- , end the a : 
Dominion and Provincial Goverament direct and guaranteed Seeur- ; Canada has‘done well in this war, teak os inlvoms 
ities, en aoe market value’ 59,064,358 20 und aoe, aap will be accorded for ’ ; ae 
and Provincial Government direct ' é ency @ men and women October 
not exceeding market v ue 050 who have given their very’ best ef- ™ ® ” . 
Canadian Municipal Securities, not exceeding market value.......... 1,365,919 13 forts in these times of stress, arid Maritimes sitaséeves 16 . 
Cewesicien otes tite Sameera g market value 093 i} , 1 Phpse who have served in the “Ontario sisessecesee, 7 it 
Call and nd Stocks, not y 1,394,431 69 ' first lines of battle. It would be an peudcpuceces! >) 38 il 
Short (not monn ety days) Loans in poy empty victory indeed if not followed Be Bee cvicce see 26 18 
" cient matketable value to cover. ee 1,046,618 18 by a greater, unity am our By departments October showed 
Call 4 (not A > days) Li Feeeeeeerasereessesanerens han people, a greater of the following comparison with a 
Casas on besten Dbaedien Minds ead tien Seeman, equality of their rights, acompul- vet 8a: 
of a sufficient marketable value to cover....... 2,271,027 76 sion of equal responsibilities; fur- Departasent: ~ Increase 
Deposit with the Minister of Finance for the security of note.’ | ther, ‘in a rational and. successfyl Women’s dresses, "et. sce..+e.++- . 13 
Co ; 182,810 00 démocracy the right and responsi- Girls? wear ...,...+% ee einedees . 28 
Bcc " ——_—_+-__3130, 734 85 bility of incorporated bodies—either ve Hose and’ Ste swssass eesencencs i. 
.~> Current Loans and‘Discounts in Canada, not otherwise included, is capital or labor—sh: be mutual RE re een eee, 15.7 
. estimated loss De sagihicacniahthecssnasiciarepiqennsiontthinnssil <8 masa ss ! re oe Te = just right Men’s.and boys’ cloth ..........++. by 
Loans to Govermments.....iisicscccesscceoeseoseess oe sebene rene neseecceoce vernmen owes people at Siete Bete " 14.0 
Lodns to Cities, Towns, Mu and School Districts........ 186,208 00° rs large. ; See one, 148 
Carrent Loans and Discounts chewber than ie Cate ee 0941 2 . ‘ CANADIAN ACHIEVEMENTS snapaeeenanenecseees owe 
Non-current Loans, estimated loss Sho OR . War always presents a dark pic." Biipivensanscsenssooet sigs 
Bank Prosmiogs, At def sabe thin cost lens amounts written off 625 42 ~ | this Can- >) ME cscacencceense 427 
Real Estate Bank <neeees so0vancecssecccscowas ocacsesssesess 18,483 - = z SA mane eee aterececaseseserse® 
Mortgages on Real Estate sold Pee seeraeres. COCR Oneerasenserecensce 23,446 t . Sateen eceeneceooscsecy® +. 
OO eel eaten tae P heads (but intclud- ph nee eee i34 
refundable Dominion it taxes)........ 203,156.99 - as i ing "-@—Decrease. ; 
Liabilities of Customers under Acceptances and Letters of Credit, ee a Nee Oe he 
as per . prenrepeneewescareereanenapnacscetesesevruiccottent enone * 4,759,996 45 / Taxes have 4 Maximum Lum r 
/ F ‘ $212,448.459 72 n ‘ient amounts ‘ ye $ 
a i a Re (Stinnett a ¥ z2 cent of our total 
tae Nat * = ures. the commence- voca 
C. H. CARLISLE, President, ‘ ROBERT RAE, General Manager, : ment.of this war we have sold, on Bee 
~ SAUDITORS? REPORT TO SHAREHOLDERS | _ | ret $3,500/000,0007 stl ema ne From Our Own Correspondent 
Ciel. hx ; ae MONTREAL.—Maximum lumber 
We Report to the Shareholders of The Bank:—_ 3 last one roduction in the Maritime Prov- 
es Seg eeate 8 cog = et . ices "wae urged by Majo, 
ts | re} , . Harris, British Timber Control 
ae ' at certain of ne portant ache ee and A. S, Nicholson, Associate — 
ih an we have a ous opinion teas Bank ber Controller of Canada, at a me) 
aay, 1 °%F opinion the Balance Sheet dieloee the true sonditon ofthe Bank abd i as shown by the books of the ee ee ot he Ne 
fo Pe eS Se Kot Pe A. Following the meeting which w* 
eae ow MPa i SIEBER wa 4: attended by over. 100 lumbermen 
2} : - DeMcK. M. F.C.A, ee from all sections of New Brunswick 
TORONTO, 17th NOVEMBER, 1042, Pit rice, Wetschouse & On ters Nova Scotia, directors of 
; , Oh : oy ‘ , eh eB bureau and ‘the Timber Controllers 
; : ee Fr ee 3 oo ae " “Met to discuss plans. A recommend: 
‘ae o 4 : i Site ation was submitted to the Britis® 
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312,141,: 
13,958,/ 


otal Haba, eaesee 1,006,506, 
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The monthly return of the} mainly in Dominion ced 
banks to the Minister of Finance| and demand accounts, Demand 
FB at Oct. 31 shows deposits, invest-/ deposits at°$1.6 billions were a 
"7M ments and loans higher than at}a new high level, the result of 
a close of the previous month.| money paid by the government 














= a Deposits and investments are} to war industries. - 
» next five MM higher than at the same date last) A decline, of $39 fnilitons tei 
al 500,000 HG year, but loans are down. savings deposits, due to the Vic- 


ity will be | The changes continue to reflect| tory loan, leave@ them still well 
~ the war financing. Full effect of | above last year. 

gy Third Victory Loan, however, Current Loans Decline 
bring Cane 7 4 not make itself felt among} Currebt loans, including bor- 
‘d-breaking TB the banks till November, much of | rowing by investors and farmers’ 
4e financing of the bond pur- grain loans, were higher than at 


30,000 long 9 week of the campaign. than a year ago, The trend of 
nostan en. = Increase in total deposits is} commercial borrowing has been 
























































ity | Loans’ to” Business a al 


ingots and | eases being done in the final the end of September ‘but lower | Deposi 


ies ar 
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7s 3 
wae 


lower, Factors vebilicg to ouait ments of the anks 
these loans include the increased $736 millions above - 


seaaetat loans has ‘caused invest- | 


> ci tas 


cud keg Cabs 25 50e tained sions 


‘Loans 
Investments ..sccvcecsdccesecsss 


| = Change” 
23788 = 2, 13RD 


Total seeeeeee ooenlind Sevaboapeesys 3,481.3 


ts eetee eRe eee eee eee eeeeee 3: 
Credit index® . oes Site. 


Nov, 1. 


3,275.0 +42.8 
30.6% +0.8% 


*Ratio of current and call Joans in Canada Sa ee Canada. 
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ASSETS @ 
res of less The Home ane Geter ee a __| “hard-to-spend” income, perhaps $10 | change, special - offerings fs 
year, The ease Seen ome Front 1942 142° Change «dL Change | billions of~it next year. They are| through the exchange, a godsend.| — © A large volume of payrolls‘ snd 4 
e following | cr oe 3 ‘es $ : os wondering whether, when —. This of distributing. large of the Armed Forces aoa 
an coin ..... _ 6,177,084 909,069  —732,785 441,246 uses are empty, stocks and | blocks of shares also have 
Bk. of Can. notes... 101,913,903 112,638,975 +—i0,728,072 agin 4isaeaint | bonds — hare of this| vealed nd eet @ — Bond transactions dating ~ 
Long T. Bk. of Can. ; may get a share can be done through} 
ais hes ot e ue depos, .. 304,627,039 246,016,681 +58,610,358 231,791,351 +-72,835,688 ; to. eee tntoe times: Regular greribee ; 
oe SSS, Bank's cash ........ 412.7 ’ : purchasing power, They | offering larger commissions to ssles-|-- BE. a 2 
oe 1,155,000 | Cites! hence’ nukes’ Sissons re te ee Reyer -y have discovered that thie new buy-| men making a definite mer-| | 
es 1,385,000 | Trad d Gold, sub. coin abd. 2,642,609 62,838,217 —195,418 3,996,265 eae ing power is going to junior execu- | chandising effort. 
2.014.000 Christmas ‘rade an le ens i er Foreign currency... 40st ine ‘araesiags 2s0ee1 “setariese’ anaeyer | eves and foremen in war plants, to York Stock Exchange 
.. 2.413.000 | Closing of Branch Banks hol ‘“ Gov, sec. sem term 1,426,819,832 | 1,272,523,467 +-154,296,985 724,178,018 +-702,641,814 | Shop and tavern keepers, movie| and Association of Stock Ex- 
- See se Said Responsible Hitler Sick!” is the official slogan SERS STE _ REA0B 287 FT BRTTIE _ $6,008,050 _+12-043-421 | These are the men some brokers are | sop 587 ae 
sions she statement of the Bank of Can- of this year’s Health Léague of Can- 3,813,613,412 2,714,253,618 409,359,794 2,018,599,823 +795,073,000 looking to for the new public inter- ie considered aaa embers | 
neem ada for the week ended Dec. 2 a ati ae run from. seca eaeare bag era ainen ane “on ¢ est so badly needed for their busi-] and pub tions programmes,” 
*h " showed an increase in circulation of ; - 12, Simultaneous | public secsé  1...., 128513605 128770312 | —aes'8l? seat aa rae, me Mr. reports. “Expense, di- 
ese com- gy Ot ot over $43 millions. This| 2tives will be held in Toronto and | Other secs. .....: ves 3,858,797 ‘389, + 169,399 90,847 7,543 ‘The commission’s reform of the vergent opinions, and a question as 
nal capacity “WH oy be largely due to the demand | Montreal, with a total objective of Rene See eaee aoe Lovrhenioe oreleures igvaseait 1iuseries on =e exchange has been completed, Mr.| to whether anything would work at 
@ tor cash for the Christmas trade and | $110,000. .All contributions received, | Loans abroad ...,.. 112,975,750 115,557,831 —2,582,081 | 131,910,945 Dodge thinks, pointing out that| present have delayed action, The 
slectric fur- the tendency for people in districts | it is emphasized, are for the further- | PTOv: loans...-s00»- . 4,000,002 4,503,001 = 502,908 8,383,058 —4,391 oer “pools no longer operate; what/| fact is that the U. S. is 
000 tons ca- where bank branches have been|ing of various aspects of national Muh..loans ...... ++ 66,170,420 67,689,239 1,488,819 "17,826,114 —11,656,204 inaesigilatiens hed Seen send stone e U. &. public is rapid- 
pe in opera. @% siosed to keep eo — on hand.| health in the Dominion. 1,497,520,948 1,474,939,006 22,581,862 1,638,276,597 —140,755,649 | ly was of the most petty type, ard mae ot mae frei pote | 
arch. ’ 142 ert = Much of the activity of the league, Other Assets whil ¥ . ene 
“s y g N re is e some evidence of purposeful | curities. 
ther 120,000 “j _ Lisbilities $ state officials, is being centred wal otates nn’: Bibeete. Panel, aanaen Guanes > ccl'aebaee | CDi Des been £ 
cial paid-up. 5,000,000 5 000,000 ing Real estate*......... 5,590,478 5,952,242 361,764 6,790,388 pping ound, the losers} «and today the root is sicker than 
> new Steel TR ee arn» 0900.821.484 665'376.066 | ATOUNd the interest in keeping War | Mortgages .........: 3,383,814 3,413,382 = —-29,568 3,415,058 have been generally unwilling to 
which ‘wilh My Ratsna-=.::: “3.505008. ““s's05-705 | workers in good health so that the Taetiers of eredit ©. 100139390 lesbians 4 9,a0T bez JEnaTeeae expose their gullibility in the| “© “ower foreigners trading in 
L Rie-g Pee erences 255-874.872 265702.590 percentage of sickness, absenteeism | Loams to comp. 10,805,746  10,964.267 158,521. 10,658,644 courts. The S.E.C. and the New|\_ eee ee See See 
ut the same Other ...e. coo 25,627,205 25,913,481} and lowered production in. war sep «page ee ee reeer s 999 | York Exchange should continue at tae Pcs 9 aroma cir, Meter ESTABLISHED 1832 OVER A CENTURY OF SERVICE 
nace. TD otal deposits ... 812,141,306 317,622,506 | Plants may be reduced. | 203,545,048 — 201,477,760, +2,068,208 210,106,148 recent months there eeaa been tre- 
» is in the WB As otter....... 13,968,016 "12,082221} Allied to this is the matter of /total ............... 4,514,680,308 4,300,670,444 +-124,000,804 3,606,004,208 +ea7,70600| Weekly Bank Cl ae 
rerter which = 908 608.801 1005 647 122 | Nutrition = the | devel: t of | Note circ. dep. «.... 4,022,204 4,019,627 +2,577 485,721 17 y earings 
TB) Total Hada. ...... 1,006,506,601 1,005,667,198 elopment of }it bank bal 1" 1s0'be3. Dec. 
000 of new ius proper eating habits on the partof| sighs Re eee dg aioe aloeeal aa ii Year age wee 
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What amounts to looting of Nor- 
rtf crn Se carried on by 
> the rmans, ac ing to O. C. 
=z me SAFELY Malterud, a Norwegian economist. 

German officials, he says, draw al- 
SUCUICUM OTT aGT Tan | most unlimited quantities ef money 


for October 4 TRAVELLERS ea C from Norwegian banks, although 
(rrr 


is follays: there is no possibility of these with- 
Inerease-— drawals being met by the Norwe- 
t. ist —— ~| gian people. 


+. Mr, Malterud discusses these prob- 
lems in a book on Norwegian eco- 
nomic life, “Under the Occupation,” 
recently published in Sweden. The 
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whole economic system of the coun- 
inks “in i ° try, he states, is threatened 
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De Havilland Aircraft of Canada, 
Ltd., has declared a regular $1.75 a 
share dividend on its 7% preferred, 
plus an extra of $1.75 a share, both 
payable Dec. 15, 1942, to sharehold- 
ers of record Nov. 30. Arrears fol- 


to $54.25 a share. The company has 
paid $7 a share for 1940 and 1941 
and this year has paid three extras 
of $1.75 each in addition to the regu- 
lar payments. It is turning out the 
“Mosquito” bomber, a fast two-mo- 
tored wooden plane, and is continu- 
ing its production of ‘Avro Anson 
bombers. W. J. McDonough is no 
longer director of operations and 
this office has been abolished. 
L. C. M. Murray, a director of the 
company, formerly of Hatfield, 
England, is now in Toronto with the 
position of assistant to the managing 
director. 
aa a a 

Dominion Stores Ltd. sales for the 
first half of 1942 were substantially 
in excess of the same period in 1941, 
J. W. Horsey, president, reports. 

i 


lowing these payments will amount 2, 1943. of last year. 





for each 131/3 class “A” or “B”| fl ‘in' the report of Quebec 
shares held.~A stock dividend of] Buteau of Mines which shows the 
$1.25 per share was paid last year.| provincial cement output for“be 
The regular quarterly dividend of| first 10 months of 1942 at 3,992,29% 
15 cents U. S. funds on the “A” and] barrels, an increase of more than 
“B” common stock is — Jan. | 500,000 barrels over the same period 







BANK of NEW SOUTH WALES 


Head Office: Sydney, Australia 
General Menager : SIR ALFRED DAVIDSON, K.8.2 
Assets of £150 millions. London Offices at 
Over 870 branches in Australia, ‘a9 Threadneedle St., E.C.2. 
New Zealand & Pacific Islands. | and 47 Berkeley Square, W.t. 


Agency arrangements with Banks throughout Canada. 
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TRANS-CAMADA AIR LINES 


; 
‘ 


Flying coast-to-coast, over a. 4,850 mile route, 
operating more than 22,000 scheduled miles daily: 
e Mo 


___» For Information and Reservations: 
Phone AD. 5233 City Traffic Office — Arcade, Royal York Hotel 


or N. W. Cor., King " Yonge Sts. ¢ 
Passenger * © Afr mers ee Ate. Express 
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gone PEP 1.15 Jan. 2 Dee, 15 
c. . er ae, 2 
nu Jan. 2 Dec. 12 By GORDON L. War. Then most ceaphabl wes ‘laid ation in lakehead eoeen hil . Ottawa % j 
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While both Canada eid the 
Uhited States hhave taken steps to 
increase copper production, the sup- 
ply is still far from ‘ Yequire- 
ments, states Metals Progress. 

a Lack of copper is seen ag a pos- 
‘sible limiting factor for our entire 
war effort, Metals Progress states: 


“The copper situation can be 
suinmed up with the statement 
that it is quite possible that cop- 
per: supply will. determine the 
amount of munitions ‘and war ma- 
terial that we can produce in some 
of ne categories. Estimated 
8% in excess of maximum present 
visible supply; estimated total re- 
quirements , .. are some 25% in 
excess of the present visible 
supply.” 


The publication sees important 


Chesterville 
Opens New Ore 


Deep Block of Five 
Levels Still Remaining 
For Future Exploration 


~ From Our Own Correspondent 

LARDER LAKE. — While work 
has not yet been’ started on the 
block of five new levels down to 
1,650 ft. depth, Chesterville Larder 
Lake Gold Mining Co. has been 
opening new ore in lateral ex- 
ploration on its intermediate levels. 
*- On the 5th level at 675 ft. depth 
and the 6th level at 800 ft., develop- 


* ment recently has been carried out 


on the-“D” and “D-2” ore structures.’ 
‘These lie to the north of the main 
ore’ bodies striking east from 
the west boundary with Kerr-Addi- 
son. The ore structures are in quartz 
carbonate formation with visible 
gold noted frequently in the quartz 
- fractures, 


Open Ore in “D” Zone 

On the 5th level, the “D” body has 
been opened up in drifting over an 
extension of 158 ft. with widths up 
to 18 ft. indicated. Car and chip 
sampling have returned grades of 
0.113 oz. and 0.143 oz. gold respec- 
tively. 

The “D-2,” parallel to the north, 
has-been opened up for 80 ft. re- 
turning better grade, with car sam- 
‘ples showing 0.41 oz. gold and chip 
sampling 0.221 oz., over drift width. 
Limited slashing has 
probable widths up to 20 ft. * 
* On/the 6th level, the “D” ore body 
has been drifted on for 100 ft. re- 
turning 0.114 oz. grade over drift 
width. The “D-2” has been opened 
up for 241 ft. with car sampling Te- 
turning 0.068 oz. grade over 15-ft. 
widths. Visible gold is noted freely. 


Crosscut at 7th Level 


Crosscuts have been advanced to 
the “C” and “D” ore bodies on the 
7th level at 925 ft. depth. The “C” 
ore body has been indicated in dia- 
mond drilling by three intersections 
along a length of 1,00 ‘ft., the values 
and widths being: 0.493 oz. across 
28 ft., 0.226 oz. across 40 ft. and 1‘*"" 
oz. across 52 ft. 

The “D” ore body has returned 
similar widths and grades in this 
work with the ‘intersections from 
east to west as follows: 0.599 oz. 
across 10 ft., 0.263 oz. across 30 ft. 
arid 0.492 oz. over 12.9 ft. Drift de- 
velopment may be proceeded with 
on the latter on completion of ad- 
vance on the “C” ore body. 

At the beginning of the year, ore 
reserves, totalled 757,000: tons of 0.14 
oz. grade including 71,500 tons of 
broken ore. DeVelopment advance 
on the lower levels on the “C” and 
“D” ore structures will play an im- 
portant part in determining where 
reserves will stand at the end of 
this year. 

Operating profit for 1942 is ex- 
pected to be about $375,000 with 
profit after write-offs and before 
taxation of $150,000. 


Options 


The following information on mining 
and oil financing agreements has been 
issued by W. A. Brant, registrar of the 
Ontario Securities Commission. 

ADNARON COPPER CORP. — On Nov. 
11, 1942, Cradock Knott Co. agreed to 
purchase 50,000 shares at 10c. per share 
payable by Feb. 1, 1943, and received an 
option on 1,950,000 shares—250,000 shares 
at 10c. payable by Feb. 1, 1944; 500,000 
shares at 15c. payable by Aug. 1, 1944; 
200,000 shares at 20c. payable by Nov. 1, 
1944; 1,000,000 at 25c. payable by 
Nov. 1, 1945. Authorized capital is 4,000,000 
shares; issued 1,300,005, 

BARNWELL-TABER OILS—On Nov. 6, 
permission was granted for sale through 
any registered broker in Ontario of deben- 
tures of this company totalling $210,000, 
together with 420,000 shares of stock. 
Debentures and stock are to be sold in 
units consisting of a $100 debenture and 
200 shares of stock; selling price of such 
units not to exceed $100 to the public. 
Authorized capital is 1,500,000 shares; is- 
sued 490,000 shares. 


GOLD FRONTIER MINES LIMITED— 
On Sept. 19, 650,000 shares optioned to 
H. R. Bain & Co, Lid. at 10c. per share 
payable at the rate of $5,000 every 30 days 
until paid for; first payment to be made 
90 days from date of agreement. Author- 
ized capital is 4,000,000 shares; issued 
3,195,286. 


MAJORMICA MINES—On Oct. 30, Frank 
Jobson agreed to purchase 10,000 shares at 
20c. per share for which payment has been 
received and was ‘granted an option on 
190,000. shares at 20c, t6.-be taken up and 
paid for not less than 19,000 shares by 
Dec. 1, 1942, 19,000 shares per month there- 
after. Authorized capital is 500,000 shares; 
issued 150,093. 

MARYLAND PETROLEUMS LIMITED, 
No. 1 WELL—On Nov. 26, permission was 
granted for sale th any registered 
broker in Ontario of 52 preferred net 
royalty units.. Maximum price to the 
public not to exceed mare per unit of 1% 

ctional part. 

SEAFORTH SALT INDUSTRIES — On 
Nov. 16, permission was granted for sale 
through any registered broker in Ontario 
of 25,000 shares at at per share, provided 
85% <mened recei is placed in a trust 
account with a recognized trust y 
until $12,000 been so obtained. If thie 
amount is not ‘obtained May, 1943, such 
amount is to be returned to the subscribers. 

payable on the sale of shares 
‘ds not to exceed 25%... Authorized cap- 
ital is 100,000 shares; issued 25,005 
' RENOWN ROYALTIES No. 1 WELL— 
On Dec. 3, permissicn was granted for 
sale sare y ay registered broker in 
Onta’ % ro 

: an gross royalties of the 
CORP. — By two agree- 

Marshall agreed 


purchase at 75c, 
for which payment has been aa oan 


was granted an option on 23, shares— 
3,644 shares at 75c. per share: hase of 
and 10,000 shares at $190 pe. Pee share 
F at $1.50 
16, 1943. ‘Authorized, captiel na "700,006 
36,961, 


indicated: ‘November and: produced a total of 


ye 
% 


reasons why copper is running 
short. Copper is non-replaceable for 


Battleships Great Copper Users 

Another type of bomber uses 500 
Ib.; a battleship uses the huge total 
of two mifiion pounds. In the United 
States, the copper that would norm- 
ally. go into electric refrigerators, 
which are not being made this year, 
will provide the copper and brass 
to complete 60 destroyers. Steel is 
being substituted for brass in some 
ammunition, in an attempt to take 
some of the pressure off coppef. 

Tremendous efforts are being 
made by the United States to stimu- 
late domestic production and copper 
imports from other countries includ- 
ing Canada. Efforts are also being 


ie 


. 


sopper Badly Needed 


Battleship fine Requires Thousand Tons of Red Metal 


made to find substitutes. Copper Re- 


and 15 million anti-aircraft shells. 


The copper scarcity is reflected by 
recent announcement that brass and 


‘wire mills and foundries would be} 


allotted no copper of any kind, in- 
cluding scrap, except for the most 
essential purposes. It is estimated 
that 2,571,700 tons of copper will be 
made available to United States in- 
dustry in 1942 from all sources but 
even this supply — 1,000,000 tons 
more than the supply in 1939—will 
be inadequate. 


‘The Weeh in Oila 


From Our Own 


CALGARY.—Turner Valley’s lat- 
est completion, Atlas-British Do- 
minion No. 3, after acid treatments 
of the two porous horizons totalling 
8,445 gallons, was placed in produc- 
tion with a flush yield of 89 barrels 
hourly, operating under back pres- 
sure, with a gas-oil ratio of only 593 
cu. ft. per bbl. a 

The Conservation Board has as- 
signed the new producer a “tem- 
porary allotment” of 6,250 bbls. for a 
10-day period, with the maximum 
daily recovery set at 700 bbls. This 
places the well among the top five 
producers in the field, 

Preparations are-under way for 
taking bottom hole pressure 
measurement. When this has been 
determined the well will be given a 
regular allotment, possibly permit- 
ting an average daily recovery of 700 
bbls. or more, compared with the 
present temporary average allot- 
ment of 625 bbls, per day. 


we * * 


Taber Well Stands Up 

An official statement on the 
Standard Oil of B. C.-Nassau Ex- 
plorations joint Taber . producer, 
Taber-Province No, 1, gave evidence 
that the well is the best producer 
yet completed in Alberta outside of 
the Turner Valley field. 


twas. pumped for 24.days during 


§,928. bbls. of 18 gravity crude oil— 
an* average of 247 bbls. per day. 
Pumped at capacity rate it is believ- 
ed capable of more than 300 bbls. 
per day. During much of Novem- 
ber the well was pumped under a 
restricted stroke, output being bal- 
anced with rate of deliveries to the 
oil purchasers. The well is continu- 
ing in December at a restricted rate, 
around 200 bbls. per day. 


Total production from completion 
late in June to Nov. 30 was about 
14,576 bbls. During about half of 
this five months’ period the well was’ 
shut in while pumping equipment 
was secured and arrangements for 
marketing were ‘made. 


Interest. Revives 
In B.C. Tron 


Legislature May Discuss 
‘Establishment of West 
Coast Steel Mill 


From Our Own Correspondent 

VANCOUVER —Reports of the 
waning supply of ore in the Mesabi 
range of Minnesota and the interest 
in Ontario’s Steep Rock ore body 
have focused attention again on 
British Columbia's iron ore deposits 
and the recurring agitation for 
establishment of steel mills on the 
west coast. 


It is probable that the question 
will be discussed during the next 
session of the legislature. 


Most of the practical-minded in- 
dustrialists feel that a fully inte- 
grated’ steel mill, that would cost 
probably $16 millions, is out of the 
question because of labor shortage 
and difficulties in getting equip- 
ment, They favor a much smaller 
plant to produce rods and shapes 
from scrap metal rather than from 
pig iron. 

But there is considerable senti- 
ment in favor of laying the ground- 
work now for a fully equipped steel 
mill after the war. 


Estimates at Variance 


There has been some confusion as 
to the extent of iron ore in the 
province due to the wide variation 
in the estimates published by the 
McKee report of last year and the 
previous figures of the. Freyn 
enquiry. Freyn estimated 6.9 mil- 
lion tons on Texada Island alone, 
while the McKee total was only 
250,000 tons — seemingly inadequate 
for any substantial mill. Apparently 
the provincial department of mines 
made an estimate of 500,000 tons, 
and McKee conservatively halved 
the figure.’ 

The provincial government has 
rejected plans to finance construc- 
tion of blast furnaces and rolling 
mills, but it has offered a $3 per ton 
subsidy on pig iron for .10 yea 
" The question really comes down 
to markets. Those who want action 
now say that the shipyards are the 
major customer for steel on the 
coast and that shipbuilding will 
cease after the war if no steel mill 
is established, 

On the other hand, there is some 
doubt as to whether steel shipbuild- 
ing will continue here after the war 
ae because of lower costs in 
other parts of the world, chiefly 
tolabor, 2 oe 
Ls 
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Output Little Changed 

The Conservation Board reports 
that Alberta’s crude oil and natural 
gasoline production for October to-. 
talled 841,363 bbls. (27,141 bbls. per 
day), while revenue from sales of 
crude and natural gasoline totalled 
$1,269,950 ($40,966 daily). Figures 
cover wells only, do not include 2,- 
628 bbls. of oil recovered by mining 
methods at McMurray, and its value. 

Production for October shows a 
decline of 394 bbls. daily compared 
with Oct., 1941, but an increase of 
446 bbls. daily over September of 
this year. Revenue from oil sales 
shows a decrease of $1,131 daily from 
Oct., 1941, and a decrease of $19 daily 
from September of this year. 

© * * 

10 Months’ Total Up 

The October return boosts Alberta 
oil well production for the first 10 
months of 1942 to 8,478,454 bbls., an 
increase of 285,643 bbls. over the 
yield of 8,192,811 bbls. recorded dur- 
ing the same period in 1941. Rev- 
enue to operators from oil sales dur- 
ing the first 10 months of the year 
totals $12,958,854, an increase of $1,- 
790,078 over the return during the 
same period last year—$11,168.776. 

Following is a summary of Oct., 
1942, production from the several Al- 
berta sources, together with the 
cumulative production from each 
source from inception. to Oet. 31, 
1942. 


; Cumoiative 
October to 31-10-42 
barrels barrels 


197,107 41,658,442 
1,718 


443 
24,648 
823,916 
6,979 
859 
1,347 
556 


Source: 

Vv. 4 
Limestone oilwells . 
Limestone gaswells. 
Shallow oilwells ... 
Nattral gasoline .. 


Total Tarnet Valley.. 
OTHER FIELDS: 


Del Bonita 
Princess 1,384 
42,541 
51,071 
916,745 
30,079 


55,015,450 


236 
6,086 
17,447 
2,628 


843,991 


Total other fields .... 
McMurray Sands— 
mined oil 


Alberta—All sourees.. 


Macassa Mine in Good Shape 


ous gold mines are only now getting 
their tungsten production plans in 
order. 

Tungsten is a metal of which the 
United Nations are critically short. 
* a * 

Metals Reserve Coz" R.F.C. sub- 
sidiary formed in 1940 by the U. S, 
Government,“ has made commit- 
ments totalling $3,225 millions since 
Pearl Harbor with the object of 
stockpiling strategic and critical 
metals and materials. It has execut- 
ed numerous. agreements with gov- 
ernments of foreign countries. The 
total already expended on such for- 
eign activties sirice the United 
States entered the war has been 
$1,412 millions. 

The size of commitments made in 
Canada is not revealed, but Wash- 
ington states that last June Metals 
Reserve €o. agreed with War Sup- 
plies, Ltd., a company set up by the 
Canadian Government, to advance a 
total of $10 millions to be used for 
the development in Canada of new 
sources of copper, lead, zinc and 
other metals. 

y ~ a ® 

An interesting comparison of the 
relative costs of magnesium plants 
in Canada and the United States is 
possible, following release of cer- 
tain data by the Reconstruction 
Finance Corp. 

It is revealed that commitments 
for magnesium plants in the United 
States totalled $422. millions with 
this plant capacity expected to give 
magnesium production of around 
725 million Ib. a year. Canada has 
expanded approximately $3 mil- 
lions and expects an annual output 
of around 7.3 million Ib. of magnes- 
ium. : 

From these figures, it appears 
that Canada’s plant has cost less 
relatively. For a production capacity 
similar to Canada’s, the United 
States has paid approximately $4.2 
millions. 


A new process for “concentration 
of the highly critical war material 
mica out of mixtures of earth and 
rock. debris” has been granted a 
patent at Washington. 

The process, assigned to Phos- 
‘phate Recovery Corp. of New York, 
is stated to improve. “the current 
froth-flotation method by. the ad- 
dition of lime, magnesium carbonate 
or other alkali-earth compounds 
with the customary soapy-resinous 
bath that sorts the precious parti- 
cles ,out of worthless dross with 
which they are mixed.” 


But Profits Lower For Year 


From Our Own 

KIRKLAND LAKE.—While labor 
shortage has forced a reduction in 
the rate of development at Macassa 
Mines, the programme carried out 
by the company in past years is 
standing it in good stead. 

Recent work on the 3,000-ft. level 
on the No. 307 vein, located in the 
hangingwall zone, has opened up a 
length of 140 ft. of Ore carrying 0.51 
oz. gold over an average width of 
5.7 ft—out 320 ft. south of the 
“main break.” 

Working Out to East 

In the main section of the mine, 
along the “break,” the east drift is 
being swung south for development 
of Macassa holdings beyond the 
Grozelle fractional claim. 

On the 4,000-ft. level, drifting to 
the east has been insore for 60 ft. 
averaging 0.7 oz. gold over 6.3 ft. 
There is a distance of 600 ft. to be 
traversed to the east boundary with’ 
Grozelle. Drift development on the 
two levels immediately above and 
below has opened up ore lengths of 
700 ft. averaging 0.5 oz. gold over 
drift width. : 

The recent ore disclosures to 
depth on the property immediately 
adjoining to the east — Kirkland 
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Lake gold mine—are significant to 
the future potentialities of Macassa. 
Kirkland Lake Gold Mining Coy has 
opened up a series of high-grade 
vein systems to 5,400 ft. depth or 
1,200 ft. below the present Macassa 
workings. These occur in the hang- 
ingwall or south zone and are indi- 
cated as striking west on to Macas- 
sa ground. The geological structure 
is stated to be favorable to con- 
tinuity to depth on Macassa ground. 

-Production Less, Profits Hit 

Earnings will be lower in 1942, 
partly due to the Kirkland Lake 
Strike which affected operations 
early in the year and partly due to 
the labor shortage and transfer of 
men to International Nickel Co. at 
Sudbury. Production this year is ex- 
pected to be around $2.1 millions 
against $2,521,389 in 1941 while op- 
erating profit will likely be in the 
neighborhood: of $13 millions 
against $1,551,655 last year. 

No work is being done at the sub- 
sidiary operation of Renabie Mine in 
northwestern Ontario but sufficient 
ore has been outlined to justify in- 
itial milling facilities of 250 tons a 
day when new gold mines can 
again be brought into production. 


Potato Shortage Hits Coast 
As Growers Withhold Stock | 


From Our Own 

VANCOUVER. — A shortage of 
potatoes is facing B. C. cities as a 
result of the refusal of growers to 
conform with the ceiling price 
established by the Wartime Prices 
and Trade Board. ‘ 

By establishing a ceiling of $30 
net per ton, the Wartime Prices and 
Trade Board tried to halt a trend 
that had carried prices to levels 
100% higher than before the war. 

The growers, reportedly under the 
aegis of the Coast Vegetable Mar- 
keting Board, maintained that they 
couldn’t produce at that price an 
withheld their produce. 

Wholesale Stocks Low 

Wholesale houses in Vancouver 
claim their stocks are practically 
nil, although there is ‘said to be an 
abundance of supplies on the farms 
and at shipping centres, 

Officials of the Marketing Board 
maintain that the growers are justi- 
fied in their “strike,” due to high 
production costs, — 
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retail customers is being ‘rationed. 


What the government will do to 
relieve the situation is uncertain, 
but there have been suggestions that 
action may be taken to compel 
marketing at the ceiling. 


C. N. R. and C. P. R. combined - 
gross operating revenues for the’ 
10 months period, January-Octo- 
ber, 1942, reached $516 millions, 
the highest figure for that period 
ever reported. The percentage 
gain over the same period of 1941 
was 20.3; over 1940, 52.7; over 1939, 
80. The previous record for the 
period, $449 millions, back in 1928, 
‘was exceeded by nearly 15%. 

s 


Associated Breweries of 


Profits a Little Lower as 
Average Grade Millfeed 
Treated ; ! 


From Our Own Correspondent 

TIMMINS.—While the high-grade 
ore found at the upper levels of 
Preston East Dome es has not 
‘been found at depth, the continuity 
of the cross-fracture ore systems 
has been established with good 
lengths, showing “mine average” 
values over drift width. | 

In the intermediate zone, off the 
footwall ore bodies, there have been 
further favorable ore disclosures. 
~ Ol the 8th level an additional 500 
feet of ore lengths have been opened 
up lately, giving a total of 1,000 ft. 
of ore in the Nos. 850, 851 and 852 
vein systems. In general, these carry 
average mine grade or 0.24 oz. per 
ton over drift widths. On the 9th 
level, similar structure has been 
opened up for a total of 700 ft. of 
ore, with substantial areas remain- 
ing to be explored. 

Ore 80 Ft. Wide at 10th 

On the 10th level the footwall ore 
bodies have been prepared for min- 
ing over a length of 140 ft. across 
widths up to 80 ft., giving 1,000 tons 
of ore to the vertical foot. No. 1052 


intermediate vein has been drifted |" 


on for a length of 200 ft. Some work 
has been done on the No. 1,051 vein, 
located to ‘the south of the footwall 
structure. Additional work will also 
be done to the north and east of the 
footwall zone. 

Stope preparation is proceeding 
on the main footwall ore body at the 
11th level. Lateral work at the 12th 
level, however, is being held in 
abeyance until transverse drilling to 
the west and northeast is com- 


pleted. 
Maintain Reserves 

Ore reserves have been maintain- 
ed this year, it is estimated. These 
totalled 917,700 tons averaging 0.24 
oz. gold per ton last Jan. 1. 

In previous years, grade of ore 
milled has exceeded the average in 
reserve but in the last two quarters 
this situation has been changed and 
mine average grade ore has beefi 
treated. 

Operating .profit for the nine 

nths ended Sept. 30, 1942, is esti- 
fied at $995,598, with net profit 
estimated at $520,000, or 17 cents a 
share for the nine months after all 
charges. This compares with $817,- 
653 or 27.2 cents for all 1941. Oper- 
ating expenses have shown some re- 
duction in recent months. 
tba acdels banilaeiaieciea att 


\Fat Salvage : 


Being Pushed 


Utilize Butcher Shops 
and Offer Payment For 
Dripping, Table Scraps 


Arrangements have been com- 
pleted for an enlarged campaign to 
salvage fats and oils across Canada, 
Previous efforts have been handi- 
capped by lack of proper collection 
organization. In large cities ar- 
rangements- were made for collec- 
tion. by garbage departments, In 
other centres voluntary salvage or- 
ganizations have been active and 
will continue in the picture. 

Now, however, the machinery is 
being broadened. A new feature is 
to be use of meat dealers and butch- 
ers who have agreed to act as col- 
lection agents. Citizens’ bringing 
fats to butchers are to be paid 4% 
cents a pound for dripping.and one 
cent a pound for table scraps, in- 
cluding ‘both green and cooked 
bones. Price to be paid varies, be- 
ing 4% cents in Ontario, south and 
east of the head of the lakes and in 
Montreal and district. #n all other 
parts it is 4 cents. . 

Salvage authorities point out that 
Canada needs 30 million tb. of fats 
this year and add that one ounce per 
person per_week would provide 36 
million. Ib. 


Hamilton Bridge 
Elects Officers 


Hamilton Bridge Co. has made a 
number of changes in its officers and 
directors following’ death of F. W. 
Grant, former chairman and presi- 
dgnt, and resignation early in No- 
vember of C, C. Wales, formerly dir- 
ector and general manager. Mr. 
Wales’s resignation also meant can- 


u 
i j 
Reduced in 

Further/reduction in the pricé 
of aluminum has ees through 
the offering of a new ‘aluminum 
product at 14 cents per pound by 
Aluminum Co. of America. The 
new product is in . which 
average 99% pure, under guaran- 
tee, individual pigs assaying 
higher or lower than the guaran- 
teed average. The former product, 
ingots, is still being sold, at 15 
cents per pound, each ingot being 
warranted to run over 99%. 

The prices quoted apply to the 
United States, and are regarded 
as of considerable significance to 
the balance between the. various 
metals. Copper is quoted in New 


York at 12 cents per pound, and - 


the U. S. Government is paying 
as high as 17 cents for extra 
production. 3 é 


October Coal 
Output Down 


_Month’s Total Shows 
Drop of 9.2% From 


Year Ago , 


Canada’s coal: output is lagging, 
according to Dominion Bureau of 
Statistics figures. October's output 
of 1,588,595 tons was 9.2% ‘below 
the average for this month over the 
preceding five years. 

Imports of coal were up slightly 
in October at 2,981,438 tons, includ- 
ing 497,395 tons of anthracite and 
2,483,993 tons of. bituminous. : 

Coal is produced in Canada in six 
provinces. with Alberta mining 
almost 50%. of -the total. All prov- 
inces, with the. exception of Mani- 
toba’s negligible output, were be- 
hind a year ago, the figures com- 
paring as follows: 

A Coal Output in ag ad 


tons 
715,145 
549,432 
154,503 
132,418 
eeeeee 36,892 


Manitoba ..... eesesece 


Total cere eeee eee eee eee 1,588,595 

Canada’s coal .supplies come 
mainly from imports, which have 
been running ahead of last year. 
For the 10 months ended Oct. 31, 
1942, we have imported 21.4 mil- 
lion tons compared with 17.2 mil- 
lion tons for the corresponding por- 
tion of 1941. eh 

The cumulative total of domestic 
production for the same period this 
year is also slightly ahead of a year 
ago at 15.5 million tons, compared 
with 14.6 million tons. The recent 
decline in output which is attributed 
to Jabor shortages. 


N.B. Power Board 
Units at Capacity 


Installation of New 


Grand Lake Unit Will 
Assure Sufficient Supply 


From Our Own Correspondent 

MO L.—All plants of New 
Brunswick Electric Power Com- 
mission are operating: on a capacity 
basis, according to the Fion. J. G, 
Boucher, Chairman of the'Commis- 
sion, who adds that the new turbo- 
generator will be in. operation 
shortly at the Grand Lake steam 
plant. ; 

The new equipment, which repre- 
sents an additional 7,500 kilowatts to 
the Commission’s power plant capa- 
city, was ordered in 1940. It was 
built in England and despite manu- 
facturing and transportation diffi- 
culties has arrived at the Grand 
Lake plant. 

The bringing into service of this 
new unit will considerably ease the 
power problem in the territory 
served by the Commission. Some 
restrictions in the use of electricity 
had been in prospect. Plans had 
been made to limit the use of elec- 
tricity in stores and other commer- 
cial establishments during peak load 
periods particularly between 5 and 
7 p.m. each day. 

“The results obtained during No- 
ee Daylight Awe value of the 
presen y) ving Time,” Mr, 
Boucher said. “This, i 


Nova Scotia ..... 
British Columbi 


seems to render the imposition of re- 
ene unnecessary for the pre- 


Royal Trust Co. | 


Add to Quebee Board 


From .Our Own Correspondent 
MONTREAL— The Royal Trust 
Co, announce that W. Q. Stobo and 
L. T. des Rivieres have been ap- 
the Quebec 
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reight Car ? 
Order Delayed 
Correspondent 


ton cornet ai 
M a ans 0) 

minion Controller to apply 
order to rail- 


Jan. i next. . e ‘ 

Officially it is stated the postpone- 
ment was necessitated because of re- 
quired consideration to a large num- 
ber of applications for the exception 
of. different ties from the 
general order. 
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Investment Notes 


. Ontarie re six million 
shares, par value, hay 

ioe aed for trading on the Mont. 

real Curb Market. These shares 

were recently listed on the Toronto 
and currently are selling 

around i4c. a share. 

$ i = se © 


ear Tire & Rubber Co. of 

has declared an extra divi. 
dend of ane a _ on ks common 
stock, e along with the regu. 
lar Gomterly dividend of 63c a shane 
on Dee. 31, 1942, to shareholders of 
record Dec. 15. A similar extra was 
paid for 1941. 


PLEASE/ Dont wait to be athed 


s 


War traffic makes heavy demands on 
railway accommodations .; . now more 
than ever, it is necessary to consider 


CANADIAN NATIONAL-CANADIAN PACIFIC 
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OR SALE 


, LINE PIPE Various Sizes 


+. 


(Threaded with Couplings and Fittings). 
Also, Ells, Tees, Flanges, Nipples, Plugs, 


Unions and Valves. 
DRILL PIPE — 


Cut Ready for Welding. 


STEEL STORAGE TANKS 


and 


REFINERY ‘EQUIPMENT 


| AUSTIN DITCHING 


MACHINE, in good 


working order. ‘Capable of ditching to 


eight feet. 


Mn. 


|] Phone: R. 1513 | 
eee ease aa +i 


eu 
: 


\ (Price list on request) 


|| MAJOR OIL, GAS & WATER LINES 
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448, 43.1 and 45% above their 
Nov. 2 lows, respectively. “Dome 
in a higher price range, moved up 
32.1% while Malartic Gold Fields, 
the lowest -price stock of the 
group, moved up 52.7%. 

That these leaders did not ex- 
perience as great a rise as many 
issues in the junior gold category 
and some of the lower priced is- 
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3.7 ft., 0.25 oz. across 5 ft., 0.90 oz, 
across 4 ft. 0.68 oz. across 3.6 ft., 
0,66 oz. over 4.6 ft., 0.23 oz. over 4.1 
ft. and 0.17 oz. across 5 ft., or alter- 
natively an average of 0.44 oz, over 
a core length of 30 ft. or a true width 
of 13 ft. 

The same intersection at the 1,600- 
ft. level showed 0.55, 0z. over 2.4 ft., 
1.28 6z. acroas°2.5 ft, and 0.27 o2. 


oe eta’ or a a calculated true 




























Aunor Nearing 


Ore at Depth 


Work to West Now Ap- 
proaching Drill-indicat- 
ed Ore Sections 













SHARP, WOODLEY & CO. 
CHARTERED ACCOUNTANTS 

313 CONFEDERATION LIFE BLDG. 

WINNIPEG, MAN. 














e  . gaa ‘PAGES “39 x: 
oe : 12°x9" — 


























































































































From Our Own Cor dent has been carried 400 ft. to the west ‘ 
gs) et Griggs & Co. ARTHUR S. FITZGERALD TIMMINS, — Dring Wet snow in the main shear, At 350 ft wes 3 
lugs, artered Accountants~ AND COMPANY | Preece, be de 1,500- on acu - 
rizons of Aunor Gold Mines and | 9* across 7.7 ft) at 72 ft. north of 
WINNIPEG Chartered Accountants |} Work has reached the stage where| the drift. An intersection at 50 tt. THIS MOST quruomirarive ‘inh TO MINES SHOULD BE ON THE 
there may be interesting develop-| east of this returned 5 ft. of ore y , 
SASKATOON WINDSOR, ONTARIO || ments in the next few- weeks. | structure. When additional’ drilling DESK OF EVERY INVESTOR AND ‘MAN ‘WHO ria FOR OR 
Drifting has been carried. 950 ft,| has been done, a crosscut will be run 
to the west at the 1S00-tt. level| for immediate drift development of SELLS TO MINES | 
Black, & H C DEPENDABILITY along the main shear zone with short | the indicated ore. | 
: anson “0+ || “its ability to get the dews and || Jengths drift beading a sd a Good Lengths Above 
Chartered Accountants SS ae weet the section in which the mgin ore toping pine. cpareicene Slabein te Where the Mines are Lecated .. « Who Peeled Them . Operate Them Them . 
Winnipeg, Fort Williana ||| "zines 10 riz eee soak on 1) cecveturse hat te ote a expand the ore sructures on thes | , Their Financiql Structure . . . 
and Port Arthur THE FINANCIAL POST. oe ee or che ta ee ft tacerd =: Feoe ead Pips Abel ho Genet 
$5 One Year ~ $2.50 Half Year ore lengths exceeding 1,200 ft. ov 
and gives evidence of drag folding. | widths of 8 to 25 ft. of close to hho 
ait ga bees. — ‘he di 10 de- oz. e@ ore. se ages old seieibbensieinuibienteene sinsttigincthidan eben aitadans — 
: : vertica n p ous ox ed 4 pneninaneebiecidia oe ae Se Se SS RD ED 
go CLARKSON, GORDON, DILWORTH & NASH grees to the north, sind iettiod aol Gr eee cae THE FINANCIAL POST, ( 
ig to CHARTERED ACCOUNTANTS alues Over 25 Feet 







of the bows areas of the mine. On i 481 University Avenue, Toroato, Canad. 


Wellington Street West, Toronte Ne M A 
PE treal—Hamilto Winal on V r - Send me, CAA AS eee eas of P + SURVEY 
LL. meee ew iviaps Ae sel ot eer copies of The Financia! Pos 


Licensed Trustees and Receivers 
15 Wellingten Street West, Teronte 














ore structure over a core ~ “ bei 
25 ft. with ore intersections-of there 
have been opened up important ore 








M4249 at $2 percopy. 
Complete revision of map section Werdwlth Gici cf ccahenseelir ae, in payreat. 





















, pe zone within.a few days. ‘ $e endh tt se ane se Bint Nante CeeeeQeceeccnvegtascgecdsweWbes shes ence Beda sess eehetetinen 
McDonald, Currie & Ca. 7 station 1,128 ge fete py “ : | Address a Se Bees ee nee ek ve O eR 
Alberta Chartered Accountants gt aieetraiee Ur | ea’ ; 


Tayesseesrgareyenanaeessahsesreesssennabaceccoserssseess 


MONTREAL TORONTO _ QUEBEC OTTAWA 


os 
Sersureaneeenenesnannan se ennnaay 








































eS 










nah ee oe 








TGR. fab age 















































NT eT Ce 


Vhat is the a Tax 






Paty FMEA Ry ee Tt ee 

- To answer the questions involved in today’s complicated - 
tax setup, Molyneux L. Gordon, K.C., Toronto, has written 

— new and authoritative series of articles for The Finan- 


Mr. Gorden hag ‘specialized on tax questions, and. is the 
wushor of as . apcome Tax Cases of -the British Com 
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| _ Interest and the Taxés 
Article Namber twill 
By MOLYNEUX L. GORDON 
Interest is.taxable when received. 
If a bank credits the interest, this is equivalent toa receipt.2 
If: interest “becomes in default and the arrears are finally paid 
up,: the yer cannot apportion the income over the back years,’ 


but must pay tax on it for the year in which itis received. 
Interest paid weekly or monthly is considered yearly interest 
and assessablet° 
If @ lender stipulates that, in addition to the interest he should 
receive a bonus, the Jender is taxed on the interest plus the bonus,’ 


. but the debtor will not be allowed to deduct: the ‘amount of the} 


bonus from the profits because it is considered ‘a ig payment 
made for the purpose of obtaining a loan® 
* ‘When You Buy Bonds 
It bonds or debentures are sold, plus aecrued interest, the. person 
is taxed who receives the interest.7 Consequently it is wise to sell 
your-securities shortly: before interest is payable because, then you 
avoid tax, and it is unwise to purchase secusities.shortly before an 
interest date as you afe then buying tax. But if you: make a habit 
of ‘buying and ‘selling ‘securities shortly before interest dates, you 
might be considered as‘carrying on a trade and taxed accordingly. 
The department prefers to apportion the interest and charge the 
vendor -with interest to the date of sale. and credit the purchaser 
with interest after the date of sale, but there is no authority for 
this procedure except in the case. of a deceased person when the 
interest is apportioned to the date of death. 
Interest on Borrowed Money 
If money is borrowed for the purpose of loaning the same to 


Jv 


friends or business associates, you may deduct;the interest received | 5 


from the interest paid; but if you do not receive interest from youf 
friends, you cannot deduct the interest yom have to pay from the 
‘profits of your business because the loan was not made for the 
purpose of earning the income of your business..- 

’ If moneys are borrowed to buy shares, interest paid on the loan 
is deductible from dividends; but the interest is not deductible from 
other profits which may be received es a result of the ownership 
of such shares. 

For instance, & man in South Africa®. borrowed ‘money to pur- 
\chase 7,500 shares in a company upon condition that he be appointed 
managing director and claimed he was entitled to deduct the interest 
on the moneys he borrowed to purchase the shares from the 
salary he received as manager. The court refused to permit the 
deduction, but pointed out that he could deduct the interest from the 
dividends, but unfartunately the company did not earn sufficient 
profits to declare dividends. 


Borrowing # Buy Securities 

«Interest on moneys borrowed for the specific purpose of buying 
securities may be deducted fromthe interest obtained from ‘such 
securities;19 but you’ cannot deduct such interest if you merely 
showed that you owed money at the time you made the investment. 
A large Canadian company which was indebted to the bank 
purchased $50,000 Victory Bonds and contended it was entitled to set 
off against the interest paid to the bank the interest received from 


“the bonds. The court held that 11 as the money had not been specific- 


ally borrowed to pay for the bonds but, on the contrary, was 


_ included in the general overdraft, deduction could not be made. 


On the other hand, if the bonds hag been pledged to the bank as 
security for the money borrowed to Buy the saine, the deduction 
could have been made. 

A judgment which includes interest must be analyzed to see 
whether any portion is taxable or not. If the judgment is for a fixed 


* amount plus interest, then the interest is assessable;!2 but if the 


judgment is for damages, any portion of the judgment which con- 
sists of interest is non-assessable. 


When Interest Payment Stops 
If a company fails to pay interest to its debenture-holders, the 
tax situation may become very acute and may depend entifely upon 
‘=m @f the procedure adopted. If such company -issues to its 
debenture-holders obligations of;a different nature to satisfy the 
_cst, tnen the debenture-holders will be taxed on 
the value of what they received, particularly if such obligations have 
a market value because profits either in cash or kind are taxable. 
But if the defaulting company issues to its debenture-holders addi- 
tional debentures of the same nature to satisfy the unpaid interest, 
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There’s pleasure: for .all: when you 
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friends. : ae 


Filmo cameras and projectors are 
now proving indispenable in training 
our’ armed forces. Therefore your 
neighbor cannot buy one. Offer your 
camera to make movies-of his chil- 
dren’s party this Xmas. 


ASSOCIATED SCREEN 
NEWS LIMITED 


MONTREAL 
1330 Sherbrooke St. W. 160 Aasiaber S: Ww. 





For Your Business 


Tita 
to dg 


re ee 


tional Revenue, Oleaee 1939 roa one | n it 
and another to appear next A 

author of, “Digest of Excess Profits Tax Cases o 'c British) 
‘Commonwealth of Nations, 1942.” Any. of these ‘works may 
be obtained on application to The Financial \Post, ee 
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those debentures are nothing more. than a. promise. of the company ; 


to pay in the future, and. notwithstanding ‘they have a market 

value the courts have neld that - tam: soul: a be imposed, on 

promises to pay. Ms 
In 1917 a Scottish investment company ‘hela certain bonds of 


‘the Western Canada Power Co. Ltd. A new company was incor- |. 


porated under the same name which distributed to the security-|: 
holders new bonds of the same denomination together with 7% 
debentures covering the overdue interest. .It was held that 18 as these 
securities were given by a different eee the market value of 
the debentures was taxable. 

In 1932 the London & Provincial Trust, Ltd., held bonds issued by 
the Brazilian government. Default was made in payment of the 
interest but the Brazilian Government offered the bondholders 20- 
year 5% bonds representing the interest. These bonds were sold by 
the company and the court held that 14 a promise to pay jin the 
future by a defaulting debtor could. not bestreated as payment: and 
‘eonsequently. the receipts from the: bonds were non-taxable.~ | 

If éxecutors or trustees purchase bonds’ or’ debentures at a 
premium they’ are permitted to deduct from the income going to the 
beneficiary the amount necessary to amortize the premium. during 
the dife of the bopd; but a private investor is charged on the 





qhole amount of the interest. 
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_In this weekly column, The Financial’ Post answers prob- 
lems you may have in ¢onnection with your business or 


personal income tax. In some cases, where official ruling 
has yet to be made, The Post can only cite informed opinion. 


Fire Insurance Premiums 


Are fire insurance premiums 
payable on a store deductible from 
income for incomé tax purposes? 
How about fire insurance on a 
house? 

Fire insurance premiums on @ 
store are deductible from income as 
a businéss expense. On a house de- 
ductibility of insurance premiums 
would depend on whether the house 
is a factor in income or not. If it 
is rented to somebody else™ the 
premiums would be deductible. If 
you live in the house yourself they 
would not be deductible. 


Capital Withdrawn 

My_wife operates a hotel in her 
Bwn name. The hotel was bought 
with her own money. She has 
her own income and makes her 
own income tax return. The 
hotel, will show an operating loss 
this yeare But she has.withdrawn 
$25 a week from the .business as 
salary. Can she deduct ~the 
amount of the loss from her in- 
come of $1,300 when making up 
her income tax return? 

The general policy in cases where 
a business, is run at a loss, we be« 
lieve, is to regard-any money with- 
drawn as salary as a withdrawal of 
capital not as income. It is presumed 
in your wife’s case that there are 
no earnings at all available for her 
salary. If there were, that part 
of the $1,300 derived from earnings 
would be income, the balance would 
be considered capital. Thus if the 
hotel gave net earnings of $400 
that would be regarded as income, 
the remaining 5900 as agar with- 
drawn, 


Gacwiers Machinery 
Iam a farmer and during the 
past season had considerable ex- 
pense making repairs to machin- 
ery, fences and buildings. Can I 
deduct these from my income for 
tax purposes? 

Normally you would be allowed to 
regard these expenses as incurred 
in earhing your income and to de- 
duct them from income when mak- 
ing your return. As, in such cases. 
the authorities like to. know the de- 
tails, it would be advisableto take 
up the matter with them for a defi- 
nite ruling. 


* 


Cheque Not Cashed 


Iam a farmer ‘and this: fall I 
shipped a carload of flax with in- 
structions to hold same for fur- 
ther orders. The flax was sold, 
however, and I received the 
cheque for the proceeds. 

1, Can I hold the cheque’ un- 
eashed until after Jan. 1 and in- 
clude it in next year’s income for 
income tax? 

2, Does the exXeess profits tax 
apply to farming? If so how are 
the excess profits determined? 

1. Having ‘ received . the cheque 
this year it is believed you will have 
to include it in your 1942 income, 
unless your income tax inspector, 
having regard to all the circum- 
stances in the case, authorizes you 
to do otherwise, which is unlikely. 

2. Yes; farmers are liable to ex- 
cess profits tax. If their profits for 
the year exceed the average for 
the four base years 1936, 1937, 1938 
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and 1939, the excess ‘is considered 
excess profit.: In the case ‘of. indi- 
vidual farmers they .are not liable 
for the tax unless ; profits exceed 
$5,000. 


House Rents 


Recently, to engage in war 
work, I moved. away: from my 
home town. As I owned the house 
in ‘which TI lived I rented it to 
another party when I moved 
away. I am now paying rent on 
the house in which I live and the 
rent I pay is greater than the rent 
I receive for my own house. Under 
the income tax regulations, I am 
told, I-have to report the rent I 
receive from my own ‘house 
income, while getting no allow 
ance for the money I pay out as 
rent on the house in which T live. 
Is this correct? % 





Yes. The-rent you receive from 
the house you own is;:part of your 
income. . The rent you pay out for 
the house in which you live is nota 
deductible expense. 


Check ‘Publishers’ 
Paper Needs 


: W.P.T.B. Making Survey 
Preliminary to Adoption 


of Rationing Plan 
From Our Own Correspondent \ 
MONTREAL—All newspapers and 
magazines in C ave been re- 





quested to supply information to the} 


Wartime Prices and Trade Board on 
their use of paper. This.step is pre- 
to plans for the‘control of 
consumption through establishment 
of quotas for each publication, 
A statement accompanying the 
questionnaire said in part: . 

“The allocation of paper supply, 
through the establishment of a 
quota for each publication, will be 
based.upon the use of paper by 
each publication duri. 
be determined, prior to November 
1, 1942, - Economies ean be effected 
by g publication, within the limits 
of of ‘prescribed inventory, may 

ade without prejudice to the 
subiietsan'e future paper supply 
quota. 


, Need for Economy 
“There is a direct war need for 
every economy publisher's can ef- 
fect in the reduction of their use of 
paper, materials, labor, transporta- 
tion and power. Knowledge of this 
fact will be a sufficient incentive 
to publishers to make every pos- 
sible economy through the reduc- 
tion of the size of their publica- 
tions, by diminishing or eliminat- 
ing return and free copies; by cut- 
ting advertising, che¢king copies to 
two or three, and by. making a 
searching survey of every operation 
in which waste may be avoided.” 
The. questionnaire for newsprint 
users asks the amount used in the 
twelve months ended September 
30 and from; whom bought. If 
more than five tons were used in 
the twelve months, the publication 
was: asked the amount used in the 
six months ended March 3t-and Sep- 
tember 30, frequency of issue, aver- 
age number of pages per issue, and 
average press:run per issue, in each 
six month$ period: also, the average 
press run per issue for the month of 
October, the over-all single page 
size, oss inventory on hand at 
Match 31, 1, September 30 ‘and re 





Standard Fuel Co., Toronto, has de- 
clared a dividend of $1 a share on its. 
preferred’ shares, payable Jan. 1, 
1943, t6,. shareholders: of record: Dec, 
15. “This makes a total sia ic 


1942, whi 
carries. a\cumulative: $6.50 annu 
dividend, and leaves arrears 







amounting:to $8.75 a share. pee 
the.Jan..1," 1043, payment, " 
* one me 7 i 
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of 18% while hardware 
a sales drop of 13%. 

at the — of 
declined by 6% from a 


0.P. A. Watches 
Paper Prices 


-From Our Own Contespendent. 

MONTREAL. — Possible evasion 
of the": S. newsprint price ceiling 
by -us® of an improper destination 
for deliveries, has been blocked by 
the Office of Price Administration 
which has issued a revised order. 

Effective Nov. 16, the new order 
prohibits newspaper and magazine 
publishers from taking delivery of 
newsprint at destinations other than 
those normally used, if the use of 
such an “unusual” destination would 
increase the price above the pub- 
lishers’ legal ceiling cost. 


Rail Mileage 
Cut in‘194] 


From Our Own Correspondent 
MONTREAL.—Canada’s move to- 
ward elimination of duplicate or un- 
economic rail services received a 
further impetus during ,1941. 
cording to the Dominion Bureay of 
Statistics there was a net reduction 





of 123.58 in. railway mileage. New |~ 


construction’ represented 1.09: miles. 
Against, this, abandonment of line 
totalled 123.72 miles, while remeas- 


urement and reclassification result- |. 


ed in a further.loss of .73 miles. 
A’ list’of the principal lines aban- 
doned follows: 
Changes i, Single Track Mileage 


/ Operated by 
2s Canadian ‘Abandoned 1941 wails 
e: ndo ‘ e 
Roe : 
ppewa 2 a Junction .. °1 
Can S Natio oe ee 
Whitt est ta" Eastern Ite eceace) 
Port evyvevecewes 17.31 
Yarker to Tw od esd ece seccese 3.94 
Hyde Park to Clinton Jct... socccee 22.93 
Red Deer Jct. to Red cence 5.06 
Oakland -to Delta so ives kkesie eevee 5.40 
Canadian Pacific: 
nities an eeicdetene seeveetes 6.80 
ngs n r Mills . eeee we 
Temiscoutar ret 


e uta: 
Riviere du Loup to-Connors.....+. 11.91 
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iA Corner of the Gies Iron ~ 


ingredients. 

them with all the 57 years o 
‘has made-ice-cold CotaCola the mont 
popular soft drink on Earth. 


For you, ‘there’s only one: rale i in 
- order to. enjoy ice-cold Coca-Cola. 

. Be sure you get the real thing. Call 
for it by its full name or by every-, 4 
body’s aff e abbreviation’ _ 5 
— Coke. It’s the sute way to get. _; 
the distinctive taste and summed. 
up goodness that maké genuine 

* ice-cold Coca-Cola a thing unto 
itself. It’s the only way to sage 
a commonplace thirst-quenc . 
ing into the energizing payse 
that refreshes. ~ é 


t 


«: The best is always the better buy! 






4 ? r 
THE COCA-COLA COMPANY OF. CANADA: 


LIMITED 








for) war contra cts 


Ns "are being peoifoctich ona tens cake at the plant of 
pe the Waterloo Manufacturing Company. Exceptional 
i capacity enables it to invite enquiries from-contrac- 

. tors requiring dependable eres, - 


‘SEND US YOUR BLUEPRINTS 


FOR PROMPT QUOTATIONS 





Our foundry has: been producing first quality GREY: IRON: eaistings for. years — 


re ‘! Sbefore the war, all the 
‘ of "Waterloo" famous throughout Canada. 


ae “Today it is meeting the most exacting demands for weapons of iad! : 


Engineering skill enters into every stage from pattern cea 
assuring efficient and speedy service. Whatever your 
may depend upon our ability to meet them. 


Write us today and we will gladly quote you prices, 


parts for those agricultural implements that made'the name 


g to final: machining, 
epecitications may be, you 


‘ a vA 


spied any obligation’ to you: 


Or, if you have a Pee problem im requires engineering counsel; we creat 


your ageviop. 






































The, most Pagnific: 
as new Prog 


whieh fora generatio: 
to give’ Conservatism 
- Bourbon elass interes: 

Acceptance of par 
‘ought to be gratifyin: 
an" intelligent nn: 
js outstanding. As ct 
has shown. much sil 
field of national affai: 

as every Canadian ha: 

The new platform 
of our time: Totalit: 
stated in The Financia 
of Canadians are now 
body; money for eve! 
money?” * That quest 
by offering the tota! 
employment. 

The new Conserv 
hope for all Canadia: 
way of life’and the id 
tain. While name-chz 
able; the new party n. 
view. 

The new platform 

“For the achieveme: 
wages under progres® 
and development of s: 
of the basic Canadian 
enterprise and opportu 


* bureaucratic controls.” 


t 


And further, on t 
the supreme govern 
speech, said: 

“The very instituti 
being stultifiéd before 
sary, but it is the dut; 
of parliament is not de 
at the earliest possib! 
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The Winnipeg cor 


' tion-of; the -—party  s; 


system functions wel 
upon the ‘fundamen! 
citizens to change th: 
and Progressive Cor 
» the Cage is By ‘no - 

isa party of revolut: 
show that it can de: 
tenance of the demo 
new vitality, new t: 
abundantly need. 

In the new labor 
ant clatse which was 
time by The Finan 
wrote a new bill of : 
at that time nothing 
to society as a whole 
some recognition. 

In his Fourteen-F 
of every man to hav: 
day’s pay for a fair < 
Tight of both public 
for a fair day’s pay.” 

In the labor plat 
things: labor is askec 

“Well-defined mac’ 
tifieation of the age: 
collective bargaining | 
that agency shall be.” 


Penalties ‘for em 
which were in the P 
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FARM PLA 
Undoubtedly one 
the party’s new pie 
Such planks as est: 
wheat, farm: parity 
and more encourage 

have: been adopted b 
&2 appeal to variou 
to deal practically w 
In the light of a 
Some of these “new 
Platform, as it left t 
some admirable pla 
Tough draft stage o: 
__ Mr. Bracken, ho 
first, a politician sec 
The new policy « 
every Canadian mar 
© or she can best sc 
advocated by The F 
Pretense of a total 
and broader attack 
Overseas military se 
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Another striking 
Was the care with \ 
detaibinto which it 

Usually party p! 
when workers go 
Most platform plank 

But the new Con 
Careful ‘work by 
paaees have been i: 
; Very important \ 
group, Of the 70 
‘Platform, 46 were ta 
Manifesto. Twenty | 
Social Security. For 
Port Hop: 
SaleWlation fs that . 

The new platfor: 
0 clauses, plus Mr. 
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